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BTCB high yield investment program documents
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* British Trade & Comumerce Banlk.
2écensed for Full Trust Busingss.

m QoZ=L2y | Q7z Ermens Bldg., Dame Eugenta Charlas Bivd, Bayfrort, *
Raseau Cammonwealth of Dominlcg.
BTCER PO Box 2042, Photie: (767) 4488410 Fex: 448-6477

e-mall: ehank@owdom.dm - SWIFT. 8TCBOMDM

Certificate of Deposit Investments
(Term Deposit Cenlificates)

British Trade & Commerce Bank issues Certificates of Deposit for a one year term at atiractive ylelds to
its select clientele. The terms of such Certificates are summarized as follows. '

Principal Amount v Interest Rate Effective Annual Disbursement
Monthly Rate
{Uss) (%)

| " 25,000-49898 | 125 T TYE annually in arrears
50,600 - 74,999 150 7 18 annually in arears,
75,000 - 99,998 B 2 21 annually in arrears
| 100,000- 475000 | 2.0 24 in arrears
N IR, am Gy "
500,000 - 975,000 225 306 (1) monthly irf arrears,
1,000,000 - 1,450,000 2.50 345 (1) | monthly in arrears
1,500,000 - 1,850,000 275 38.5 (1) monthly in arrears .
2,000,000 - 3,450,000 3.00 42.5 (1) ‘monthly in arrears.
3,500,000 - 4,950,000 3.25 486.8 (1) monthly in arrears

(1) Assurnes monthly interest [eft for compounding.
Higher Yield Alternatives Available For Amounts Exceeding US$5,000,000

These Centificates are issued within two international banking days of the receipt of the principal funds
Interest from these Certificates is disbursed within five international banking days following the
payment due date. Principal is disbursed within five intcrnational banking days of presentation of the
Certificatc upon maturity. ’ .

Filing of an International Business Company in Dominica is encouraged for Principal Amounts ir
excess of 1$$100,000,

Eff. 1/1/99
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Bricddab Trade & Commerce Banlc
* Licensed for Full Trust Businass

EMENS Bldg.. Daroe Eugenia Chiales Blvd. Bayfront
PO Box 242

Roseau, Commonwealth of Dominica

Tel: (767, 448-6410 Fex: (767) 448-6477

TR E-mal: btebak@od cm
SWIFT BTCB DMDM

Progressive Certificate of Deposit Investments
(Term Deposit Certificatss)

British Trade & Commeros Bank issues Certificates of Deposit for a one year term at attractive yxe]ds 10 its
seloot clientele. The terms of such Certificatos are summarized as follows.

Principal Amount Monthly Effective Interest
Interest Rate Annual Rate  Disbarsement
— (U$9) — () (% . Temms
25,000 - 45,999 125 16.07 annually In arrears
50,000 - 74,999 1.50 19.56 annually in arrears
75,000 - 99,999 178 23.14 annually in arrears
100,000 - 475,000 2.50 34.48 quarterly in arrears
500,008 - 975,006 3.00 42.57 manthly i arrears
1,000,000 - 1,450,000 3.50 51.10 raonthly In arrears
1,500,000 - 1,950,000 4.00 60.01 monthly In arrears
2,000,006 - 3,450,000 4.50 69.58 monthly in arrears
3,500,000 - 4,950,000 5.00 79.58 monthly in arrears

Higher Yield Alternstives Avallable For Amounts Exceeding USS5,000,000

These Certifivates are issued within two intamational banking days of the receipt of the principal funds.
Interest from these Certificates is disbursed within five intemational banking days following the accrual date

Principal is disbursed within five international banking days of presentation of the Certificate upon maturity.
Filing of an Lnternational Business Company in Dominioa is encouraged for Principal Amounts in excess of
US$100.000.
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British Trade & Commerce BEankk.

Licensed for Ful-Trust Business
+ Dame Eugenla Charfes Bivd, Bayfront. Rossay
Commonwealth of Dominica
Ph.(767) 448-6410 Fax:(767) 4486477
E-Msil: bichank@cwcom.dm SWIFT: BTCS OM DM

September 22, 1998

In order to protect assets properly, whether in BTCB or elsewhere you should consider setting-up 2
specific structure to assure privacy and avoid unnecessary reporting and taxation issues. There are no
taxes on IBC/Trust income or capital gains in Dominica and the privacy laws are very tight. You should
seek your own tax and legal advice before proceeding on these matters. However, as discussed, one
attractive structure could be as illustrated on Attachment “A”. The specifics are:

1.

Immediately, establish an IBC in Dominica (if necessary, in same name as the one in which you
have contractus] identity and/or the finds could be received). This will allow an orderly and roostly
invisible transition. This IBC should have an Account at BTCB in order to receive the proceeds of
Programs and to disburse them as instructed, This IBC should be 100% owned by bearer shares
to be held by the Business Trust. The fec for setting and filing the IBC is $1,500, including
Government filing and fees (in lieu of taxes) and routine Corporate Administration for the first year.

Simultaneously, you could establish a Business Trust (your choice of names) in Dominica. This
trust would not hold any bak accounts, nor hold any assets except the bearer shares of IBC. Aay
dividends from the IBC will pass through Business Trust for immediate distribution in accord with
the instructions that must accompany the dividend. The fees for setting and filing such Trust are
$4,000, including Government fees and routine Trust Administration for the first year.

You should select an “Organizer* of the IBC and Business Trust, and could designate International
Corporate Services Ltd (an IBC owned 100% by BTCB) as the Director-Designee for the IBC and
BTCB as Trustee of the Business Trust. Any documents executed by ICS Ltd will first be provided
for review by the Organizer, who will advise that “they see 1o reeson why {IBC Namge} should not
execute such documents as provided to Organizer.” ICS Lid will not execute any documents
without having received such review comments.

The IBC’s Accounts should be set-up with dual signatures required, including an officer of ICS Ltd
and an officer of BTCB (usually myself as Vice President over all managed sccounts).

One or more Asset Trusts (your choice of structure, trustees, and such) should be established, filed
and activated once proceeds from trading are disbursed by the IBC. The fées for setting and filing
such are $4,000/each, including Government filing fees and routine Trust Administration for the
first year.

Page 1 of 2



1827

6. Any interface with U.S. activities could be restricted io-interface only with this Asset Trust(s), or
in certain desirable cases, with other IBC's you may wish to set-up ander those Asset Trasts and
all of assets accruing to such interfaces would be from/through those Asset Trusts [e.g | such
Trusts or their IBC’s could purchase goods and services, hold international debit ‘cards, remvest
assets, purchase and hold stacks or property, and such].

7. The IBC held under the Business Trust would be the entity that would enter into subsequent
Trading Programs on a 50/50 cooperative venture with BTCB and would receive all resulting
“Investor” ecamings/proceeds for distribution. Such IBC Account would operate under a
Cooperative Venture Agreement and written Special Transaction Instructions, which assure that
the Principal held or applied under any Programs would be limited to Blocked Funds in that IBC's
Account(s), or, secured by a top Western European Bank 106% Guarantee.

8. This structure provides: ) access to immediate programs without any significant burden on your
resources; b) assurance that the subject assets and earnings are slways under joint control of ICS
Ltd and BTCB; c) accrual of substantial assets under the Asset Trusts with maximum flexibility
on their utilization while maximizing the preservation of capital and eamnings; and, all of the Privacy
and fiscal advantages afforded by Dominicen Law.

9. Ifyou commence with another entity, any subsequent identity change is subject to penetration on
the basis of “form over substance” claims.

10. The choice of structure is of course yours, however any client entity that is not domiciled in
Dominica is prohibited by our Board from participating in our High Yield Income Programs, so
that we may protect the bank and its clients against “cross-jurisdictional” exposure/penetration.

11. Ifthis is desirable to you, I can have the necessary forms sent by the Bank based upon what can
you submit to me.

We trust that this information satisfies your request and we look forward to a mutually beneficial
professional relationship. Twill be happy to discuss this further and can be reached at the coordinates listed
below.

Sinecrely,

Charies L. Brazie, Ph

Vice Preaident - Managed Accounts

Phone +(767) 448-6410

Fax :(167) 448-6477

Cellulsr  :(767) 235-6410 Dominics
:(703) 304-8236 USA

Page 2 of 2
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OFFSHORE INVESTMENT
OPPORTUNITIES

The investment environment in most countries is characterized hy 1)
an excessive, burdensome, costly, and sometimes debilitating body of
rules, regnlations, and procedures; 2) 2 repressive and progressive tax
strocture that senously erodes earnings and discourages investment initiatives; and
3) ap institutionel structore that has developed a modus operand! favoring the
financial iostitutions at the disproportionate expense of the investor. A number of
offsbore investment opportunitics are not subject to these limitations.

A century 0go when you put money into a domestic bank you could sxpect to
Teceive 2 4% retum an your investment Tho return on a bank savings account has
not changed much. Cestificate of Deposits boast of 6.5%. Simple logic will tell you
that if those banks are willing to pay you 6.5%, then surely they are eaming much
more than that with the moncy you deposited in their bank.

Banks do pot rely on investments which pay an annualized income. Because your
savings is combimed with otber savings (pooling), they arc able to invest large
blocks of money into s commoditics roll program or international bank debentures.
The yilelds in these scenarios is far in excess of the eamings that are passed on to
the investor by domestic banks.

BTCB has access to these interaational opportunities under a superior bank-1o-bank
relationship. Through those relationships and oux broad ssset base, we are able 1o
access those higher yields ¢ yields that are available with guarantees that preserve
the invested principal BTCB belicves in sharing those vields more equitably with
its clients.

For mvestment principal amounts lcss than Five Million USD, our clients can
participate in progressive CD transactions. Thereunder, principel of at [cast USS
100,009.00 receives 8 CD that pays monthly interest at rates significantly higher
than currently available at domestic banks. For much higher investment principal
levels, imemational Cash Management Scenarios can be utilized which can provide
mosthly yields ranging substantially above even these CD rates.

Thas, in geeral terms, you can establish a system for protecting your assets,
realizing substantial asset growth, and still have simple access to your money. You
may ask if taxes are required to be paid on the camings going into the Offshore
Tryst accounts identified with & unique mumber known only to you The answer is
NO. The Internal Revesiue Code is very specific on thar question.

“Foreign Essate or Trust. The terins “foreign estate” and "foreign trusr” means an

estute or trust, as the case may be, the income of which, from sources without the
Unied Stazes, 15 not includable in gross income under subtitle A."

W 000724
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07/63-68  11:37 FAX 303871807 SECURITY BANR NA @oo2
Ju1-03-98 11:11A B _ . Bank/Trusc (80s . jaas-6a77 P.01
= 2:;11-}1 Trade FAX COVER
oxumenrce Bank Date-07/03/98
EMENS Bullding, Oame Eugama Chades Bivd | Beyfront
=2TCB Rosenu. C‘::m:xgcnw::‘nah a\;gD.:r:hlc;.nF:.z Box; 20‘%25"‘“
[ To:  FERNANDO GONZALEZ ( FrOM:  GEORGE BETTS :
| company  SECURITY BANKNA ! Fax e (787) 448-6477
Fax - 305-3744207 | ewoNEN:  (767) 448-5410 |
PHONE N° 3053743722 | Pagos: 1 :
NOTES: O Urgent ] Foryourreview  [J Reply ASAP [ Plesse comment ‘]
Compuents:
DEAR FERNANDO: ATT has GATTO
PLEASE MAKE THE FOLLOWING TRANSFER FROM OUR ACCOUNT 040010140001,
BX ONE COL (BANK ONE, TEXAS, N.AL} .
HOUSTON, TEXAS .~~~ TN
ABA #044000037, CREDIT 98040178 o .
BENEFICIARY: GLOBAL INVESTMENT FUNDI S.A. S \
ACCT # GREERSNSSS. AMOUNT USDS!,000,600 S 1

TEST KEY FOR ABOVE WIRES BASED ON USS$ 1,000,000 DATED JULY 3, 1398 1S I
/

SINCERELY,

GEORGE BETTS
VICE PRESIDENT

Redacted Information

in Subcommittee Files Lirceneed for Full Trust Besiness,



1830

11:37  FAX 3030716071 SECURITY BANK N3

=
<t
=

px}
@
ES

SECURITY BANK N A 7777777
OUTGOING DOMESTIC WIRE TRANSFER REQUEST AND AUTHORIZATION ]

7 —3 -~ 98 DATE TIME: @ ANIOUNTS_ 1, ooo ,000 .00

X _QUTOQING WIRE - CHARGE CUBTOMER Li3TED AELOYY

~—HTERNATIONAL DEPARTMENT WIRE { CHANGE 8T EAHATIONAL DEPARTMENT CLEARING ACCOUNT )

X _'00MESTIC WiKEQSOOWARS FORIIGN WIRE: DEICRIBE CURRENTY
INFORMATION ABOUT THE BANK TO RECEIVE THE WIRE
: RECEVING BANK'S NAME RECEIVING BANK'S “ABA™~ NUMBER
R’ ONE COL{BAMK ONE,TEXAS, NAJ}/ # 044000037 *
TEST CQUOE, IF ANY SWIFT COCE, If APSUCABLE

;o

#

BRANCH NAME OR AUCRESS OF RECENVING BANK, IF ANY

N ey ATATE COUNTRY
HOTISTON . ___TEXAS : ; : J

|
INFORMATION ABQUT THE BENEFICIARY OF THE WIRE

NAME OF BENEF Y (PERSON [ COMPANY TO RECEIVE WIRE}
__ GLOBAL. INVESTMENT!FUND S-A-

ACCOUNT HUMBER (RECENING BENEFICLARY'S ACCOUNT NUMBER) NUMBER
# S TYPE OF 1D, iF PUPID:

Redacted Information
in Subcommittee Files

I

ADORESS (iF APPLICABLE) cmy STATE - _COUNTRY.

FOR FURTHER CREDIT TO {NAME} HUMBER
#
8Y QROER OF (NAME} HUBBER
BRITISH TEADE & COMMERCE BANK' ¢ & -
i SPECLAL INSTRUCTIONS, IF ANY

—
INFORMATION AND AUTHORIZATION ABOUT CUSTOMER'S ACCOUNT TO DEBIT
NAME OF CUSTOMER'S ACCOUNT TO CHARGE OR GENERAL LEDGER ACCOUNT TO OS3IT
BRITISH.TBANE & COMMERCE BANK
ACCOUNT HUMBER TO CHARGE [DEE)
#0400101400-01 i CUSTOMER'S AUTHORIZATION
} 2utharize Secudty Sank te transter my lunds 2x satfarth
WIRE AMOUNT $ 11,000 , 000. 00 i e mstructons noted hersin, including debiting my

WIRE FEES . . 15 .00 2ceount and agres that such transfer of funds 15 subjact 1
CTHER . the Bank’s agreamant ax natoed In the back of this tarm

TOTAL AMQUNT 3 12000 :015 D) FAY ATTACHED
CUSTOME SIGNATURE

i 7. - A WIKL DEYAORTHEEKNT GLE GNL I
HOLA QUST BE PLACED OX ACCOMNT BY BRANCH OFFICER OR Y varzsent vl _ppbd A % 1998 £RD
CEPARTMENT HEAQ INTIATING WIRE. OATE WIRE SENT:: & HE T -

/ NOTE: - e was som 2 : o 8]
§ "ABA" BANK NUMBER HAS BEEN YERIFIED WIRE NUMBER (% @____

{ HOLD HAS BEEN PLACED ON ACCOUNT

APPROVING OFFICER: VERIFIED BY: 3
MANATURE OF OFFICER SICHATURE OF OFFICER
-
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07,0638 12:22  FAX J03971607L SECLRITV BANK NA @003
JuL 0 998
SECURITY BANK N A ~ 7~ 77 T

QUTGOING DOMESTIC WIRE TRANSFER REQUEST AND AUTHORIZATION

7 -3 -~ 38 :DATE TIME: :_ AMOUNTS i, ooa ,000 . 00,

X

ST EXRATONAL DEPARTLMNT WIRE { CHAAG R INTERNATIONAL DEPARTMENT CLEARWG ACCQUKT }

QUTOUOING WIRG - GRARGE CUSTOMER USTED BELOY ©

X ‘nouesTic WiRgusoouany FOREIGH WIRE:

fNFORMATlON ABOUT THE BANK TO RECEIVE THE WIRE

|
J
|
|
|

$9[1] 9WUIIODYNG Y

RECEIVING BANK'S NAME RECEIVING BANK'S " A8 A~ NUMBER
BR ONE COL(BANK ONE,TEXAS, NAJ.: # 044000037
TEST CODE, tF ANY SWIFT CODE, IF APPUCABLE
L L E
: BRANCH HAME OR ADDRESS OF RECEMING BANK, IF ANY
; .
¢ [4)n4 Y 3TATE p CQUNTRY
___HODSTON . TEXAS i :
INFORMATION ABOUT THE BENEFICIARY OF THE WIRE
: BENE] {PERSON / CQMPANY TO RECEIVE WIRE]
VESTMBNT: FUND S-A- _ t
/ UNT NUHN igj_mo SENEFICIARY'S ACCOUNT NUMBER) NUMBER
_ V' - TYPE OF 10, IF PUPID: | #
ADORESS {iF ATPLICABLE) ! CImy STATE i - COUNTRY
— ‘ 1 .
FOR FURTHER CREDIT TO {NAME) HUMBER
- . #
BY ORDER OF (NAME| HUMBER.
BRITISH_TRADE & COMMSRCE BANK! © #

. SPECIAL INSTRUCTIONS, 1F AHY .
CRED 7 PEOR 07 FET o darriy Timppeyrecrd, Temsns g Lrel-XF0-355¢]

INFORMATION AND AUTHORIZATION ABOUT CUSTOMER'S ACCOUNT TO DEBIT
NAME OF CUSTOMER'S ACCOUNT TO CHARGE OR GENERAL LEDGER ACCOUNT TO DSBIT

. BRITISH . TRADE. & COMMERCE BANRK
ACCOUNT NUMBER TQ CHARGE (DEBIT,

#0400101400-01 . CUSTOMER'S AUTHORIZATION
—_— T autharizs Security Bank lo ransfac my funds a2 tel lorth
WIRE AMQHNT $i1,000 , 000. 00 Tn Gie Instrectons natzd hevain, Including debltng my ~
WIRE FEES . . 15. 00 e

OTHER
TOTAL AMOUNT  $

1,006. .015 . 00O

WL T CEA AP P ED
HOLFUST 88 FLACED QH ACCOUNT BY BRANCH OFFIGER OR BY
CYPARITKENT HEAD HITIATING YARE.

Hove: g FIE WIRE JENTS
“ABA” BAMK NUMSER HAS BEEN VEAIFIE0 3 WIRE HUMBER { ¥

110L0 HAS BEEN PLACED OH ACCOUNT
APPROVING OFFICER: VERIFIED BY:

HGNATURE OF OFTICER

uopeuLIoyuy pajepay
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0§/13/S8  14:14 FAX 3059716071 SECURITY BANK Na @oos
Aug-13-S8 11:54A Bl Bank,/Trust (808) sa8-sa77 P.OQ2
-,- ;:-:éunh deeB FAX COVER
@ ommerce Banlx Date:08/13/98
E£MENE Building, Dame Eugenia Charles Bivd,, Ba: 13
BBTCE  Rovosu, Commanwantth of bomirice, PO 5% zalygm
70:  FERNANDO GONZALEZ FROM: GEORGE BETI8
CoMPANY  SECURITY BANKN.A. FAXe:  {767) 448-6477
FAXNe ~ 305-374-.4207 PHONEN*;  (767) 448-6410
PHONEN®  3053374-3722 Fages: 1
L NOTES: O Urgent O Foryourreview O Reply ASAP (3 Please camment l
.Comments:
DEAR FERNANDO:

PLEASE MAKE THE FOLLOWING TRANSFERS FROM OUR ACCOUNT 0400151400-01.

BANQUE NATIONAL DE PARIS

NEW YORK, N.Y., USA

ABA#: 0260-0768-9

BENEFICIARY: SUNLAND STATES

ACCOUNT NO.: ealashanmistme® /{OUNT: USDE
REF: GL.OBAL INVESTMENT FUND / OUTLAST

THE CHASE MANHATTAN BANK, 7™ FLOOR, 55 WATER ST.. NY, NY
ARA¥: 021-000-021

BENEFICIARY: ROYAL BANK OF SCOTLAND (NASSAU)LTD
ACCOUNT NO.: s

FOR FURTHER CREDIT TO

HIGHLAND FINANCIAL CORP.

ACCOUNT NQ.; SRamnuiim, - OUNT: USDS 830,000

REF: GLOBAL INVESTMENT FUND

TEST KEY FOR ABOVE WIRES BASED ON USD$1,000,000 DATED AUGUST 13TH, 1998 1S (NN

SINCERELY,

GFORGE BETTS
VICE PRESIDENT

Fincenced for I “ufl Vred fusiness,

Redacted Information
in Subcommittee Files
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08/13/88 14:14  FAX 3059716071 SECURITY BANK NA

URITY AN NA —

AUTHORIZATION (Damestic & Foroign)

@ool

=~ UATE TIME:
ix Juureoums wine - cunos cusromen us ey neLon

i AmounTs|

| IHIETHATIORAL URFART NEST ¥ONG L CIARIE I ENHAHONAL DEFARIMENT CLEARING ACCOUNT |
Ehuearic winemavoany

conrian wiRg | Jnesenme cunnraey

e 170 moo

INFORMATION ABOUT THEE BANK TO RECEIVE THE WIRE

RECCIVIHG DANICS HAME RECEIVING BAMICS "AUA” HUMBER

____BANQUE NATIONAL DE PARYS | W noenn7eaa

TEST CUVE, IF AnY. SWIET CUYE, IF ARPLICAULE

it |

DUANCH HAME UIY AUUHESS U (IECEIVIHG DALY, F ANY.

chry 3TALG __couiuny
- NEW._YOBR_ _ _.__ ,I I N I L .

INFORMATION ABQUT THE BENEFICIARY OF THE WIRE
HAME OF UEHEFICIARY WERSOH | COMIANY TO HECLIVE WIRE)
_SUNLAND STATES

+ |ACCOUNT HUNMBER JRECEVRIC DEHECICIANY'S ACCOUNT BUMBEN) HUMUT T,
it

TIYPEOFILIF v‘ubxu:l J 1 {

AULNESS (IF APPLICABLG) ary SIATE courniny

{
i

FORTUIRTHER CREUI TY RIAME] HUMDER

]

DY QHUER OF {HANE) HUDER

. e

_BRITISH_THAD it

SMECIAL INSTRUCTIONT, IF AHY.
REF. GLOBAL INVESTHENTS FUNT/QUTLAST

INFORMATION AND AUTHORIZATION ABOUT CUSTOMER'S ACCOUNT TU DEBIT

HAME OF CUSTOMER'S ACCOUNT TO CHARGE O GENERAL LEUGER ACTOUNT 7T GEBIT
BRITISH TRADE & COMMERCE BANK

IRTETIAMRA T cure AET ST COUNIAYT
ACCOUNT HUMBER 10 CHARGE [UEBLT .
i#{_o400101400-01 i CUSTOMER'S AULHORISATION

! - — -
l WIRE AMOUNT %{ , 170.000 | 00 10t lstractions toted fsrely, Including debiting vy
| I

CUSTOMER'S ADDRESS (MAHDATORY FOR FOREIGH WIRES) INCL.UUWNGICITY- STATE - COURIRY

Vaullionlze S ecutlly Drrk fo transhee my lunds as satfostlt

WIRE FEES ' . 15 . 00 scenunt and ayses that such auslar of fund 3 wbjoctlv
OTHER . ! e BanK's sqeensnant 23 notsd b e Lrck of wis for.
TOTAL AMOUNT § | Q15 _tog FAX ATTACHED

CUSTOMER'S SIGNATURE

[forricEr” Arrnovide ‘Thangrcerion

e L LA L LEFANYILET ven ailty

WARE SENT
GATE WATE SEHT
THAE WHILE SET:

WIRE HUNMGER (¥

122 UYST BE PLACED DILACTOUIT 81 aNANKCTE GEITCER DB Y
EEFARTERT HEAD IITIALNG WIRE,
Ho1E:

[ L] "AGA” BANK HUROER 11AS DEE

X7} toLw HAS BEEH MLASED ot ACCOUHT
APPITQVING OFFICTI: VERIFIED OY;
SIGHAVUNE OF OFOICER

/

Redacted Information

Subcommittee Files

in
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- - N
08s13/98 L4:44 FAl 30597I60TL SECURITY BANK NA

s
OuT!

URTTY 0 WNICN A

—————

@Goo3

GOING WIRE TRANSFER REQUEST AND AUTHORIZATION (Domeslic & IFo 01_}n)

_Q_LB tm WATE

X Jvurooms wine

Time: | JAmoumsl

« TIANGE CU3IVMER LI tEy PELLIY

_J4-mmmu:uu DERAR) MENT WG [ CHARUN It £AMATIONAL UETARI RIS BLEARING ACCOUITT H

X Jusuentie winnps v ang

ruRRIOg Wing

—

fuesurune cunermcy

INFORMATION ABOUT THE BANK TO RECEIVE THE WIRE

SICCEIVIT DANIKS AME RECEIVING UANICS

—__CHASE HANUATTAN BANK ] 021 oo oz1

TALDAT HUMUER

1E5T COE, I AlIY SYITT COUE, 17 AT

il s

ciy sme
... NEW._YORK .. _~| l e MY __.,._l L !

cyuniny

HIFORMATION ABOUT THE BENEFICIARY OF THE WIRE
HAME OF BENLTICINWY (' ERSOHS COMIANY TO RECEIVE wWINE)

ROYAT, BANE _OF SCOTTAND
" IACCOVHT 1HIUMOER JIECEINNG DENETICIAKY 'S AGCOVIT HUMDENY
it

HUMUER

VORE GF 1, I Fupit: ] 1|

AUUHESS Ur APPLICADLE) cny. STATL,

couniny

_. UM CUIEER CHEUILE T [ARE)

UL

IS
DY URUEN OF l/\M_l;

HUHUEN

_BRITISH_TRADE 5 _COMMERCE DANK | il

SPECIAL M3 TWC DS, IF ANY

e REF: _GLODAY, INYESTMENTS FUND

INFORMATION AND AUTHORIZATION ABOUT CUSTOMER'S ACCOUNT TO DEBIT
HAME OF CYSTOMEI'S AGCOUIT TO CIIARGE OR GENERAL LEDGER ACCOUNT TQ DEUIT

BRITISH TRADE & COMMERCE BANK

CUSTOMENR'S ADORESS MAHDATORY FOR FORCIGH WIIES) INCLUDING CITY- STATE - CO‘J)UK(

TLLT iuTn
. ACCOMIT HUMBEN 10 CIARGE [UESIT]

"{ _9400101400-01

uy AT T T T T T

CUSTOMER'S AUTHORIZATION

e T avlfiotlzr Securfly Dank [0 trantiar my fustds 35 vol torih
V‘”RE AMOUNT $ 830 000 koo, Taflye fysdroctions notey linesle, Inciuding Jebillny ey
! WIRE FEES , v 15 00 Atcaunt ang ayise that such tanier of fusids 15 kubjoct tv
OTHER . . 5 Ui Dannks zyeewtanat as nolad fu fhys back of thds ot
TOTALAMOUNT  $ ", a5 15 lon eAX ATTACKED
CUSTOMER'S S GNATURE
(IFTICEN APFPROVINU TRANSACLAUNYS

S inrc UEFARTIEAT YsE GRLY)

l‘r = UUSE Y PLACED QI ACTOUNE BY BRAICI OFTICER TR BY,
trmmm TIAD HDTIALIND TARE,
| note:

K] -ABA” BAUK ((UNBET UAS BEER VERIIE] _WRE WuNOER (1T

E__] 10LD 1IAY EEI{ FLACEY DN ACCOUNT
APPROVING OFFICER:

‘ VERIFIED BY:

G248 Tuns e urrIcen

Redacted Information

Subcommittee Files

m
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21788 10:37  FaX 3050716071 SECIRITY BANK Na Gooz
1g-28-98 04:43P BTEC ank/Trust (767) « 1-8477 .01
¥ Eritisl Trade FAX COVER
& Commaex-ce Bankk Date:08/28/98
EMENS Building, Jams Eugania Chares Bivd., Seyfront
X3 Raseau, Commonwealth of Doinica. .2 Box 2042
To-  FERNANDO GONZALEZ FROM: GEORGE BETTS 1
PoMPANY  SECURITY BANKNA. FAX N (T67) 448-6477 i
Eax g 305-374-4207 pHONE N*  {7T67) 448-6410 :
CHONE N° | 306-374-3722 Pages: 1 :
‘( NOTES: J Urgemt O Foryowrreview [0 Reply ASaP [ Pleasc comment j
tommoms:
DUEAR FERNANDO:

PLEASE MAKE I'HE FOLLOWING TRANSFER FROM QUR ACCOUNT 0400101460-0F.

LS BANK

2990 SO PEQRIA ST.,AURORA CO. 80014,

NBA#: 102-000-021

BENLEVICIARY: GLOBAL INVESTMENT FUND S.A.

hCCOUNT NO. AMOUNT; USDS$1,000,080 Redacted Information
REF: ATT. JENNIFER SMITH in Subcommittee Files

FEST KEY FOR ABOVE WIRES BASED ON USDS1.000,000 DATED AUGUST 218T, 1998 I3

FINCERELY,

= WZ%/

BREORGEBETTS
VICE PRESIDENT

Lincenced for Full Trust Susiness.
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0631798 16:57 FAN 3038718071

SHECURITY BANR MY [
BECURITY BANK N A ~ = —— e —
QUTGOING DOMESTIC WIRE TRANSFER REQUEST AND AUTHORIZATION i

8 --31-- 98 ..nATE TIME: : AMOUNT s—— T T
o3t 88 e I L+ 000 Y
VIGUING WIRK « CHARTL CUTTOMEAUSTED BELOY( i : 000
4 YUEANATIONAL DEFARTHENT TIAE  CIANGE N1 ENMATINAL TEPATEMENT CLEARING ACEOUN |
Xjuuwunc WIR¥ s aouLAny) FORRIGN wirgs | BEICAIBE CunENCY
|INFORMATION ABOUT THE BANK TO RECEIVE THE WIRE :
) RECEIVING BANK’S NAME RECEIVING BANK'S "ADA* NUMBER
/_ FIS_RANK P 1
TEST CODE F ANY IVIET CODE, IF APPLICAOLE
i : !
N S URAHCI HAKE ON ADONESS OF NECEIVING DANK, IF ANY
L 2390 SO. PEQRIA ST
! oy . ITATE : countier ‘
' AURORA ‘ COLORADO i L g
2
INFORMATION ABOUT THE BENEFICIARY OF THE WIRE ?_
ME OF BENEFICIARY (PERSON / CUMPANY TO RECEIVE WIRE) %
__.GLOBAL INVESTMENT FUND S.A. i =
ACCOUNT HUMOER (MECEIYRIG UENEFICIARY'S ACCOUNT NUMDER HUMBER 2
1‘ TYPE OF 10, F PUP(U:I } if" v :‘f
ADURESS IF ArFUCADLE] CiFY STATE coyttnY E
i i i
- FORFUNTHER CRELIT 7O [(HAME) NUMIDER
X # l
BY ORUEN OF [HAME) NUMBER \
_BRITISH_TRADE & COMMERCE DANK i !

SPECIAL INSTRUCTIONS, IF ANY

REF: AFT: JENNIFER SMTTH

INFORMATION AND AUTHORIZATION ABOUT CUSTOMER'S ACCOUNT TO DEBIT
HAME OF CUSTOMER'S ACCOUNT TO GHARGE OR GENERAL LEDGER ACCOUNT TG DEBIT
BRITISH TRADR & COMMERCE BANK
LACCOUNT RUMDER YO CHARGE [UEDTT
0400101400-0% ;

!

it

CUSTOMER'S AUTHORIZATION

1ennn gl5  no |

— — | auiforlze Securlly Dank lo leanaler my lunds az anl forlhy
WIRE AMOUNT $11.000 .00 .00 In the Inatructions netwd hresin, Including debitng my

‘ WIREFEES N . 15 00 1ecount and agree that such leanster of fusds Iy subjretio

) OTHER ; . Urs Bank's agraviment a3 noled 5 the back ol

‘i TOTAL AMOUNT . §

i

\

\

FAX_ ATTACHED

(o

VITRT THSTE
HOLD MUST BE FLACED DH ACCOUNT 27 BRANCH UF?L‘/ET\DH BY )
DEPARTMENT HEAD FITATVIG WIRE. VS
_~1note

)
YARE BENT BY:

DATE WIRE SENT:
TIME WINIE SENT:|
VINE NUMDET (§

"ABAT BAHK HUMDER HAY BEEN VE]

3] 110LD HAB DEER PLACED OH ACCOUAT.
APPROVING OFFICER:

VERIFIED BY:

SICNATUNE dF oFmceR

Yiles

in Subcommittee
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Senate Permanent Subcommittee
On Investigations

EXHIBIT # 57e

Exhibit 57e.

Internet gambling documents



1843

Casino and Sports Book - Vegas Book http:/fwww.vegasbook.com/sportsbook/index2.html

g

Sports bettors seeking the complete package from an international
sports book finally have an opportunity to open an account with a major
league operation that gives them immediate access to their funds at - 24
hours a day.

Dominica-based Vegas Book, a state-of-the-art Las Vegas-style sports
book takes action via toll-free phones and the Internet, and trumps every
other shop in the industry with its unique method of payment.

Solid lines, low vig, top customer service, comprehensive wagering
menu, betting limits you can live with...these are just some of the routine
features of the internationally acclaimed Vegas Book.

Vegas Book gives you immediate access to your NIE
cash. An account with Vegas Book includes an Home Ofibe
opticnal international secured card, which allows . ST
for immediate withdrawal of funds, giving you 30 S«e«COHd
complete control over your money. Proceeds from Cash Out”
every winning wager are credited to your betting

account within three minutes of the conclusion of the event.

With the growth of the offshore industry, bettors have more choices than
‘ever before. However, no other sports book comes close to Vegas Bock
in the critical areas of reliability, security and payouts.

RELIABILITY. Structured by respected investment bankers, Vegas
Book's funding, assets and resources are unmatched throughout the
industry. The Commonwealth of Dominica is one of the few countries
where internet casinos and sports books operate not only with the
approval of the government, but with encouragement.

SECURITY. Dominica is renowned for its strict laws regarding offshore
wealth protection. Your account at.Vegas Book is totally secure from all
outside enquiries due to the nation’s Off Shore Privacy Act of 1996. This
statue sets sever penalties for any release of information including
identity, revenues and profits.

PAYOUTS. All Vegas Book e
members are given, or BANK « »VM
purchase - depending on
the size of their initial
deposit - an International
Business Corporation bank
account. Acting on your
wishes, the IBC wagers
directly with Vegas Book,
thus avoiding conflict with U.S. anti-gaming laws. Funds in the account,
except those in action at any given moment, are available to the account
holder 24 hours a day. Simply take the money out of the account at any
ATM, or use secured card wherever credit cards are accepted. Your
money is protected because it remains in your control, escrowed in your
account at the Bank ~ not at Vegas Book. CALL 1-888-765-9061 to get in
the game today...
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'Gé ERAL RULES

1] All rules, regulations, odds and payoffs contained herein are subject to
‘change and revision by the management of Vegas Book, Ltd. without prior
written noticet

2] Vegas Book reserves the right to limit, refuse or review any wager prior to
its acceptance. Vegas Book also reserves the right to cancel any wager
made on an obviousty "bad" ine due to data transfer ar employee error, or
any incorrect wager accepted by the software. VegasBook will nofify all
customers, by E-mail, of cancellation of their wager as socon as we are
aware of the incorrect line, The fines posted by the Stardust Sportsbook in
Las Vegas will prevail as the correct line(s) in the case of a data transfer or
employee error. In the case of a multiple wager ticket, only the wager{s) with
an incorrect line will be voided. The remaining wagers on the ticket will have
action. In the case of a "bad line” on a parlay or teaser ticket, the enfire
parlay or teaser ticket will be voided, and constitute a "no action" wager, and
all money will be refunded accordingly. The customer may then make & new
wager with the corrected line. "READ BACK IS FINAL®, When you have
campleted making your bets, the consuitant reads back the listed plays and
says "If all of the plays [ have just stated are correc: please restate your
PIN." if you do not take the read back, the plays will be accepted as the
consultant entered them. Please request a read back fo eliminate potential
problems.

All wagers will be accepted up to the posted starting time of the event. All
sporting evenis must be played on the scheduled day uniess otherwise
specified. Sporting events pastponed and then reschaduled will
automatically constitute a "no action” wager, and all morey will be refunded
accordingly. Management keeps track of all wagers, point and /or wice
changes made prior to the start of an event by computer to help minimize
errors and to aid in fairly settiing disputes. Any wager made after a garre or
caontest has started, shall be considered 2 "PAST POST” and shal! be null
and void. in the event that the client knowingly places a "past post® wager,
the bettors account may be closed,

When wagering on the "totals®, overfime periods are counted as a final
score. On haif time wagers, overtime periods are included as part of the 2nd
half.

3} Minimum wagers are; Straight bets $50.00, parlays and teasers $50.00,
for the 8O0 number service, Maximum wager $5,000.00. intemet minimums
are $10.00 for all wagers. All wagers will be accepted up to the posted
starting time. We wilf discuss raising the limits above $5,000 with a client
who requests it.

4) Vegas Book requires @ minimum deposit of $300. After your funds are
received, you will be issuad a Personal identification Number (PIN) and the
tall-free nurnber of the wagering office. Whenever you would fike to receive
the line or place a wager, simply call and speak with a professionally trained
sports consultant. Your balance will be verified the first call of the day.
Further account information, balances or discrepancies may be obtained by
contacting the Customer Service Department directly at 1-888-765-9061.

5) The hour of operations are from 10:00 a.m. Eastern Time untif the start of
he last West Coast game. The football line is posted Monday for the
foliowing week. Baseball, Basketball, and the Hockey lines are posted *1:30
a.m. Eastern time daily. In additon, you have the option to use the on-line
sportsbook simply by logging on to cur website at:

H12/2000 1233 PM
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6} As a member of Vegas Book, | agree to the tape recording of my
telephene conversations when placing a bet with Vegas Book and | agree
that this recording shall be used as the final determination to resolve any
dispute. In all cases of discrepancy the tape recording of the transaction
shall serve as the final deterrnination of the dispute and alt wagers will be
adjusted acrordingly. All disputes cart be settled within <hour after review of
recorded bel.

7} | uncerstand that Vegas Book is a foreign company and as such does not
report the winnings of individuals who bet with the Sports Book to any
government agencies, and therefore, it is my sole responsibility, i
applicable, to report any winnings to my respective government Custorms or
Taxation departments. All transactions and wagers shall be considered
criginating from and governed by the laws of the Commonwealth of
Dominica

8) The governrnent of the Commonwealth of Dominica, West Indies,will
have sole jurisdiction over any disputes as a result of wagers acceptad by
Vegas Book, Wagers are governed by commonly accepted rules in effectin
Las Vegas, NV,

9} Members must use both thelr PIN number andfor PASSWORD on alt
wagerirg calls. Please be sure fo review your wagers for any mistakes
before sending them over the computer. Once a bet is placec over the
computer i cannot be charged. CHECK ALL BETS CAREFULLYI!

10} Members should check their account balance weekly at the minimurn,
Wager and balance discrepancies over 14 days will not be reviewed.

11) Vegas Book has twenty four hour(24} tech support end customer service
at the web site www.vegasbook.com. For other enquires, please feel free to
call us during normal husiness hours at, 1-888-765-9061.

SENDING FUNDS

1) You ¢an begin playing within 10 minutes if you send cash usingan
express selup, If you utilize this form of sending, Vegas Book will always
credit you the cost when you send $300 or more. Call our marketing
department for more information at 1-838-765-2061 Sending a Certified
cheque via over night delivery is another option, This is recommended ¥ you
are not in a rush or would like to send over $3000. Make cheques payable te
Vegas Book or the name of your International Busiress Corporation.

Send Ovemight Delivery To:

British Trade and Commerce Bank

cla Vegas Book or the name of your International Business
Corporation

Attention: Herry Royar

Emens Building, Bay Front Rd,

Roseau, Commonwealth of Dominica, West Indies

2) Bank Wire transfers are also available for sending funds, but there is no
same day transaction guarantee. Call 1-888-765-9061 for details! Or email
us at: clientservices@vegasbook.com

COLLECTING YOUR WINNINGS

We pride ourselves on prompt payment and good service. If you do not
qualify for a secured card with ATM privileges, you can request your funds
and {he transaction will take place the following day. This is done Monday
through Friday from 8:00 a.m. o 8:00 p.m. No payments are processed on
the weekend. All moneys taken from a credit card must first be credited
back to the card. Only money that has been taken from the card can be
credited back to the card and any sxcess will be paid out through our
reguiar payout methods. Please aliow five to seven (5-7) working days

20f5 7/12/2000 12:32 PM
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nefore the transaction shows up in your bank, Credit Card deposits must
wait thirty days {one billing cycle) before a withdrawl cen be processed.
Other cash out oplions:

3) Western Union Cash percentage depending on amount. This is determined by Western
Union.

0} Cashiers Check by Fed-EX. There is lat $40 USD fee for the check and $35.00 USD
Fed-EX Charge. 48 hour dulivery,

T} Bank Wire from our bank to.your hark. This is 8 izt fee of $40 USD. Generally require 24
fo 72 hours.

d)} Cashiers Check by Regular Mait, This can take 30 days or mose. We oannat be rasponsibie
far any lost mail. The fee is $15 USD.

To request a pavout, simply calt our tollfree number at 1-888-765-8061 and

an account representative will help you, or simply email us with instructions
at payout@vegasbook.com

EVENT AND WAGERING RULES

1) All sporting events must be played on date and site scheduled unless
otherwise specified. f any eventis postponed, suspended and/or
reschaduled, said event will automatically constituted "no action”

2) In order to have action, game must go:

Fooftall {CollegePro)- 55 min. of play
Basketball {Pro)- 43 min, of play
Basketball (College)- 35 min. of play
lackey erican)- 55 in. o({):)!ay
Golf (Pro & Amateur) Other 54 holes of play
Spors (witime Emits)- iess than Smin. of play ‘eft.
Baseball-heme team leading 4.8 innings
Baseball-visitors lsading 5 invings

Boxiag {Pro,Cotiege, Amateur) When bell Is sounded signifying the start of the first
round, the bout is considered official.

3} Payoifs off the Board

Straight Bets-A wager on one | AH straight and Totel
event whose outcome for bhets are 10i11
wagerng pumoses shall be unless otherwise
determined by a point spread  noted at the §me of
or money odds. the wager,

Partays- Two or more teams

or prapositions invalving twa g %ggg g:y é%ﬁ
seperate oulomes canbe |3 toans po? Yoy
tied together to make one & Togng Pa’ 201
wager. All teams must win by 1= Teams Pay o1
the Tisled point spread. ® ¥

» In case of no action or tis, partay is reduced 1o next lowest numter of plays.

Teasers - Bpoats | B2 pois | 7.oomts
Foothall 2Teams 10H1 Wi 1013

3 Teams 85 32 s

4 Teams 52 201 ¥z

5 Teams 41 72 an

& Teams en &1 471
Teasers - 4points (4 1200mis | Soginis
Basketball 2 Teams 10711 1012 10713

3Teams &5 ¥z 1]

4 Teams 52 21 372

5 Teams al 72 3%

6 Teams 8/t i &t

« 2 Team Teaser with fha Tie and Wianer is No Action.
= Tie and any Loser is a Loser.

« In case of Mo Action of Tie on 2 3 team leaser or more, the leaser is reduced
to the next lowest number of plays.

Fi12/2000 1233 PM
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Moving the
Line

0.5 paint Tay 12/10
1.0 point fay 13/10
1.5 points lay 14/10
2.0 points lay 15110
2.5 points lay 18/10
3.0 points 18y 17710 |

« For example- Move the fine 1 pt, you lay $130 to win $100
« Move thelineup o & énins
» Maximum buy in Basketball {iofals included) is 4 pls.
« NFL on or off the #3 lay 13710
BASEBALL RULES

winners and Losers are official after 5 innings of play unless the home team
is teading then after 4 1/2 innings. If a2 game is called or suspendec, the
winner is determined by the score atter the last full inning (uniess the home
teams scores to tie or takes the lead in the bottomn haif of the inning, in
which case the winner is determined by the score at the time the game is
called). Monies will be refunded ¥f the home team fies the game and itis
then suspended. Events will not carry over 1o the following day {uniess
otherwise specified). Vegas Book does not recognize suspended games,
protests, overturned decisions, ete. for wagering purposes.

Special Baseball Rules

1) When wagering an the total runs (over/urder) the game must go @ innings
(8 1/2 if the home team wins) to have action. if a game is called or
suspended, the score will be determined after the last full inning {unless the
home team scores to tie or takes the lead in the botfom half of the Inping, in
which case the score is determined at the time the game is called). Rules for
the run line wagers are the same as those for baseball totais. Wagers on
total runs will be refunded if a pitcher change occurs prior to both listed
pitchers throwing at least one pifch.

2} Baseball wagers will be accepted in the following manner:

a) Action - Team against teamn, regardless of the starting
pitcher.

b} One Specified Pitcher - This is a wager on or against a
specified pitcher, regardiess of the starting pitcher.

¢) Both Specified Pitchers - If starting pitchers are not exactly
as fisted on wagering display board and/or your ticket,
yourwager will be deerned "No Action®,

Note: In the event there is a pitching change prior to the
game,money odds may be adjusted. If one scheduled pitcher
staris against any unscheduled plicher, "Action” wagers will be
computed by the opening price with the new pitcher, A piticher
is deemed a starting pitcher fter throwing one pitch.

Baseball payoffs and adds equivalent to one doflar

Baseball
Parlays

« Because of the money line used in Baseball, there are no set payoffs for tying
a number of teams together in parlays. Payoffs are determined by a simple
formula that changes the moneyline into a decimal number and combines it
with other lines in the pariay The first step is t0 change the monsy fine into a
decimal, Use the above chart for this purpose.

4of 5 WA2/2000 1233 PM
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How to Figure Baseball Parlays

For sach PRICE or QDDS guote on your teams, look at their
respective PAYOFFS (to $1.00] and always ADD $1.00to
these payoffs. Multiply your Bet times the products of these
payoffs (+$1.00) for your parlay return.

« Example 1: Bet $50 on the Cardinals {-150) padayed to the Tigers {-130):
$50 multipiied by 1.86 (-150) mutiiolied by 1.77 £730} = $148.91 (includes
return of the $50 bet)

~ Example 2: Bet §75 an the Cubs (+120) parlayed to the Reds (-135) pariayed
to the Mets (Evan):

$75 muliphied by 2.20 (+120) muttiofied by 1.74 {(-135) multiplied by 2.00
(EVi= $574.20 (includes return of the $75 bet)

Always add $1.00 to payoff to delermine payoff price for all
partays

Saceer Rules

Soccer Wagers are accepted in “Single Bels™ only. 1t simply involves betting
on the outcome of a match in 90 minutes (i.e. 1sthalf and 2nd half),
choosing whether the game will end ina home win, an away win or a draw. If
the score is tied after reguiation time, all wagers on the home team and the
away team, lose. All wagers on the Draw, win. Exira time or goals scored in
exira-time do not count for betting purposes.

Sof§ 71272000 12:33 PM
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To learn more-about IBC's and other asset protection structures visit
vrww worldwideassels com...

Most Caribbean transmissions of data and voice are
through a monepoly. Often, voice circuits are busy and
internet connections are dismally slow. Utilizing, l

inSatCom'’s over capacilty - our players are ﬁSﬁIﬁBM
guaranteed clear and definable voice and internet
fransmissions. Licensed by Cable and Wireless and the Government,
InSatCom Is the first private network offering encrypted data, internet
web hosting, and reliable video transmissions from the Caribbean.
nSatCem's nine meler satelfite dish is able to simultanesusly broadcast
to multiple transponders ensuring a refiabifity factor of 89.9%. The threat
of unauthorized entry is virtually eliminated because nSatCom oparates
its own proprietary software and hardware. Further, wager's and
fransactions are encrypted to retain complete confidentiality.

oy

Virtual Gaming Enterprises, Incorporatedis a
strategic partner with and equity pariner of Vegas Book.
Virtual Ganving Enterprises is a public corporation
traded under the symbol VGAM (O 1C:BB) and
operates a Family of internet based garring and casina sites al
Casino Theme Park. Players 2t these sites experience the safety a and
depsndability of the InSatCom network and aiso qualify for the benefits
of {BC's, secured debit cards and frequent player rewards.

Vegas Book, is a licenses of Casino del Sol, Limited.
Casino del Sol is recognized worldwide as a premier
gaming and marketing company. With twenty five years of
consulting experience including optimizing many on-ine
sports wagering business’s in both the Caribbean and
North American markets, they offer the necessary
management skills required for a sparts book's success.
From tha hiring and training of employeaes to designing and purchasing
the advertising, Casino del Sol offers a wealth of knowledge - thus
guaranteeing our players a posilive experience and expeditious service.

Over one year ago, Chinnok West, Limited in
response to demands for a quick, effective and easy to i
use sports wagering software designed and brought to |
market its own product. The On-the-Line system offers
our internet players an easy to read graphical interface |
including your account information, credit fimits, betling i
fimits, available funds, betting history, plays in action, comments and
warnings. Along with Spreads and Over/Unders, we offer teasers,
futures, parlays and speciality bets.

\egas Book, Lid DomTech Camplex # 7, Canefield, Commonwesith of Dominica
888-765-0061 thx 7674493646

blers WORLDWIDE]
27 Anonymous | ASEYIROTICTIONORG

/1272000 12:34 PM
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Whois \ngas Book, Limited?

k 1 get started?

‘How does vour company work?
Canlghodkm mstorv on the infernet 2

s Wy oney sate?
‘Whatkind of vlays are offered?

£tp:,

Can | yse my IBC fo protect my. th«sa_jL
Can luse pifshore to reduce my tax: @g__
hatwg%q defay the 1BC processing 2
ETN )

Can i chack my chargas on thinemet?

How do ! place a wager?
What if, I g
at sporis. do you take action on’?

Mﬁm card sequred?
How is payement made for the charges?.
How can | increase my imit?

What is yor minimum bet?.
Where. ng vuu et your lires fie

‘Who do | cail for Customer Service 7

Can | use my card from an ATM?,
Whatif my secured card is lost ?
Dol earn interest on the secured, (;avd 2

e, will appear on the card 7

‘What will | receive from you?
How do [ qualify for a frea IBC?

058
What is the card 2uhorization address 2

Can {use seoured funds B wags

Q Who are we?

Vegas Book, Lid., is a partnership between Virtual Gaming
Enterprises, Casino del Sol, Ltd and Chirnok West, Ltd.
Our operations are located in the Commonwealth of
Dominica, West Indies, where we are licensed to take
wagers by telsphone and Internat. We are regulated by the
intermational Business Unit of the Minisiry of Finance of
Dominica. Please call us at 1-888-765-9061 for more

detaits.

Q. How do 1 get started?

Read the "Join" page. Fiil out the on-fine application. When
we recelve it, a marketing representative will call you back
to set up your acceunt. When we receive your funds, your

account will be set up and you will be able to wager within

minutes. There is absoultely no membership fees.

Q How does your company operate?

After contacting us, you send your initial deposit, we will
open an account for you, provide you with a PIN number.
Upon verification of the financial transaction you will be
able to place wagers against the funds that have been
posted up. Usually this can be done in as little as fifteen

minutes.

Q. Can | check my waging history on the internet 2.

Yes, in the member section of www.vegasbook.com, you
can check your account balance, winfloss history, latest
odds, breaking news, place wagers and play in the casino.

Q. How do | know my maney is safe?

The Commonwealth of Dominica is recognized as one the
few countries where f ‘orexgn companies can openly own
and operate internet casino’s and sports books. Please
contact the Ministry of Finance, Commonwealth of
Dominica, West Indies at 767-448-2401 exi. 3158 to check
on the status of our license - Casino del Sol, Limited and if
there are any complaints about Vegas Book, Limited.

7712/2000 12:31 PM
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We have worked hard to insure that-our clients money is
safe and can be easly accessed at any time. For owr
clients who do not establish an IBC, but deposit amounts
over § 500 - we offer a Classic secured card with a 25%
limit. As your account grows with your winnings, we will
increase the avaitable credit limit. This is perfect for the
individual who does not want fo purchase an IBC -but
must have instant access (o their cash.

Establishing an IBC offers multiple safe guards for your
wagering business. Your IBC is protected from all outside
inquires by the Offshare Privacy Act which sets severe
penalties for any release of information including corporate
idertity, revenues and profits. All transactions to and from
your account are through Dominica's Jargest private bank.
These funds remain in your control, not Vegas Book.
Finally, having a secured card gives you instant access to
your cash, including ATM privileges, Click here to review
the Membership Options

Q. What kind of plays/bets do you have?

We take action on parlays, round robins, feasers, reverses,
# bets, halftimes, straights, totals, actien points and future
bets. in general, if you can bet it in Vegas, you can bet it
with us.

Q. How do | place a wager?

Once you have opened your account with us, we will give
you our toll-free direct betting fines and a PIN which
identifies you fo our sports consultants. They will take your
bets at your convenience.

Q. What if there is a discrepancy with a wager?

Every conversation is recorded and time dated. We simply
go to the recorder and find the problem. If itis an error on
your part, we play the tape back for you. If we've made a
mistake, we will credit your account accordingly. Our
operation is computerized and everything is recorded.

Q. 'Whart spéris do we take actionon 7
If we can get a line, you can make the wager. We take
action on all professional sports including hockey, football,
hasketball, NCAA foctball, NCAA basketball, Women's
Final Four, college warld series, goff, auto racing (major
races only), boxing and tennis.

Q. What is your minimum bet?

Straight bets $50.00, parlays and teasers $50.00, for the
800 number service, Internet minimums are $10.00.

Q. Where do you get your lines from?

They come straight from Vegas and they move with
increased action,

Q. What kind of lines do you have on hockey?

Puck lines and money lines.

Zof5 T/12/2000 12:31 PM
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Q Who do { call for Custcréef Servi'ée ?-

For all inquires regarding non-Vegas Book services,
including IBC processing, account balances, wiring of
funds, secured card charges, Certificates of Depaosit pleass
call InSatCom at 1-787-448-0854 during normal business
hours,

Q. What will | receive from you?

Your membership includes an Internationsl Business
Corporation, secured card and rmonthly sports
schedule/newsletter. The Certificate of Incorporation can
be mailed to you from Dominica. This may require two
weeks for delivery.

Q. How much do I wager to qualify for a free IBC?

All membership levels above $5,000 qualify for a free IBC.
The Classic member can choose to purchase an IBG for
$250 and a standard member can purchase an iBC for
$1,000. Every six months we review all accounts to
determine the total wagers. If you have wegered more than
your initial deposit your status will be elevated to the next
level. If you rave wagered ess- then you will be dropped fo
the appropriate category. Members, regardless of their
category - who do not wager at least $2,500 will be
charged a $250 BC incorparation fee. Click here to raview
the Membershin Options

Q. Can | use my IBC to protect my house and car 7

As the sole shareholder, you direct what your 1BC can do.
Vegas Book and the Bank cannat direct your 1BC. Thus,
using your {BC for asset protection is a valid aiternative.
Asset protection Is exactly what it states. itis the act of
protecting and preserving your assets or wealth that you
have accumulated by legitimate means. You may need to
protect your assets from litigation, confiscation by
government, fraudulent financial schemes, unsafe and
unsoune financial institutions and management, efc.

If you, or a member of your family or your friends are
considering financial planning using an international
structure, we would encourage them to call the Banks
marketing depariment and visit the web site:
www.worldwideassets.com,

Q. Can | use an offshore plan to reduce my tax?

Normally, any investment income or capital gains are
subject to taxes. However, you can shelter some of your
tncome or capital gains from taxation by using certain legat
and appropriate offshore structures. As such structures
must be designed to fit your special needs and
circumstances, you should consider abtaining expert
advice.

Q. What would delay the IBC processing 7

The three main reasons for delays are: 1) The application
was not fully completed. 2) The application was rejected
because the initial deposit was not credited fo the zccount
within 72 hours. 3} Applicant failed the requirements of the

T112/2000 1231 PM
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Bank.

Q. Does an IBC have a renewal fee?
Yes, each year there is a renewal fee. For our Platinum,

Gold and Silver members the fee Is waived. For the Classic
member the fee is $250.

Q. Is there a minimum bank deposit to keep the IBC 7

As an active Vegas Book customer, thare is no minimum
account balance. If you cancel your Vegas Book
membership, but retain the IBC, the Bank requires a
minirum balance of $5,0600.

Q. Can | check my charges on the internet ?
On the web site www.bich.com you are able to verify the

bafances of your IBC and the charges to your secured
card. This requires a separate passwaord and user id.

Q. How is the card secured?

On the Account Opening Form - you can choose from 10%
ta 50% of your deposit to be available for your card
charges. If you were to choose the 20% level and
deposited $5,000 in your bank account - your secured card
credit fimit would be equal to $1,000. The $1,000 is frazen
in your account thus guaranteeing the Bark that they wit
always have money to pay for a your secured card
charges. The remaining $4,000 would be available for
wagering with Vegas Book.

Q. How s payment made for the charges?

Each month a statement will be mailed to you listing ail the
charges for previcus month. Like a normal credit card, vou
can write a check from your “home" bank account and mail
itin. Or you can make a minimum payment, which will be
subject to a monthly interest charge. Or, you can check the
box and automatically your winnings or remaining account
balance will be used to pay the statement,

Q. How can lincrease my limit?

Once a month, you can fax a request to the Bank fo
increase your fimit. Remember, if you increase your limit,
without adding additional funds to your (BC, you are limiting
the amount that you can wager with Vegas Book.

Q. Can fuse my card from an ATM?
After the card has been issued, you will receive, by mail a
separate envelope with your four digit PIN. At all major
ATM's you can directly receive cash advances. This
service costs $5.00 per transaction. Piease be aware that
the ATM may charge an additional handling fee.

Q. What if my secured card is fost or stolen?

Lixe any other card, you must call Card Services at

4of 3 771272000 1231 PN
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1-888-232-5701 to report the loss of your eard, If you fail to
do so, you wili responsible for ali charges.

Q. Do | earn interest on the secured card balance?
Yes, the secured card balance earns 3% per annum,

Q. Whose name will appear on the credit card?
Though the card has been issued to the IBC, we place your
name on the card. At no time wifl the records indicating the
1BC name and its subsequent owner be relessed (o

anyone. That information is retained in complete
confidentiality at the bank.

book/help.htral

Q. What is the authorization address for the card?

Soemetimes, for merchants to authorize a purchase, you
may be required to fumish a mailing address. Regardiess
of where the Bank may mall its statement, all secured
cards are registered to:

0 Box 2042
Dame Eugenta Charles Bivd.
Roseau, Commonwealtt: of Dominica.

Q. Can | use secured funds to wager?

No, we must be able to guarantee payment to the Bank,
Thus the frozen amount cannot be used for wagering.

TAZ0C0 12:31 PM
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Account Opening Form - IBC Accounts

DD Fax number 1-888-922-1559 Date: HI—IH( N 7 0
PLEASE PRINT OR TYPE CLEARLY

Last Name First Name Middie Indfial Phone Number Fax Phone Nurber
{ 1 { )

Shysical Address City State/Ceuniry Zip/Posiat Cade

Maiiing Address {if diferent than above) City State/Ceuntry Zip/Posal Code

Communication Prefeiences
Phone [ Fax [ mai [ ] eman adaress,

Qpening Balance Membership Level
Platinurn - $25.000 7] coig - 510,000 {71 siver-s5.000 {77 Crassic-52.500
Form of Payment
Credit Card D Wice Transfer D Western Union
w1 iNINRRENNENRNENNRNNNNERRRE
on your Credit Card
Credit Card Number [ 1 ]i 5# L ! H H lg Expire ’ H Type
? 1 ’ ] ! Date 1 D Master Card D Visa
Issuing Bank: Bank Phone Number Date Of Eirth Sex

{ ) D Malz D Female

RNATIO! BUSINESS coRP (IBC) NOTE: A Company rame must end with the word(s) “Limited”, “Caorporation”, *SocigteAnonyme”, or an abbrevia-
M tion thereof. The use of the words “Finance”, “Trust’. “Bank”, “Insurance”, “Royal” or “Imperial is not aliowed.
Propused Name Option #1 1 request Nominee Shareheider and Direclor Senvices
randomly assigned i Yes No
Option #2
Activities/ Purpose of Company  Shareholdar Name Address % Ownership Position
International Commerce Same as above Same as above 106% Director

Fwould like montily statements and other cerrespondence
D Do not send anything D Sent o physical address I:] Sent to mafling address D Faxed to the above number [:[ Held on file at the Bank
How did you hear about us?

[T intemet [retevision [T ]Froma friead [ Mecazine 7] Redio

f certify the information given herein is frue and correct; the person mentioned does exist and alt funds sent to the Bank are clean and of fegal crigin and are owned of
lawiully managed by the person signing below. By signing below, | authorize Card Services, Lid. to charge the opening balance and  acknawledge this purchase and
egres that all sales are final. 1am of legal age and am solely responsible for any financial loses from wagering Further | have read and agreed to the Player's Agreement
&t www.vegasbook.com, | authorize the Bank to condugt the proper verification of the above information. In addition, | agree to hold the Bank, \egas Boak, its Directors,

Officers, afffiates free from any !(abxkty incurred when acnng on facsimile instructions provided by me, pravided such instructions bearmy
sigrature orany close proximity mapm shall at alf imes b indemnily and k ified the Bank and \bgas Book against all costs, charges, expenses which
the Bank or Vegas Book may now or herealer be liable to pay or sustain in connection with any matier which may arise as a result of any false siatement with regard to
any such funds or any false statement made in this appiication ar in relation to any untawful transaction of any bank accaunt or international business corparation named
In this application and alsa against all suwms of muney whether for damages, costs, attorney fees, charges, expenses or othenwise howsoever which the Bank or \egas
Book may be liable to pay or may sustala in this regard. | canfirm that | am ma«ing this declaration for my protecncn ag well as for the Bank and \egas Book and hereby

give consent to the Bank to disclose this ion to faw ities subject to the 2 of the Cs of Darminica. $hereby certify
that t have not received legal or tax advice a*soaared with my decision to form this structure and | have been encouraged to consuft my atfomey and tax advisor This
sefvice can Se provided by b the Bank and-Vegas Book caanot be held ible for any catms ac fons outside of what appears

in this Form. Please include a phatocopy of your passpart ar drivers license and the front and back of your credit card, Please fax this information t 1-888-922-1559, if
you have any questions, please call 1-888-765-9061 or visit www.vegasbook.cam.

Yegas Book Member, Organizer of 1BC Chaose 3 six o eight digit password

s X ERNRNEEN

Ace you zn employea of andfor a consuitant to a Judicial
Department of either a Federal, Provincial or State Gaverriment?

Printed Nar D Yes D Ne

VBAOFCOZ ) - AGBEmas



1856

Appointment of Bankers 1BC NAME:

VHHEREAS e Corpocto e S Tt  Caercs H:.mk Bk catfed oy G e dayof ol “muharizaon’] suboizig Ne gessan(si
aamedin e ! SFai T B “hinorFed bansactiens] andat he save meeting of he Beard ol irecirs, itwas
rescheit:
That Betigh b appai 2 b ¥
s
1. Tobesor and s i on betylfof s Cormpany 2t any limaor
s whelbee o bankmq ‘oeount or 250aKE of Bis Ccm;any ore averdrosn * Y atany

X ooy b i s 523 ;- o ko s o oy 9

ehargod monthly m e the cate of et charges l‘om e g dime shall he alyour sals dscietion up ke but dot excoading, 2

of sueh raay
3w s
i s 2 tisbla ndemsitins are sigred by the cersons balding the undsnnantoned o for
e fme bisbg.
" pay ided such
endorsemants RS ® b aigned by
Name: a5 shown beiow Yileffice: Director
fasc 281 harat wih regad 1 the Compay 3 i mivated, Provi ) s, nstrucsons, |
g 3 #r 10 recel ice of atwees
Trada & though ‘boes passad
Tt i pers % weder fumished to e Back, Tt the foregoing mendali 3nd st of nares remaia in orce ard cacsint by
o 525 Bank ofa Rening the 3.

Resolution of Direstors
AND WHEREAS the i o e authorized ive. by facsi e, inseuciions to the Bank lo cary out authadzed ransactiors,
NOW THEREFORE be & resoived that.

bl rired pessans st 3 poration i the Bank dy lacsi Ve fized vacsagicas
2} The Bach may 3 QInsirickans neceied 2y L 1, or pueding K¢ be trom, o W ey \g urkle the autharizat
3 The Carporal Bankwi s, bt

sccnants i i 5 i
4 Athougts e Bank wil et Rave 3y duty to coofan e by s, e the Bankmay destine hat

i 2 EY
§) Hihe Bank S i . ven under i i i s @ E 2 i i D
st Thiis dnas nod, Yowaver, ot s 4 ol it

& Loless th Boni regigeat o s actian e s E i 3 anything itdozs or cannat de, due to any of he (llowing:

« Delays, braakds . ikecty ing, W i DUty 5 2062

.S ko i 4

i acton af, o any lafues 1 2, 3y i garty.

ot
lgexcesd Fioagyrenate i i Fan e v o
e e iim ey o o T Barkwt ot ity s e ‘mﬂr\/ indicect, antrmequental e
xemptrydarages haloceet incidng bssof ol e adoior, e Sark il oo i athertiavil o, any it pant; wheher Ml dim ¢
Lro " eny 0

1T Copcratn i ey o s st Bk oy s, cost, deage o rpens i Sk my fr s e aemw i F oo wiich ave <7

auponts Hank, st danage
Bank of ary Bark amplayee.
Gtne i sesoiu + , amendar fzation, then the terus “authaizzion”, avthorizstion persocs” 3% “auborized ansactons in s
¥ por

m nas g e ca s Bat i

‘Gorparation Bt s tesolu ad the Back bes duly iged receiptof at notice,
Hhereby corify e abora e 2Ry

SECURED CARD
Name to Appearon

e BRI ERRRNNENERENRNNERRNER

Card holder Sigrature Sample:

Trecit dmit is equal to what percentage of d2posit-see fagpamodiel
X 10% 20% 3% 4% §0%
$would like monhly statemerts and other corespordence
D Sent ta physical address E} Sent to mafling address D Faxed Io the sbove number D Heid on file at the Bark
Tagree to abide by the rules of the Cardholder Agreement (2 ful: copy of which Is avaitable by request]. } acknowledge that | am resparsible for alt charges or the [BC

secured card, and it | will make payments to the Bank as raguired by the CardhelderAgreement. turther 2gree to maintain fuzen funds in the indicated 1BC setount
equal to e above peroantage to determine my oredit it | agree hiat Inese funds shat not e used o pay the menthiy balants on he card.

Bank Account / Secured Card Organizer

sigoed X . Printed Nam: Date

VERCFC 25 R0 - AGmas EXICE]
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CREDIT CARD AUTHORIZATION FORM

i

Note: The card mustbe in the individuals riame thatis requesting the cradit te their account

Card Holder SignatureX.

Date:

Card Services, Lid., on behalf of Vegas Beok Lid., 1o debit my credit card. | acknowledge
the intent of the transactions, and the fact that they are gambling related. §am fully aware the trarsacton {s) on my credit card staternent will refisct the funds santto
Card Services, Lid. on behalf of Vegas Book, Ltd., and for verification and signatire on file purposes, {am enclosing a copy of my Deiveds Licanse andior Passport
and Credit Card. By signing and submitting this document | agree and acknowledge that the transaction (s} made against my Cradit Card are final. Please calf 1+
88B-785-2081 to verify that the fax copy was received dlearly.

Please copy the front and back of your credit card hers

Please copy the front of your drivers ficense or passpart here.

ST, KITTS-NEVIS-ANGUILEA NATIONAL BANK, LTD.

Bank of Americs International

St. Kitts-Nevis-Anquilta National Bank Ltd.
British Trade & Commerce Bank

-
\.
BANK NAME:
Central Strest
Basseterre, St. Kitts, W.LL
Swift BiC: KNANKNSK
US Correspondent:
100 8.E. 2nd St
Miami, F. 33131
ABA Number: 066 007 681
Credit to:
Further credit:
Account number: 41325
Final credit to:

(Your Account name andfor Account number andfor PIN number)

VBAOFC-0201/00 - AGBImac
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Offshore sportsbook by Vegas Bock Casino and Sports Book Bttp://www.vegasbook.com/

el

TR 3
YOUR NAME HERE .

T12/7000 11-38 AM
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Casino and Sports Book - Vegas Book hrp://www.vegasbook.comy/sportsbrok/lisc. htm)

A

CONQINEALTH OF DORRRA

Jternationnl Gavireyg Ticenee

CASING DEL SN, LISITER.

A company, by the name .
ks dunder the & Business parses 08C) Act

1998, is hereby licensed to conduct intemational wagering, lottedies

or games of chance from Dominica by way of welecormmunications
andfor the Internet subjuct to the provisions of the Lettedes Act,
Chapter 20:12 of the Revised Laws of the Commonwealth of
Dominica, 1990 and the contrmiet of concession dated the_simn ™

ity of . N & -

This Licurcs s f0s, e, (2. yER0E, Commanging on the

day of me L L., 190 L, and shall remain in effect unti

expiration of revocation.

Given undee my hand this & dayofl e L1938,

w¥hir for Frranee. fndustn
anet Pltcining.

000 1237 BM
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Offshoce Business Formation with IBCNOW httpe//wwew ibonow.comy

IBCNOW.com
& ,

Welcome to 1BCNow.com. Our web sne 1s cesxgred for mdwxdua!s andior curooraucns who desire
{he benefits of i

the Communwealth of Dominica, you cen oonduct a check (o insure that :he rrarme for your
(ntematncnc! Business Corporation is availadle. Qoce you have determined the name ~ complete
the remairing forms and we will reserve it for seventy two heurs. To fulfif the process continue
foliowing the onling reyistralion steps. On isceipt of your account apening forms, it generally
raquires ane week for the completed documents and cerlificates to be retumed. Please feat free

e-rrail us if you have any questions. To reviaw the forms prior to signing up - pleass click on the
Register Orline Button.

IBC Narne Check

Note:This service is made available 1o the general public as 2 service of the Government for the

Commonweaith of Dominica. Aay misuse of abuse of this system will be prosecuted 1o the fuflest
exient of the law.

A Company name must end with the word{s) Limited, Corporation, Societe Anonyme, Socledad
Aacnima, or an abreviation thereof, The uss of the words Fi inancs, Trust, Bank, insurance, Royal,
or lmoenal is not aligwed,

Click on a letter below fo jump to an alphabetical listing:

OR Search the listings:

_§§earch
N WORLDWIDE
AVETPROTCTIC f[L_T!O\ ORG:

_wﬁm__mwl

Worldwide Asset Protection Web Ring
{Provicus {Mext | Next§ Stes |LIstSites!)

[3Cnow is a qualified member
loin foday

05/0172000 1:18 PM
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Service and Fees

This year, hundreds of individuals will take their first step towards ensuring their financiat
preservation through the internet registration services of IBCNow, Lid. We welcome you to
fhis exciting $ 4 trillion doflar industry and kriow that over time you will greatly appreciate its
tich heritage, powerful polfical influences and unfimited commercial opportunitiss. Af no time
in history has the offshore industry witr d such unk acceptance by the gereral
public. Daily, thousands of sole propriatars and domestic corporations realize new profits and
revenues from legitimate international re-incorporation, Qur excifing services coupled with
your independence, creativity and testimony will prope! IBCNow to set the world's benchmark
for offshore incorporation.

IBCNow's representative marketing program is simple. Our chjective is to train and manage a
fimited number of seif starters - not recruit thousands of opportunity seekers with promises of
unlimited camings. We focus and coneentrate on the niches that are the most profitable,
accessible, and responsive fo our "people to people” method of marketing, For decades,
offshore’s core benefits were asset protection, tax minimization and freedom from regulation.
As a representative, you can exponentially increase the number of positive prospecis with the
addition of internet banking, brokerage, web hesting, confidantial e-mail, and on-line casino's.
Qur philososhy Includes personal and corporate values cf loyalty, honesty, and equal
contribution as integral parts of our day-to-day operations. We respect your opinions, and
whenever possible will try to fulfill your requirements. In retm, we ask that you maintain &
level of integrity and professionalism that is consistent with our policies.

The following lists each of the Companies background including thelr vatous services and
the potential benefits to your clients.

British Trade and Commerce Bank

We welcome your participation in the new millennium of universal banking.
After ten years of worldwide research, careful competitor review, and
months of strategic planning, the founders of BTCE established the finest
internationai banking corporation in the Commonweaith Of Dominica, West
indies. Within a few years of its 1936 charter, BTCB has risen fo become
the Caribbean's banking leader with innovative st § ing its customers' desire for
asset protection and wealth praservation with a proven dividend. BTCB's sofid foundation is
the result of more than a century of executive expertise in accounting, portfolio management,
securities trading, and preject financing. Your clients will welcoms their high vielding
investment products including Cerfificates of Deposit, non-bordered Mutual Funds, and
Annuiies, Further, banking from the home or office has never been so convenient with
complete web based account inquires, back te back invoicing, expense reperting, on-line
brokarage services and a universal Credit Card offering immediate purchasing power from
your clients’ infernational bank account.

* Exgept for the initial 80 day period - Quick Start Bonus

Ezwabhosting

NETAOAN 1212 DAL
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Daily, the media heralds the rewards of internet commerce. Billions of 55
potential consumers offer an unrestricted market for the cyber QL] gel
entrepreneur. The new frontier has forced Governments to hastily

enast legislation, policies and laws o control the unforeseen future. Sensing a shifting
paradigm, the directors of ezwebhosting began searching for strategic opportunities and
alffances. After a year of investigation, planning and careful review, ezwebhosting uaveiled s
international wisb commerce center in the Commonwealth of Dominica. Our concept offers
the internet community a safe and reliable alternative for generating and protecting income
outside of their home country.

The cornerstone for ezwebhosting's electronic marketing is a five yaar old internet mall that
draws thousands of dally customers. As a ezwebhosting client your product or services are
immediately highlighted in our new vendor section. For clients already on the web,
ezwebhosting offers an immediate impact through algorithms that bring your listing ta the
forefront of most search engines. Over time, we will help the client fo cultivate link exchanges
with noncompetitive sites, deploy banner-advertising and position them ir targeted news
groups. lsn't it time that your clients capture the Internet wealth and earn dividends teday?

Casino dei Sot

Casing del Sol offers the savvy marketer the opportunily to open an
internet business with worldwide appeal. Daily, miltions of doltars are
wagered by gamblers hoping that lady luck will grant them a fortune. With our casine program
you efiminate chance by becoming the house. It is easy...we host your custom designed site
from a high speed, state of the art secure server in the Commonweatth of Dominica with
proprietary casino software proven as the industry's best. After designing the look for your
casino, choose your games including Biack Jack, Slats, Poker or Lil Baccarat. Each time one
of your members logs in and plays, we frack hisfher winnings and losses ard depositthe
difference in your BTCB bank account.

Want to get into the sportsbook business? Casino det Sol offers a 24 hour secure and
discreet package for the busy player who enjoys adding = fittle spice tc the game. Your
sportsbook's toll free call is greeted by highly trained professionals who understand the
dermand for speed and accuracy. Seasoned odd makers operate independently of large
gaming chains and post some of the industry’s most aggressive lines. Whichever you choose
- an-line casino or sportsbook, your clients proven knowledge of marketing and customer
acquisition, coupled with our refiability and secrecy guarantees ultimate financial success.

Worldwide Asset Protection

Worldwide Asset Protection was organized to develop innovative =

methods for introducing the fundamsntal principles of wealth A%?g%&%—g‘mfﬁg
preservation to individuals and institufions wanting a life free from the * e
pressures of regulation, fitigation, and over taxation, Based in the Caribbean, World Wide
Asset Protection is a not-for-profit organization ensuring that our decision making is unbiased
and will never be tarnished by outside entities or governments. In parailel with your practice,
we educate individuais and corporations on financial empowerrnent through sophisticated and
legitimate wealth protection strategies.

Quer the ysars, we have witnessed the desire for our profession to exchange and interact
with its feflow members. Unfortunately, the supreme rule of confidentiality dictates an industry
fostared in complete secrecy. Worldwide Aszet Protection has hamassed the anonymity of

ACHT AN T-1R DAS
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ihe Internet to provide a single source of imely naws, arlicles, publications and discussion.
As a mamber you are encouraged to participate freely and express your views and opinions
on our web sites Message Bozrd. Further, we offer a members' library section for the
publishing of recent articles and editorials for viewing by thousands of potential clients. For
those with existing websites, we can atfract immediate attention to your site through our fink
exchange pregram and the first offshore “web ring”. Welcome 1o the international on-ling
community for the next century.

InSatCom, Limited

The centerpiece for our web pariners and their clienis is a high speed
digital data center coupled with a fully redundant private satellite !
communication network. Licensed by Cable and Wireless and the NSATCOM
Government of the Comimonwealth of Dominica, inSatCom is the first R
private netwaork offering encrypted data, internet web hosting, and refiable video
yansmissions from the Caribbean. (nSatCom’s nine meter satellite dish is able to
simultaneously broadcast to multiple transponders ensuring a refiability factor of 98.9%. The
threat of unauthorized entry is virtually efiminated because InSatCom operates ifs own
proprietary software and hardware. Further, your customers’ fransactions and personal
information are encrypted and retain complete confidentiality. Many of our larger partners
co-locate their servers in aur complex or contract our services as an emergency backup,
Your clients enjoy the same benefits once only available to the richest and most
technologically advanced corporations.

*ncludes both the setup fee and anmual residusl

Each Company offers a unigue niche and has priced ifs services lo be very compefitive in the
world rarket. As a representative you have access to the entire Group and are regularly
updated to changes and new product introducticns. For the first time in history, our Group has
developed a legitimate means for individuals to generate offshors revenues and conduct
business in an international arena whers the client benefits far out weigh the insignificant
changes to their daily business or personal affairs.

For mare information - on the pricing for the vasious services of to become 3 Represertative - contact us at

Sewvice and Fees [f Register Onling ||Agent Program [ Qominiea |f Link [} Home,

DEATIAM IR BN



1864

bivp:/iwww.ibenow.corm/tink bt

Links

Service and Fees || Reqister Online [iAqent 2rogram |{ Dominica || Link | Home

ALINTINAAN 1.4 DRA



1865

Sample of wire transfers
indicating BYCB involvement
with Internet gambling

FHH ® HHE FT PROD 3558 £ INCOHING FHEINDRL MSE/ECCTS ENTRYEER

{3198} Senders 821031833 BHERS WYC {2800} fapunk: $124,362.28 {
{343} Receivers 067818512 SELURITY N LAUTER {3608} Bus Funciion Code: CIR W
£1518Y Type Code: 1038 /
{5008} Driginator: CLOBAL INTERTAINGENT

TELRNLOBTES LIXITED

{6009} ORE to BN Info:  FEES DEDUCTER $id.e9

{5108} Driginatorts FI: GEEERNN
OVERSERG TRINT BA LTD
3/F W CRAE HOUSE
213 REEN'S ROAD ERST
WANCHAT, BONG KOG

{42887 Bereficiary: "
CYBERBETZ ING (p
0 0 80% JUE3 BELFAST TRt
EFLTH OF DOMINICA WEST DOIES
TEL 883-268-0888

{4320} Ref far BNF: o

{4198} Beneficiary’s FI: DE40R10140801
BRITISH TRADE AND (ORERCE
BANK EMENG BLIG DAE EUGENIA
CHRES BLUD BAYFRONT ROSEQY
DORINICA SHIFT BICBONDN

{1528 D 2eSARIRABIRBIBACRNIRTE
{3328} Sender Raf: EA2BTTROINTG
{11183 Yinestanp: BI24RBLIFTRL
2000QI24FE0CH ] 1CORINMZAIANAETIFTRL

{1128} 8D
&

Redacted Information
in Subcommittee Files

IN 2340000
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BRITISH TRADE AND COMMERCE BANK (BTCB)
ACCEPTANCE OF WIRE TRANSFERS INVOLVING
VIRTUAL GAMING ENTERPRISES INC.

(August 1999 - March 2000)

ORIGINATOR OF BENEFICIARY AMOUNT &
WIRE TRANSFER DATE
Brenda J. Williams DBA BTCB* for final credit to Virtual $90,000
Virtual Gaming Enterprises Gaming Enterprises Inc. 8/18/99
Brenda J. Williams DBA BTCB for final credit to Virtual $300,000
Virtual Gaming Enterprises Gaming Enterprises Inc. 12/8/99
Brenda J. Williams DBA BTCB for final credit to Virtual $250,000
Virtual Gaming Enterprises Gaming Enterprises 12/14/99
Brenda J. Williams DBA BTCB for final credit to Virtual $100,000
Virtual Gaming Enterprises Gaming Enterprises 12/23/99
Brenda J. Williams DBA BTCB for final credit to Virtual $150,000
Virtual Gaming Enterprises Gaming Enterprises 2/8/00
Brenda J. Williams DBA: BTCB for final credit to Virtual $150,000
Virtual Gaming Enterprises Gaming Enterprises 2/17/00
Brenda J. Williams DBA BTCB for final credit to Virtual $150,000
Virtual Gaming Enterprises Gaming Enterprises 3/23/00

TOTAL WIRE TRANSFERS $1,190.000

*All wire transfers were sent to Security Bank N.A. in Florida, for deposit into BTCB’s
correspondent account at that bank, and identified Virtual Gaming Enterprises as the ultimate

beneficiary of the funds.

Prepared by the U.S. Senate Permanent Subcommittee on Investigations, December 2000
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Copyright 1999 The San Diego Union-Tribune
The San Diego Union-Tribune

View Related Topics
September 19, 1999, Sunday
SECTION: BUSINESS Pg. I-2
LENGTH: 1029 words
HEADLINE: Gaming firm faces long odds in shaking shady ties

SOURCE: Union-Tribune Library researchers Beth Wood and Dick Harrington assisted with
this cofumn.

BYLINE: DON BAUDER
BODY:

Escondido's Virtual Gaming Enterprises, or VGE, wants to jettison relationships with people of
dubious repute.

It's not going to be easy.

That's particularly true because last week, the Securities and Exchange Commission,
investigating the company for stock sale fraud, announced that U. S. district court has found
the m;_mpany in contempt for not providing documents. VGE is being fined $5,000 a day until it
compliss.

The company is a cyber-gambling operation, licensed in Dominica in the Caribbean, with
several casino sites and an emphasis on pro sports gambling.

Virtual Gaming Enterprises is not affiliated with Virtgame.Com Corp., which was formerly
known as Virtual Gaming Technologies inc.

VGE's chief executive, Virgil Williams, has direct ties to convicted stock manipulator Melvin
Lloyd Richards, who was sentenced to 27 months in prison in late 1997, 10 years after a Los
Angeles conviction. Virgll Willlams' son, Joseph, former VGE chief executive, also has
Richards ties, as does the company's former attorney.

Maore on the Richards relationships later. A number of other people with questionable

\t;ackgrounds have been filing papers with the SEC, saying they intend to dump their shares in
GE.

This is at the very time that these people have run afoul of the SEC.

Some history is in order. In May of 1998, the company, then named Interbet, filed a 10-K

statement with the SEC, The document noted that Interbet in its founding had relied heavily on

a company headed by Burton Vishno, who utilized the expertise of Stanley T. Deck Sr.,

Edward Durant {aka Durante} and Walter Zink.

The docurnent noted that Durante had been barred by the National Association of Securities
Dealers in 1975, and had been convicted of grand larceny and forgery, among other things.

Vishno had been convicted of wire fraud in 1983 and had signed a consent decree with the
SEC barring him from the securities industry in 1987.

9/15/2000 5:29 PM
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Zink was under a consent decree barring him from selling business apportunifies, and Deck
had been disciplined by the NASD.

The company wanted to cleanse management of "persons with prior criminal convictions,” said
the docurment. Later that year, as recorded in an SEC filing on June 18, the Vishno group
resigned and the company got its new nams.

On Aug. 31 of this year, the new company filed another report with the SEC. Virgl! Williams
had replaced his son as chief executive.

Earlier that month, the SEC, as part of a major campaign against micro-cap stock fraud,
alleged that Durante {(aka Durant) and Vishno, among others, had manipulated the shares of a
former San Diego company.

Relief defendants in the matter included Zink, Deck and Edward Durante's wife, Janice
Sheeley Durante. The SEC seeks refurn of proceeds from the illegal scheme by the relief
defendants, who don't get hit with some of the other charges.

Lo and behold, right around the time of the SEC charges, these individuals had filed papers
expressing intention to dump their shares in VGE.

On Aug. 18, Durante filed his intention to dump 428,250 shares; on August 5, Vishno filed to
dispose of 117,473; on June 30, Zink filed to unload 428,250.

VGE's current lawyer, David Jands of Las Vegas, dossn't know if these registrations to sell
shares have become effective. And he does not believe that the individuals named in the SEC
complaint have anything to do with VGE anymore. Further, he is recommending that the Aug.
31, 1889, SEC filing be withdrawn, but he won't say why.

Interestingly, in that filing — less than a month ago - the company's lawyer was listed as
Jeffrey Bradpiece.

Bradpiece had been the lawyer in the public offering of a San Diego stock, On Queue,
financed by Melvin Lioyd Richards’ investment group. Bradpiece had also been an attomey for
Richards' Palm Springs-based Tampa Bay Corp.

Jeffrey Bradpiece's brother, Sidney Bradpisce, had pleaded guilty in the uranium scam in
which Richards was convicted in Los Angeles in 1987. Jarvis says he knows nothing of
Bradpiece.

It's Jarvis' understanding that Virgil Williams has had only a "very iimited,” affifiation with the
Richards group, working for Richards’ Alco International for a short period.

But | followed the Richards saga closely. One of the more bizarre adventures occurred in
1993, when some investors, calling themselves the Scottsdale Group, announced intention to
assert more control over Alco. Skeptics thought it was a ploy 1o look like a takeover attempt,

In that group were relatives and friends of Richards and of other Alco officials. And one
member was Virgil Williams, president of Pathfinder Corp., which had been financed by --
you guessed it -- Richards' San Diego group.

Another member of the group was James S. Ross, who later pleaded guilty to helping
Richards and a crony evade taxes in 1981 and 1992, Anthony Elgindy of Pacific Investigations
points out that in one VGE news release, the Kingsford Group was listed as public relations
consultant. When you cailed Kingsford, Ross replied on the answering machine, says Elgindy,
who has a 200-share short position in VGE stock.

/1512000 5:29 PM
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In the early 1990s, Elgindy worked at a brokerage house, Armstrong McKinley, that was
concentrating on stocks that the Richards group had financed. Joseph Williams was a broker
there, says Elgindy. Later, Joseph Williams moved to Desert Mountain Securities, which also
was specializing in Richards stocks, according to NASD records.

According to Gambling Magazine, VGE is a licensee of Starnet Communications, a
cyber-gambler that recently switched its headquarters from Vancouver to Antigua, home of its
virtual gaming operations.

Last month, after an 18-month investigation, British Columnbia pofice raided Starnet, seeking
information on alleged gambling and pornography. Also last month, the company's auditor,
Ernst & Young, quit.

“There is no formal relationship between Virtual Gaming and Stamet,” says Jarvis, who,
however, doesn't say the Gambling Magazine report is incorrect. The two companies use the
same software, he says he believes.

Don Bauder's e-mail address is don bauder@uniontrib.com

LANGUAGE: ENGLISH
LOAD-DATE: September 19, 1999

Search within these results:
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May 5, 2000, Friday
SECTION: BUSINESS;Pg. C-1
LENGTH: 644 words
HEADLINE: For Virtual Gaming, life is like 2 house of cards

BYLINE: DON BAUDER; Union-Tribune library researcher Denise Davidson assisted with this
columi.

BODY:
Escondido's Virtual Gaming Enterprises has filed government papers to became a fully reporting
company -- and it's clear that it should not be named Virtuons Gaming Enterprises.

The Internet gambling company, based in 2 home on Seascape Glen, averred inits 10KSB filing with the
Securities and Exchange Commussion that it "is not currently involved in hitigation."

The company had been the subject of an SEC probe "regarding a cease-and-desist proceeding and
stop=order proceeding” for possible violations of securities laws, says the filing. But without admitting
ot denying the SEC's charges, the company agreed to stop committing any violations, says the filing.

But that's news to the SEC. "There has been no enforcement action,” says Kelly Bowers, SEC official in
Los Angeles.

It is & matter of public record that the SEC has been looking into Virtual Gaming Enterprises. "We
issued a subpoena and got a court to enforce the subpoera,” says Bowers. As reported here last year, a
federal judge found the company in contempt for not providing documents.

Yesterday, the company's chief executive, Virgil Williams, was perplexed by the SEC's statement. He
called his lawyer, as did I, but by day's end, there was nc explanation.

There are other provocative nuggets in the company's SEC filing. “In October 1995, a federal district
court found Mr. Williams liable for securities fraud and ordered him to pay a joint and several judgment
0f$26,987,721," confesses the 10KSB.

This was for his role in the noforious Alco International Group caper. The main villain was former San
Diego stock manipulator Melvin Lloyd Richards, who went to prison for two years over Alco matters,
and a month after emerging last January was sent back to prison as a securities fraud recidivist.

Williams ¢laims he was only on the Alco board for a few months, and made procedural mistakes that got
him inctoded in the final judgment.

Then, according to the 10K.SB, Williams filed for (Chapter 7) bankruptcy in 1997, "It was precipitated
by the judgment,"” he says.

The attorney who won the judgment, Daniel . Mogin, says, A fraud judgment is not dischargeable in
bankruptey,” and besides, he was never votified of Willjams' Chapter 7. "You can't have a secret
bankruptey. You have to give notice to creditors." Mogin says Williams has paid none of the judgment.
According to the 10KSB filing, Williams' wife, Brenda, is the only other official of the company,
serving as secretary and treasurer. In 1999, he made $165,000 and she made $64,167 although the
company at that point had never bad any revenues and had a cumulative deficit of $331,719.

She went into bankruptey at the same time he did. According to the 10KSB, they had both attended

9715{2000 4:02 PM
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Ambassader College in Pasadens, a now-defunct religious institution affiliated with the Worldwide
Church of God.

In recent months, the company has pumped out news releases announcing its purchases of new Internet
gambling sites. It now has a sports book, simulated casinos, etc., and had its first revenues (§25,000) last
month, says Williams.

There is one mystery. Recently, several people have received offers to buy restricted stock in Virtual
Gaming for $3 at the time that unrestricted stock was selling between $10 and $20. Williams claims that
he did a stock option deal with a Bangkok company, and that company then did a deal with a Flerida
brokerage that Is peddling the cheap stock, and he wants it stopped.

Philip M. Harrison of American Express Financial Advisors told his client, Walter Pagels, not to nibble
on the $3 offering. Pagels turmed down the deal, and a telemarketer called back: "He got abusive, {and)
said, "You don't have the backbone to do this," and hung up," recalls Pagels.

Deon Bauder's emai! address {s don bauder@uniontrib.com

LANGUAGE: ENGLISH
LOAD-DATE: May 8, 2000
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1UKSE OTHERDOC

1

CO01-txt

Document is copied.
UNITED STATES SECURITIES AWD EXCHANGE COMMISSION
WASHINGTON, DC 20549
FORM 10-KSE
X] Annual repert under section 13 or 15(d) of the
Securities Bxchange Act of 1934 for the fiscal

year ended May 31, 2000.

{1 Transition report under section 13 or 15{d} of
the Securities Exchange Act of 1934.

COMMISSION FILE NUMBER: 33-55254-43

Virtual Gaming Enterprises, Inc.
(Exact namez of registyant as specified in its charter)

Nevada 87-0485308
{State of COrganization) {I.rR.S. Employer I.D. No.}
2580 SEASCAPE GLEN, ESCONDIDOQ, CA 92026
{Address of Principal Executive Offices) {Zip Code}

Registrant's Telephone Nuwber, Including Avea Code:
{760} 510-0188

Check whether the issuer: (i) has filed all reports reguired
to be filed by Section 13 or 15{d) of the Exchange Act
during the past 12 months {(ox for such shorter period that
the registrant was regquired to file such reports), and (2)
bas been subject to such filing requirements for the past 90
days.

Yes [X} No ]

Check if there is no disclosure of delinguent filers in

response to Item 405 of Regulation S-B is not contained in

this form, and no disclosure will be contained, to the best

of registrant's knowledge, in definitive proxy or

information statements incorporated by reference in Part ITI

of this Form 10-KSB or any amendment to this Form 10-KSB.
3

Thers were no revenues during the initial year of operations
as the Company focused on web site and casinoe development.

The aggregate market value of the voting stock of the
registrant held by non-affiliates of the Registrant, khased
upon the closing price of the Common Stock on the OTC
Bulletir Board on May 31, 2000, was approximately
$97,380,487. The number of shares outstanding of the
registrant's common Stock as of May 31, 2000 was 8,287,70L.

Wote: If a determination as to whether a particular person

Copyright 2000 EDGAR Onlineg, fnc, (ver 1.01/2.003) Page !
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or entity is an affiliate cannot be made without involving
unreasonable effort and expense, the aggregate market value
of the common stock held by non-affiliates may be calculated
on the basis of assumptions rcasonable under the
circumstances, provided that the assumptions are set forth
in this form.

2,576,322 Common Shares, $0.001 Par Value, Issued
and Ouvtstanding

Transitional Small Business Disclosure Format: Yes{ 1 No [X]
DOCUMENTS INCORPORATED BY REFPERENCE

Deocument of the Ragistrant Form 10-KSB Reference Location
None N/A

Virtual Gaming BEnterprises, Inc.

Table of Contents for Form 10-XSB
Year Ended May 31, 2000

Item 1. Buginess
tem 2. Description of Property
Item 3. Legal Proceedings
Item 4. Submission of Matters te a Vote of Security
Holders
PART II
Item S. Marker for Commor Equity and Related
Stockaolders Matters
Item 6. Management 's Discussion and Analysis of Plan of
Operation
Item 7. Audited Financial Statements
Item €. Changes In and Disagreement With Accountants on
Accounting and Financial Disc
PART III
Item 2. Directors, Executive Officers, Promoters and
Control Persons
Item 10. Executive Compensation
Irem 11. Security Ownership of Certain Beneficial Owners
and Management
Ivem 12. Certaln Relationships and Related Transactions
PART I

This Report contains forms of forward-looking
statements that are based on the Company's beliefs as well
as assumptions made by and information currently available
te the Company. When used in this report, the words
dbelieve," "expect," “anticipate," “"estimate,” and similar
expressions are intended to identify forward-locking
statements. Such statements are subject to certain risks,
uncertainties and assumptions, including withouk
limitations, waterial risks factors such as inadequate

. working capital, auditors gualification as to going concern,
recent commencement of opearations, lack of market acceptance
tc date for the Company's products and services, nowipal

Copyright 2000 EDGAR Online, Inc. (ver 1.0172.003) Page 2
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revenues to date, continuing losses from operations, future
growth of revenue and threat of regulation of Company's
business. Should one or more of these risks or
uncertainties materialize, or should underlying assumptions
prove incorrect, actual results will vary materially from
these anticipated, estimated, or projected. and the
variations may be material. The Company cautions potential
investors not to place undue reliance on any such forward-
locking statements all of which speak only as of the date
such statement was made.

Item 1. Business

Virtual Gaming Enterprises, Inc. was incorporated June
1, 1998, under the laws of the State of Nevada. Mr. Joseph
M. Williams acted as President for approximately two weeks
before Mr. Virgil G. Williams assumed the daily
responsibility of President and continues in that capacity
to present.

On June 11, 1998, Virtual Gaming Enterprises, Inc.
ratified a plan of Merger with Interbet, Inc. Upon
successful completion of the merger, Virtual Gaming
Enterprises, Inc. was named the succeeding entity and the
name was changed to Virtual Gaming Enterprises, Inc. The
Company was formed to purchase, manage, develop, market, and
resell casino style Internet games that will allow players
to wager.

Initial business development efforts involved exploring
potential contracts with various Indian tribes. These
agreements with Indian Tribes proved to be too difficult to
bring to market. The Company then chose to purchase
developed technologies with existing casino licenses.

The Company purchased Hung-Sai Ltd., an International
Business Corporation, now a fully owned subsidiary of
Virtual Gaming Enterprises, Inc. Hung-Sai is the business of
on-line gaming.

The Company, through it's subsidiary, purchased one
casino in December of 1998 called Classic Bet. Classic Bet
is a traditional on-line casino that requires the loading of
software on the player's computer. Classic Bet has a suite
of Multimedia games including Black Jack. Promotion of
Classic Bet is done primarily through mass mailing of CD
with the games on them. Once the software suite has been
loaded, the player can log in to their secure account with a
user name and password.

In November of 1999 the Company purchased a Theme Park
of 18 games that are simple, secure and player friendly.
Players can choose from Black Jack, Video Poker, Lil
Baccarat, and/or slot machines. Players have the ability to
register once and play in many different themed casinos.
Using at least a 56k modem players can begin playing in less
than two minutes. The Company has eliminated the days of
downloading software or waiting for a CD in the mail. Our
players do not install any software. Anyone with Netscape or
Internet Explorer 4.x browsers can easily access and play
the Java-based games. Players can always find a table or
slot machine because an unlimited number of openings are
dynamically created for each member who enters the casino.
Players enjoy the same advantages of traditional casinos
conventional gaming software that reshuffles the deck after
each hand. The Company's software plays up to six decks
before shuffling.

Copyright 2000 EDGAR Online, Inc. (ver 1.01/2.003)

Page 3
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The Company helds a 20% {twenty percent) interest in a
Sports Book business, Vegasbook.com, also licensed and
operated exclusively on the Island of Dominica. Vegas Book
waintains an 800 number that allows plavers to submit sports
wagers by phone using secure passwords and user names.

A1l deposits are escrowed with a lavge Dominican off
shore bank insuring that the player's account remains solely
available for their wagers. Meubership is protected from all
outside inquiries by the Offshore Privacy Act of 199% and
sets severe penalties for any release of information. It has
naver been easier or safer to bring the excitement of
legitimate casino gaming into the player's home or office,

Network Services avre provided through InSatCom, Ltd.
InSatCom cffers a high-speed digital data center coupled
with a fully vedundant private satellite communication
network. Licensed by Cable and Wireless and the Governwment
of the Commonwealth of Dominica, InSatCom is the first
private network offering encrypted data, Internet weab
hosting, and reliable videc transmissions from the
Caribbean. InSatCom’s nine-weter satellite dish is able to
simultaneously broadcast to multiple transponders ensuring a
reliability factor of $9.9%. The threat of unauthorized
entry is virtually eliminated because InSatCom operates its
own proprietary software and hardware. Player's wagers and
transactions are encrypted to retain complete
confidentiality.

On March 23xd, 2000, The Company purchased a 10%
intersst in www.global-shopping.net, a division of EBB, USA
Inc. for $50,000 in cash. EBB USA is a member of the world's
largest barter service with offices worldwide. The Company
helieves there is poteatial in ueing “cybercash" for gaming
purposes in its current casinos and sports book.

Item 2. Properties

The Company neither owns nor leases any real property.
Virgil G. Williams, President and a Director of the Company
provide office facilities and rvelated sexrvices, without
charge. The Company's principal place of business is located
at 2580 Seascape Glen, Escondido, CA 92026,

Item 3. Legal Proceedings

On or about June 11, 1995, the United States Securities
and Exchange Commission initiated a proceeding in the United
States District Court, Southern District of California,
against the Company seeking to hold the Company in Civil
Contempt for failure to respond to a Subpoena issued by the
Commission. The Court granted the Commission's request and
igsued an Order that sanctioned the Company Ten Thousand
($10,000.00) Dollars per day until such time as it complied
with the Commission’s Subpoena.

Subsequent to the Company’s compliance with the
Commission's Subpoena, the Company and the Commission
entered inte a Stipulation and Order whexeby the Company,
having purged itself of the civil contempt citation, agreed
to pay and did pay Teén Thousand {$10,000.00} Dollars as 2
sanction. The Stipulation and Order was signed by the Court
and filed on or about November 18, 1999.

virtual Gaming Enterprises, Inc., and its President,
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-virgil williams, in or about May, 2000, submitted Offers of
Settlement to the United States Securities and Exchange
Commission that stemmed from certain matters reviewed by the
Commission.

The Company, witiout admitting or denying any
wrongcoing, consented to entry of an Order by the Ccmmission
that:

A Orders it to ceage and desist from committing or
causing any violation, and any future violation, of Section
13{a) of the Exchange Act and Rules 13a-] and 13a-13
thereunder; and

B) Orders the effectiveness of Virtual Gaming's
Form S-8 be suspended.

On July 24, 2000, the Compary and the Commission agreed
to modify a portion of this Offer of Settlement to reflect
that, "As a result of Virtual Gaming's failure to meet its
reporting obligations, the Form S-8 never became effective."

Virgil Williams, without admitting or denying any
wrongdoing, consented to entry of an Order by the Commission
that:

A} Orders hiwm to cease and desist from committing
or causing any violation, and any future violation, of
Section 17{a) of the Securities Act and Section 10{k) oI the
Bxchange Act and Rule 10b-5 thexeunder.

Both of these Offers of Settlement have yet to be acted
upen by the Commission.

In a civil proceeding filed in the United States
District Court for the Eastern District of New York in
January 2000, identified by Case Number 00 CIV 0276,
Platinum I.T. Consulting, Imc., and Edward Marian, alleged
that Virtual Gaming Enterprises, Inc., Virgil williams,
Brenda Williams and others viclated Section 12(1) of the
Securities Act, Violated Section 10(b} of the Exchange Act
and Rule 10b-5 thereunder, Breached their Contract(s) with
Plaintiff{s), Fraudulently Induced Plaintiff(s) to purchase
the Company’'s securities, Converted Plaintiff{s) funds, and
were Unjustly Enriched at Plaintiff's expense. Plaintiffs
sought damages in excess of Five Million ($5,000,000.00)
Dollars.

The Company deemed it in ity best interest to resolve
this matter, as the costs and fees for defense would largely
ocutweigh the costs of resclution. Accordingly, without
admitting or denying the allegations in the Complaint, the
Company and Virgil and Brenda Williams entered iato a
Settlement and Consent Judgment whereby they agreed to
compensate the Plaintiffs in the amount of $170,00.00 within
75 days of the effective date of the Settlement and Consent
Judgment .

Due to the hospitalization of the Company's President
Virgil Williams, the Company did not make payment as
required under the Settlement and Consent Judgment. As a
result, ard by the terms and provisions of the Settlement
and Copsent Judgment, the Settlement Obligation has
increased to $250,000.00. The Company expects to remit this
amount to the Plaintiffs, in care of Plaintiffs' Attorney,
in shert order.
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On February 14, 2000, the State of Indiana, Office of
the Secretary of State, Securities Division, filed an
Administrative Complaint agains: Virtual Gaming Enterprises,
Inc., Virgil Williams and others, alleging that all
Respondents sold and/or offered for sale certain securities
in violation of Indiana State Law. On this same date, the
Indiana Securities Division recuested and received a Cease
and Desgist Order.

On March 2, 2000, Virtual Gaming Enterprises, Inc., and
Virgil Williams filed their Answer and Affirmative Defenses
to the Administrative Complaint and demanded an immediate
administrative hearing pursuant to the terms and proviaion
of the Indiana Securities Act that requires a hearing to he
set within 45 days of the Indiana Securities Division.
Virtual Gaming Enterprises, Inc., and Virgil Williams have
and do expressly deny any and all allegations made against
them in the Administrative Complaint.

Counsel for the Company and Mr. Williams, having not
had a response to the hearing demand, provided the Indiana
Securities Division a second copy of the Answer and
Affirmative Defenses and Dewand for Hearing via facsimile on
March 17, 2000. Subseguent to March 17, 2000, Counsel for
the Company made geveral attempts to contact the Indiana
Securities Division via telephone, leaving messages for the
Deputy Commissioner, Enforcement, who apparently is
responsible for this proceeding. The Indiana Securities
Division has never responded to the Demand for Hearing ox
the telephonic inguiries of counsel.

Finally, in January or February 2000, Virtual Gaming
Enterprises, Inc., was nawed as a Defendant in a Complaint
for Interpleader filed in the Third Judicial District Court
in and for Salt Lake County, State of Utah, and identified
as Civil No. 000901201. Therein, National Stock Transfer,
Inc., the transfer agent for the Company's Stock, due to
competing demands for certain certificates. This action
remains pending.

Item 4. Submission of Matters to a Vote of Security
Holdexrs

The only matter submitted to the shareholders of the
corporation was the matter of the Plan of Merger with
Interbet, Inc., such plan being effective as of June 11,
1998. The Merger was approved by a majority vote of
13,136,539 votes in favor of the Merger out of the
25,000,000 total outstarding at the time of the vote. The
Articles of Merger were filed with the Sate of Nevada
pursuant to the provisions of NRS 78-458, the Domestic and
Foreign Corporation Laws.

PART II

Item 5. Market for Registrant's Common Eguity and
Related Stockholder Matters

The Company'’s Common Stock is listed on the Over the Countar
Bulletin Board under the symbol "VGAM"™. The following table
sets forth the high and low closing prices of the Company's
Common Stock for each calendar guarter since March 31, 1998.
These quotations reflect inter-dealer prices, without retail
mark-up or commissions and may not represent actual
transactions.
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Date Low High
Maxrch 31, 1998 .01 - .10
June 30, 1938 .01 - .10
September 30, 1998 10 - 87
December 31, 1998 Lio ~ .87
March 31, 1999 a4 - 2.50
June 30, 1929 3.00 - 5.00
September 30, 1999 .00 - 9.87
December 31, 1989 8.50 - 10.37
March 31, 2000 15.00 - 18.30
June 30, 2000 1.1 - 16.87

puring the period reported in this 10-XSB, certain
securities were sold by the company and/or the Company's
President, Virgil Willisms. Some of the securities were sold
in Reliance on Regulation S, others were sold in private
transactions by Virgil Williams wherein certain of Mr.
Williams' shares were sold in private transactions and
others were sold in reliance on an exemption from
registration afforded by Regulation D. The Company and Mr.
Williams are currently in the process of compiling these
sales and will report them in an amendment to this Form 10-
KSB.

Item 6. Management's Discussion and Analysis or Plan of
Operation

NCTE: REGARDING PROJECTIONS AND FORWARD LOOKING STATEMENTS

This statement insludes projections of future results
and forward looking statements as that terms is defined in
Section 27A of the Securities Act of 1933 as amended (the
"Securities Act"), and Section 21E of the Securities
Exchange Act of 1934, as amended {the "Exchange Act"). ALl
statements that are included in this 10-K$B, including
statements of historical fact, are forward looking
statements. Although Management bhelieves that the
expectations reflected in these forward looking statements
are reasonable, it can give no assurance that such
expectations will prove to have been correct. Important
factors could cause actual results to differ materially from
the expectations disclosed in this statement, including
without limitation, inm conjunction with those forwaxd
looking statements contained in this statewment.

Virtual Gaming has taken an "off-line" approach to
marketing to the end users or players. The Company has
focused efforts in print, radio, developed an affiliate
program and, instituted countless direct marketing programs.
The Company has chosen not to focus on banner advertisement
as our sole marketing efforts. The Company plans to separate
itself from other on-line casinosg with this unique marketing
approach.

Through strategic partnerships, Virtual Gaming will be
in the business of selling turnkey solutions to prospective
casino owners. The Company has refined the licenmsing and
connectivity issues that a new casino eatrepreneur might
find insurmountable. Moreover, the Company has tested,
enhanced, and developed reporting features that a casine
operator must have. The Company has partnered with a
creative staff to offer custom themes to what the
prospective cas’no owner might want.
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_The Company intends to develop casinos in non-English
lanquages. The Internet will allow the Company te reach new
markets. The Company will then aggressively market
Internationally. The Company should benefit initially from
listings in new search engine technologies outside of the
U.Ss.

The Company should benefit from adding new functionality to
the games hosted in Dominica. The Java-based games will make
new features easy and fast to implement. All changes are
made at the server level and can be enjoyed by the players
immediately. The existing software development team is
currently testing new features such as chat rooms, wmessage
boards, and the addition of sound. The Company continues to
test and enhance games based on player feedback

Item 7. Financial Statements

See Independent Auditors Report, Balance Sheet, Statement of
Operations, Statement of Stockholders' Equity, Statement of
Cash Flows and Notes to Financial Statements, included
hexein and made a part of this report.

Item 8. Changes In and Disagreements With Accountants on
Accounting and Financial Disclosure

There have been no disagreements with the accountants
cr the accounting and financial disclosure.

PART III

Item 9. Directors, Executive Officers, Promoters and
Control Persons; Compliance with Section 16&(a)
of the Exchange Act

Virgil G. Williams

Mr. Williams was born in Cameron, Texas on February 10,
1948. His formative years were spent in North Central and
East Texas. Attending private school in East Texas for
primary and secondary schooling, Mr. Williams was heavily
involved in scholastic and athletic pregrams.

Graduating at the top of his class in 1966, Mr. Williams
applied for and was accepted t¢ Ambassador College in
Pasadena, California. Graduating near the top of his class
in 1970, Mr. Williams was offered a position with the
faculty teaching Advanced Speech & Communications courses to
selected classes.

Two days following his graduation, Mr. Williams married his
current wife of 30 years. Mr. Williams taught classes while
completing his post Graduate work in Education/Speech &
Communication in 1974. The Williams' son, Joseph Matthew was
born in September 1971 and their daughter Jacguelyn Renae
was born in May 1976.

Mr. Williams resigned from his position in August 1980 and
moved to Richmond, VA where he formed Consolidated
Resources, Ltd. and worked in the asset management business.
Working with assets of clients in excess of 100 Million
Dollars, Mx. Williams enjoyed expanding his base of
knowledge in various arenas of finance, which included
working with public stock.

Realizing the potential of the public arena, Mr. Williams
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took a position with a public Company in San Diego, CA in
1991- 19%4. Returning to the private sector, Mr. Williams
continued to work with public companies on a consulting
restructuring basis for the next three years.

Mr. Williams filed for personal bankruptcy.on October 20,
1997 and was discharged on December 30, 19%7. In October,
1995, a federal district court found Mr. Williams liable for
securities fraud and ordered him to pay a joint and several
judgment of $26,987,721 in re: Alco International Group,
Inc. This judgment was included in and discharged pursuant
to the federal bankruptcy laws.

Virtual Gaming Enterprises was incorporated in Nevada in
June 1998 and Mr. Williams was named Chairman of the Board
and President within the first month of operation and has
continued in that capacity to the present.

Brenda J. Williams

Brenda Williams was born in Wichita, Kansas on February 23,
1949 and resided in the Wichita area until her graduation
from high school in 1967.

Majoring in education at Ambassador College in Pasadena,
California, Ms. Williams held offices in Women's Clubs and
was the captain of the track team for two years. Graduating
in 1970, Ms. Williams was married and has remained so for
almost 30 years.

Working as an office manager for an engineering Company
while her husband was in graduate school, Ms. Williams gave
birth to her first child, Joseph Matthew in September 1971.
Her second child, Jacquelyn Renae was born in May 1976.

Ms. Williams has given considerable time to volunteer
services in children's schools and churches. She has also
served on library boards and has continued over the years to
work in adult literacy programs on both the East and West
Coasts.

Presently serving as a Director and Secretary/Treasurer of
Virtual Gaming Enterprises, Inc., Ms. Williams has continued
her postgraduate work in psychology at local colleges.
Declaring personal bankruptcy in October 1997, which was
discharged in December 1997, was the result of her efforts
involving business transactions that required the assets
shared with her husband.

Ms. Williams continues her efforts in volunteer work and
working daily in the corporate office.

Item 10. Executive Compensation

Annual Compensation

Name and position Year Salary Bonus Other Annual Compensation
Virgil G. Williams 1998 $ 24,800. -0~
President & CEO 1999 $165,000.* -0-
2000 $198,333. -0-
Brenda J. Williams 1998 $ 6,200. -0~
Secretary & Treasurer 1999 $ 64,167.% -0-
2000 $ 79,167. -0-

Copyright 2000 EDGAR QOnline, Inc. (ver 1.01/2.003) Page 9



1885

VIRTUAL GAMING ENTERPRISES INC — 10KSB - Annual Report Date Filed: 9/14/2000

Long Term Compensation

Restricted Options**/ LTI All Other

Stock SARs ($) Payouts Compensation
Name and position Award{s) ($) {%) (s
Virgil G. Williams 1998 $160,000. -0- -0-
President & CEO 1999 -0- -0~ -0-
2000 ~0- -0~ -0~
Brenda J. Williams 1998 $55,000. -0~ -0-
Secretary & Treasurer 1999 -0- -0- -0-
2000 -0- -0- -0~

*The above figures represent Accrued Salaries for fiscal
year ended 5/31/99. Of the amounts listed, $12,200 was paid
to Virgil Williams and $3,050 was paid to Brenda Williams.
The balance remains accrued and due to the officers.

**The above referenced stock options have been duly
approved, but have neither been exercised nor distrikuted.

Item 11. Security Ownership of Certain Beneficial Owners and
Management

The following table sets forth information relating to the
beneficial ownership of the Company's common stock by those
persons holding beneficially more than 5% of the Company's
common stock. The only holders of more than 5% of the
Company's Common Stock are the directors and executive

officers.
Title of Name & Amount and Nature Share Percentage
Class Address of Beneficial Shares of Ownership
Common Brenda J. Williams 20,000{1) 2%
2580 Sea Scape Glen
Escondido, CA 92026
Common Brenda J. Williams 1,853,333(2) 18.8%
2580 Sea Scape Glen options{4)
Escondido, CA 92026
Common Virgil G. Williams 5,333,333(3) 54.7%
2580 Sea Scape Glen options (4)
Escondido, CA 92026
(1) These shares were issued pursuant tc the Plan of
Merger.
(2) Have not been issued, although she has the vested
rights to these shares pursuant to her employment
agreemen t.
(3) Have not been issued, although he has the vested
rights to these shares pursuant to his employment
agreement .

(4) Assuming the issuance of these shares, the total
outstanding shares would be 2,576,332, plus 7,180,666
for a total of 9,756,998, the number upon which the
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percentage of ownership is figured.
Item 12. Relationships and Related Transactions

As aforesaid, the Company neither owns nor leases any
real property. Office facilities and related services are
provided without charge by Virgil G. Williams, the Company's
President. The Company's principal place of business is
located at 2580 Seascape Glen, Escondido, CA 92026. These
accommodations are currently being provided to the Company,
without charge, by Mr. Williams.

No compensation of directors or executive officers has
been paid by the Company to date. The officers and directors
of the Company are reimbursed for out-of-pocket expenses
incurred on the Company's behalf. While the Company
anticipated compensating Messrs. Williams and Williams
beginning January 2000, the- same has not yet begun to occur.

At this time, there are no additional relationships or
related transactions to be reported.

Item 13. Exhibits and Reports of Form 10-KSB

Exhibit 2: Plan of acquisition, reorganization,
arrangement, liguidation, or succession

Exhibit 3: Articles of Incorporation (Incorporated by
Reference)
Exhibit 4: Instruments defining the rights of security

helders including indentures (N/A)

Exhibit &: Voting Trust Agreement (N/A)

Exhibit 10: Material Contracts

Exhibit 11: Statements re: computation of per share
earnings

Exhibit 13: Annual or guarterly reports, Form 10-QSB

Exhibit 16: Letter on change in certifying accountant
(N/A)

Exhibit 18: Letter on change in Accounting Principals
(N/A)

Exaibit 21: Subsidiaries of the registrant

Exhibit 22: Published report regarding matters submitted

to vote (N/A)

Exhibit 23: Counsel of experts and counsel (N/A)
Exhibit 24: Power of Attorney (N/A)

Exhibit 27: Financial Data Schedule

Exhibit 99: Additional Exhibits (N/A)

Item 14. Independent Auditor's Repert

Item 7. Financial Information
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VIRTUAL GAMING ENTERPRISES, INC.
(A Development Stage Enterprise)}
AUDITED FINANCIAL STATEMENTS

For the Years Ended May 31, 2000 and 1999
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INDEPENDENT AUDITCORS' REPORT

The Board of Directors and Stockholders
Virtual Gaming Enterprises, Inc.
Escondido, California

We have audited the accompanying balance sheets of Virtual
Gaming Enterprises, Inc., a development stage enterprise, as
of May 31, 2000 and 1999 and the related statements of
operations, stockholders' eguity (deficiency) and cash flows
for the years then ended. These financial statements are
the responsibility of the Company's wanagement. Our
responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generzlly accepted
auditing standards. Those standards require that we plan
and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the
accounting principles used and significant estimates

made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit
provides a reasonable basis for our cpinion.

In our opinion, the financial statements referred to above
present fairly, in all material respects, the financial
position of Virtual Gaming Enterprises, Inc. as of May 31,
2000 and 1999 and the results of its operations and its cash
flows for the years then ended in conforwmity with generally
accepted accounting principles.

The accompanying financial statements have been prepared
assuming that the Company will continue as a going concern.
As discussed in Note 5 to the financial statements, the
Company has experienced a loss since inception. The
Company's financial position and operating results raise
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- substantial doubt about its ability to continue as a going
concern. Management's plans in regard to these matters are
also described in Note 5. The financial statements do
not include any adjustments that might result from the
ocutcome of this uncertainty.

/8/Gately & Associates, LLC
Orlando, Florida
August 21, 2000

F-2
Virtual Gaming Enterprises, Inc.

(A Development Stage Enterprise)
Balance Sheets

May 31,
2000 1999
ASSETS
CURRENT ASSETS
Cash $ 109,142 $ 0
Advance receivable related party 62,333 14,824
Total currert assets 171,475 14,824
PROPERTY AND EQUIPMENT
Equipment 5,000 5,000
Less: accumulated depreciation {2,500) (833)
Total property and equipment 2,500 4,167
OTHER ASSETS
Intangible assets 3,180,000 60,000
Less: accumulated amortization Q 0
Net intangibles 3,180,000 60,000
Investment - EBB Venture Capital 50,000 a9
Investment - Vegas Book, Ltd 320,000 0
Total other assets 3,550,000 €0,000

Total Assets $3,723,975 $ 78,991

LIABILITIES AND STOCKHOLDERS EQUITY (DEFICIENCY

CURRENT LIABILITIES

Bank overdraft $ [} $ 5,251
Accrued galaxies payable 204,007 172,967
Short-term notes payable 1,252,000 4
Total current liabilities 1,456,007 178,218
Total Liabilities 1,456,007 178,218

STOCKHOLDERS EQUITY (DEFICIENCY)
Common stock, $0.001 par value,
authorized 25,000,000 shares;
8,287,701 and 2181,822 issued

and outstanding shares 8,288 2,182
Additional paid-in capital 3,393,963 230,310
Deficit accumulated during

the development stage (1,134,283) (331,719)

Total Stockholders
Equity (Deficiency) 2,267,968 (99,227)
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Total Liabilities and Stockholders
Equity {Deficiency)

The accompanying notes are an integral part of the financial statements.

F-3

Virtual Gaming Ernterprises, Inc.
(A Development Stage Enterprise)
Statements of Operations
For the Years and Period Since Inception Ended May 31,

Period from
November 1997
(Inception) through

2000 1999 May 31, 2000
Revenues $ 0 $ 0 $ o
Expenses
Compensation:
Officers 290,690 219,217 523,860
Other 16,553 9,950 27,673
Consultants 42,060 23,250 70,560
General and
administrative expenses 361,593 397,690
Depreciation 1,667 2,500
Research and development 90,000 112,000
Total expenses 802,563 1,134,283
Loss from operations {802,563) (1,134,283)
Net loss $ (802,563)

Basic net loss per
weighted average share § (0.14)

Weighted average
number of shares 5.834,400 2,181,822

The accompanying notes are an integral part of the financial statements.

Virtual Gaming Enterprises, Inc.
(A Development Stage Enterprise)
Statement of Changes in Stockholders Equity
For the Years and Period Since Inception through May 31, 2000

Deficit
Accumulated
Additional During the Total
Number Common Paid-in Development Stockholders
Of Shares Stock Capital Stage Equity
BEGINNING BALANCE,
November 1997
(Inception) 0 % o 3 o S 0 3 0
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- Shares issued

for cash 13,000,000 46,400
Net loss 0 0
BALANCE,

May 31, 1938 13,000,000 46,400
June 1998 - reverse

merger 10,209,647 (44,079)
February 1939 -

reverse split {22,707,774) (1,819}
Shares issued

for cash 1,679,949 1,680
Net loss 0 0
BALANCE,

May 31, 159%% 2,181,822 2,182

Shares issued

for cash 6,105,879 6,108
Net loss
BALANCE,
May 31, 2000 8,287,701

0 o 46,400

o (20,506) (20,506)

0 (20,5086) 25,894

44,108 0 30
1,819 0 0
184,382 0 186,062

0 (311,214} (311,214)

230,280 {331, 720) (99,228)
3,163,653 0 3,169,759
(802,563} (802,563)

The accompanying notes are an integral part of the financial statements.

F-5

Virtual Gaming Enterprises,

Inc.

(A Developuent Stage Enterprise)

Statement of Cash Flows

For the Years and Period Since Inception Ended May 31,

CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss $ (802,563)
Adjustments to reconcile net
loss to net cash used
for operating activities:
Depreciation
Changes in operating
assets and liabilities:
(Increase) decrease advance
receivable - related party
Increase (decrease) accrued
salaries payable 31,040

1,667

{47,509)

Net cash used by
operating activities

CASH FLOW FROM INVESTING ACTIVITIES:
Puxrchase of property
and equipment
Purchase of investments

{5,000)
(340,000)

$ {311,214}

833

{14,824)

{5,000}

Period from
November 1997
{Inception)
2000

through
May 31,

$ (1,134,283)

2,500

(62,333)

204,007

(5,000)
(340,000)
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Acquisition of
intangible assets (1,898,001) (60,000)
Net cash (used) provided by
investing activities {2,238,001) (65,000}

CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from issuance
of common stock 3,169,759 186,093
Net cash provided by
financing activities 3,169,759 186,093

Net increase

{decrease) in cash 114,393 (31,145)
CASH, beginning of period (5,251) 25,894
CASH, end of period s $

The accompanying notes are an integral part of the financial
(/TABLE]
F-6

VIRTUAL GAMING ENTERPRISES, INC.
(A Development Stage Enterprise)
NOTES TO FINANCIAL STATEMENTS

(1) SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

THE COMPANY Virtual Gaming Enterprises, Inc. is a
Nevada chartered development stage corporation which
conducts business from its headquarters in Escondido,
California. The Company was incorporated on August $, 1990.
The operating company, now dissolved, was established in
November 1997.

The Company has not yet engaged in its expected
cperations. The Company's future operations will be to
provide casino gambling via the Intermet. Current
activities include raising additional equity and negotiating
with potential key personnel and facilities. There is no
assurance that any benefit will result from such activities.
The Company will not receive any operating revenues until
the commencement of operations, but will nevertheless
continue to incur expenses until then.

The following summarize the more significant accounting
and reporting policies and practices of the Company:

A) START-UP COSTS Costs of start-up activities,
including organization costs, are expensed as incurred, in
accordance with Statement of Position (SOP) 98-5.

B) NET LOSS PER SHARE Basic is computed by dividing
the net loss by the weighted average number of common shares
outstanding during the period.

C) USE OF ESTIMATES The financial statements have
been prepared in conformity with generally accepted
accounting principles. In preparing the financial
statements, management is required to make estimates and
assumptions that affect the reported amounts of assets and
liabilities as of the date of the statements of financial

{1,958,001)

(2,303,001)

statements.

Copyright 2000 EDGAR Online,_inc. (ver 1.0172.003)
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condition and revenues and expenses for the periocd then
ended. Actual results may differ significantly from those
estimates.

D} PROPERTY AND EQUIPMENT All property and
equipment are recorded at cost and depreciated over their
estimated useful lives, using the straight-line method.

Upon sale or retirement, the costs and related accumulated
depreciation are eliminated from their respective accounts,
and the resulting gain or loss is included in the results of
operations. Repairs and maintenance charges which deo not
increase the useful lives of the assets are charged to
operations as incurred. Depreciation expense was $833 and $0
for the periods ended May 31, 1399 and 1998, respectively.

E] SIGNIFICANT ACQUISITION In June 1998, Interbet,
Inc. issued 13,136,539 shares of common stock to acquire all
of the issued and outstanding shares of the common stock of
Virtual Gaming Enterprises, Inc. (VGEI) in a reverse merger,
accounted for as a reorganization of VGEI.

F) PRINCIPLES OF CONSOLIDATION The consolidated
financial statements include the accounts of Virtual Gaming
Enterprises, Inc. {VGEI) and its wholly owned subsidiary and
majority owned subsidiary. Inter-company balances and
transactions have been eliminated.

(2) ADVANCES RECEIVABLE - RELATED PARTIES The Ccmpany has
advanced $62,333 to officers of the Company. These advances
are due on demand and carry no stated interest rate.

{3) STOCKHOLDERS' EQUITY The Company has authorized
25,000,000 shares of $0.001 par value commen stock. The
Company had 8,287,701 shares of common stock issued and
outstanding at May 31, 2000. The Company, in August 1990,
issued 1,000,000 shares for $1,000 in cash. In August 1996,
the Company issued 100,000 shares for $50,000 in cash. In
December 1997, the Company issued 4,973,108 shares in
conjunction with the acgquisition of Interbet, Inc. In June
1998, the Company issued 2,000,000 shares in exchange for
services valued at $313,200. In June 1998, the Company
issued 600,000 shares in settlement of a lecan amounting to
$93,957. In June 1998, the Company issued 1,400,000 shares
for $46,400 in cash. In June 1998, the Company

F-7

VIRTUAL GAMING ENTERPRISES, INC.
(A Development Stage Enterprise)
NOTES TO FINANCIAL STATEMENTS

{3} STOCKHOLDERS' EQUITY (CONTINUED) issued 13,136,538
shares for the acquisition of Virtual Gaming Enterprises,
Inc. In February 1999, the Company completed a reverse
split of its common stock, leaving 501,873 shares issued and
outstanding. During the fourth quarter of fiscal 1999, the
Company issued 1,679,949 shares for $186,062 in cash.

During the Year ended May 31, 2000, the Company issued
6,105,879 shares for $3,169,759.

(4) INCOME TAXES Deferred income taxes (benefits) are
provided for certain income and expenses which are
recognized in different periods for tax and financial
reporting purposes. The Company has net operating loss
carry-forwards for income tax purposes of approximately
$1,103,2423, expiring $20,500 at May 31, 2018, $311,200 at
May 31, 2019 and $771,523 at May 31, 2020.

Copyright 2600 EDGAR Online, _Inc. (ver [.01/2.003}
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The amount recorded as deferred tax assets is approximately
$165,500 and $50,000 as of May 31, 2000 and May 31, 1999,
respectively, which represents the amount of tax benefit of
the loss carryforward. The Company has established a 100%
valuation allowance against this deferred tax asset, as the
Company has no history of profitable operations.

(S) GOING CONCERN As shown in the accompanying Einancial
statements, the Company incurred a net loss of $1,103,243
for the period from November 1997 (Inception) through May
31, 2000. The ability of the Company to continue as a going
concern is dependent upon commencing operations and
obtaining addi:ticnal capital and financing. The financial
statements do not include any adjustments that might be
necessary if the Company is unable to continue as a going
concern. The Company is currently seeking financing to
allow it to begin its planned operations.

{6} RELATED PARTIES As discussed in Note 2, the Company
extended an advance to an officer. Related party balances
and amounts for the period since inception, (November 1997),
ended May 31, 2000 are as follows:

aAdvance receivable - related party $ 62,333

(7) INTANGIBLE ASSETS During the year ended May 31, 2000,
the Company Entered into agreements for the development of
software that Will provide gaming capabilities on the
internet. The Company has Invested $1,898,001 during the
year for 17 of these programs. The Company plans to lease
and/or manage these sites for a fee. In May 1999, the
Company formed Hung Sai, Ltd., a Nevis Corporation. In May

1999, Hung Sai entered into a license agreement with a third

party to provide an Internet gateway for future Internet
casinos to be located in St. Kitts, West Indies, This
agreement required a $60,000 initial license fee and future
revenue sharing from the Company's future on-line casinos.
The Company expects to amortize the license fee over a five-
vear period, once commercialization has begun.

{8) COMMITMENTS AND CONTINGENCIES EMPLOYMENT AGREEMENTS In
July 1998, the Company entered into employment agreements
with two of its officers. These agreements have three-year
terms expiring June 30, 2001. The agreements contain base
pay amounts of $250,000, $280,000 and $325,000, combined.
These contracts also call for the issuance of options for
3,000,000 shares of the Company'’s common stock, 1,500,000 of
which vested on December 1, 1998, and 150,000 pex wonth
beginning June 1, 1999 for a period of ten months.

(8) LEGAL PROCEDINGS On or about June 11, 1999, the United
States Securities and Exchange Commission initiated a
proceeding in the United States District Court, Southern
District of California, against the Company seeking to hold
the Company in Civil Contempt for failure to respond to a
Subpoena issued by the Commission. The Court granted the
Commission's request and issued an Order that sanctioned the
Company Ten Thousand ($10,000.00) Dollars per day until such
time as it complied with the Commission‘s Subpoena.

Subsequent to the Company's compliance with the Commission's
Subpoena, the Company and the Commission entered into a
Stipulation and Order whereby the Company, having purged
itself of the civil contempt citation, agreed to pay and did
pay Ten Thousand ($10,000.00) Dollars as a sanction. The

Copyright 2000 EDGAR Online Inc. (ver 1.01/2.003)
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_Stipulation and Order was signed by the Court and filed on
oy about November 18, 1999.

Virtual Gaming Enterprises, Inc., and its President, Vixgil
Williams, in or about May, 2000, submitted Offers of
Sectlement to the United States Securities and Exchange
Commission that stemmed from certain matters reviewed by the
Commission.

The Company, without admitting or denying any wrongdoing,
consented to entry of an Order by the Commission that:

A) Orders it to cease and desist from committing or
causing any violation, and any future vioclation, of Section
13(a) of the Exchange Act and Rules 13a-1 and 13a-13
thereunder; and

B) Oxders the effectiveness of Virtual Gaming's
Form S-8 be suspended.

©On July 24, 2000, the Company and the Commission agreed to
medify a portion of this Offer of Settlement to reflect
that, "As a result of Virtual Gaming's failure to meet its
reporting obligations, the Form S$-8 never became effective.™

Virgil williams, without admitting or denying any
wrongdeing, consented to entry of an Order by the Commission
that :

A) Orders him to cease and desist from committing
or causing any violation, and any future violation, of
Section 17(a) of the Securities Act and Section 10{b) ¢f the
Exchange Act and Rule 10b-5 thereunder.

Both of these Offers of Settlement have yet to be acted upon
by the Commission.

In a civil proceeding filed in the United States
District Court fox the Eastern District of New York im
January 2000, identified by Case Number 00 CIV 0276,
Platinum I.T. Consulting, Inc., and Edward Marian, alleged
that Virtual Gaming Enterprises, Inc., Virgil Williams,
Brenda Williams and others viclated Section 12{1) of the
Securities Act, Violated Section 10(b) of the Exchange Act
and Rule 10b-5 thereunder, Breached their Contract(s) with
Plaintiff (s), Fraudulently Induced Plaintiff(s) to purchase
the Company's securities, Converted Plaintiff(s) funds, and
were Unjustly Enriched at Plaintiff's expense. Plaintiffs
sought damages in excess of Five Million ($5,000,000.00
Dollars.

The Company deemed it in its best interest to resolve this
matter, as the costs and fees for defense would largely
outweigh the costs of resolution. Accordingly, without
admitting or denying the allegations in the Complaint, the
Company and Virgil and Brenda Williams entered into a
Settlement and Consent Judgment whereby they agreed to
compensate the Plaintiffs in the amount of $170,00.00 within
75 days of the effective date of the Settlement and Consent
Judgment .

Due to the hospitalization of the Company's President Virgil
Williams, the Company did not make payment as required under
the Settlement and Consent Judgment. As a result, and by the
terms and provisions of the Settlement and Consent Judgment,
the Settlement Obligation has increased to $250,000.00. The
Company expects to remit this amount to the Plaintiffs, in

Copyright 2000 EDGAR Online, Inc. (ver 1.01/2.003)
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_care of Plaintiffs' Attorney, in short order.

On February 14, 2000, the State of Indiana, Office of the
Secretary of State, Securities Division, filed an
Administrative Complaint against Virtual Gaming Enterprises,
Inc., Virgil Williams and others, alleging that all
Respondents sold and/or offered for sale certain securities
in violation of Indiana State Law. On this same date, the
Indiana Securities Division requested and received a Cease
and Desist Order.

On March 2, 2000, Virtual Gaming Enterprises, Inc., and
Virgil Williams filed their Answer and Affirmative Defenses
to the Administrative Complaint and demanded an immediate
administrative hearing pursuant to the terms and provision
of the Indiana Securities Act that requires a hearing tc be
set within 45 days of the Indiana Securities Division.
Virtual Gaming Enterprises, Inc., and Virgil Williams have
and do expressly deny any and all allegations made against
them in the Administrative Complaint.

Counsel for the Company and Mr. Williams, having not had a
response to the hearing demand, provided the Indiana
Securities Division a second copy of the Answer and
Affirmative Defenses ard Demand for Hearing via facsimile on
March 17, 2000. Subseguent to March 17, 2000, Counsel for
the Company made several attempts to contact the Indiana
Securities Division via telephone, leaving messages for the
Deputy Commissioner, Enforcement, who apparently is
responsible for this proceeding. The Indiana Securities
Division has never responded to the Demand for Hearing or
the telephonic inquiries of counsel.

Finally, in January or February 2000, Virtual Gaming
Enterprises, Inc., was named as a Defendant in a Complaint
for Interpleader filed in the Third Judicial District Court
in and for Salt Lake County, State of Utah, and identified
as Civil No. 000901201. Therein, National Stock Transfer,
Inc., the transfer agent for the Company's Stock, due to
competing demands for certain certificates. This action
remains pending.

10. SHORT-TERM LIABILITIES The Company entered inta 17
agreements whereby they have invested funds with
International Business Assoc. Corp. to develop the software
for internet gaming sites. The agreements mature on April
1, 2003 and accrue interest at a rate of 10%. Each
agreement calls for a quarterly payment of $14,153. The
principal and accrued interest, at the option of the holder,
become immediately due if a guarterly payment is 10 days
late. As of May 31, 2000 the Company entered into an
informal agreewent for prepayment of these notes as funds
become available.

F-8

SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of
the Securities Exchange Act of 1934, the Registrant has
duly caused this 10-KSB report to be signed on its behalf
by the undersigned thereunto duly authorized.

VIRTUAL GAMING ENTERPRISES, INC.
(Registrant)
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Date: September 14, 2000 /s/ Virgil G. williams

Virgil G. Williams

President
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Company Profile

Virtual Gaming Enterprises,
Inc.

Business Summary: Virtual Gaming Enterprises, [nc. was formed
to purchase, manage, develop, market, and resell casino style Internet
Address: 2960 Seascape Glen, games that will allow players to wager. Virtual Gaming's Internet
Escondido, CA 92026 operations are based in the Commonwealth of Dominica, where it holds a
Master Gaming License. VGAM asserts it is well positioned to capture
market share, due to the burgeoning growth of Internet Gaming, expected
by some industry experts to grow to more than $18 billion in 2002.
VGAM, through joint ventures and an aggressive acquisition campaign,
Fax: (760)510-0011 operates over 18 Gaming related websites and a 20% interest in Vegas
Book.com, a traditional sports book.

Phone: (760)510-0188

General Information
Sector: Technology

Industry: Internet Gaming Ticker: [VGAM]
Exchange: OTCBB ‘Web Page(s): www.vgam-ent.com
E-mail: info@vgam-ent.com
EYE: 5/31
Links:
Shares Qutstanding: 2,576,322 SEC Filings
Company News
Insider Trades
Fleat: 108K REPORT

Message Board
Market Cap: $11,271,408

Key Products/Services/Assets/Intellectual Property/Patents:

Casinos & Holdings

Classic Bet; The Casino Theme Park; Vegas Book

[ Great Gatsby Casino ] [ The Mayan Casino ] [ The Omni Casino ] [ The Holiywood Casino ] [ Porkys Casino ]

[ The Fiaming Dragon Casing | | The Work-n-S1iff Casino | [ The Mardi Gras Casino ] [ Cyber Casino Player ]

[ Tue Out of this World Casino ] [ The Zodiastic Casino ] | The iece Casino ]| The Swinging 70's Casino ]

[ The Double Diamond Casino | [ Casino det Caribe ][ The Good Fortune Casine ] [ The Lucky Leprechaun Casino |

Directors/Key Personnel

President/CEQ — Mr. Virgil G. Williams
Secretary/Treasurer — Mrs. Brenda J. Williams

Important Recent Developments

hitp://www pennyprofits.com/profiles/vgam.shtml 8/18/2000
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e May 23,2000 Announced the Purchase of Five Additional Internet Casinos
e May 03,2000 Granted Fully Reporting Status .
& May 02,2000 Completed Fornms 10-X and 10-Q Filings
o April 06,2000 Announced the Purchase Of Six Additional Internet Casinos

Financial Statistics & Technical Analysis Information

Page 2 of 3

General (as of 8/11/00) Internal Growth Financial Strength
Price $4.4375 ||| ROA (@) -96.89% ||| Current Ratio 10.40
52-Week High $21.00| || ROE (@) -239.47% || Quick Ratio N/A
52-Week Low $1.125 Per Share Numbers Income Statements
Total Cash $163K |j| Book Value $0.54 ||| Net Income (@) -$1.3MM
Valuation Ratios EPS (@) -$0.61 |{| Revenues S0
Price/Book 8.10 "Esh $0.06 | Equity Turnover N/A
Price/Earnings N/A”ISales N/A—I F\Iet Profit Margin N/A
Price/Sales NA "
.sq dowp 65:86% since 10/12/1939
o Ratait Trading
% gl | Trading
g g
Sr B B
It‘s FREE !
Show StockBanners
http://www._pennyprofits.com/profiles/vgam.shtml 8/18/2000
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Current Report 6/18/2000
VGAM - Virtual Gaming Enterprises, Inc.

(logo is property of Virtual Gaming Enterprises, Inc.)

GENERAL CORPORATE INFORMATION

Sector: Services
Industry: Business Services

Address: 2580 Seascape Glen, Escondido CA 92026 Exchange: OTCBB
Phone: (760)510-0188 FYE: 5/31

Fax: (760)510-0011 Shares Out: 2,576,322
Web Page(s): www.VGAM-Ent.com Market Cap: $10,305,288

I/R E-mail: info@vgam-ent.com

Jrgam

® quote CNews T Chart € Analysts

‘Web Presence: Classic Bet; The Casino Theme Park; Vegas Book

Virtual Gaming Enterprises, Inc. (OTCBB: VGAM) was formed to purchase,
manage, develop, market, and resell casino style Internet games that will allow
players to wager.

Virtual Gaming's Internet operations are based in the Commonwealth of Dominica,
where it holds a Master Gaming License. The Commonwealth of Dominica is an
Independent Parliamentary Republic located in the British Virgin Islands.
According to the company's CEO, Mr. Virgil Williams, the master gaming license
agreement assures the company's preeminent position within the Internet gaming
market and facilitates its current and future expansion plans. Mr. Williams further
confirmed that all activity and revenue targets for the on-line casino have been
exceeded.

INVESTMENT SUMMARY

Virual Gaming Enterprises, Inc. represents an opportunity for investors to
participate in a rapidly growing industry and a company in its early, but aggressive
stage of development. The company has made numerous acquisitions over the
previous ten (10) months in efforts to diversify and expand its online gaming
offerings. It currently operates eighteen (18) separate sites and holds a 20%
ownership in a sports book business. The company is a Master Gaming Licensee in
the Commonwealth of Dominica and provides a virtually bulletproof secure and
private network. The company is currently undergoing an aggressive expansion
program aimed at further enhancing its industry position and increasing its market
share. All casino sites offer dynamic wagering and are 'cross-linked' to maximize
the synergy created in the Company's 'Gaming Family' and maximize exposure.

http://www pennyprofits.com/reports/VGAM.shtml 8/18/2000
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Growth Opportunity And Strategic Focus A

With the worldwide gaming market for authorized wagering exceeding an
estimated ONE TRILLION DOLLARS, industry experts are anticipating the online
gaming market to grow from $535 million to more than $10 billion in three years
(source: Data Monitor). Virtual Gaming Enterprises believes itself to be
strategically positioned to benefit from the predicted revenue explosion.

Virtual Gaming Enterprises, Inc. believes it has the product and expertise in place
to capture a minimum 2-3% of this rapidly exploding market. VGAM is projecting
net incomes in the range of $30-$80 million dollars through the year 2005. These
projections are based on VGAM's assesment of market conditions and could vary
with changes to the worldwide online environment.

Marketing Strategy
Virtual Gaming has taken an 'off-line' approach to marketing to the end users or

players. The Company has focused efforts in print, radio, developed an affiliate
program and, instituted countless direct marketing programs. The Company has
chosen not to focus on banner advertisement as our sole marketing efforts. The
Company plans to separate itself from other on-line casinos with this unique
marketing approach.

The Virtual Gaming Enterprises 'Gaming Family'

Classic Ber

Classic Bet is a traditional on-line casino that requires the loading of software on
the player's computer. Classic Bet has a suite of Multimedia games, including
Black Jack. Promotion of Classic Bet is done primarily through mass mailing of
CD with the games on them. Once the software suite has been loaded, the player
can log in to their secure account with a user name and password.

In addition to "Classic Bet", VGAM operates the following on-line casinos, all of
which can be accessed directly or via the company's TheCasinoThemePark.com
web site where players have the ability to register once and play in many different
themed casinos.

CASINOS & HOLDINGS

{ Grest Gatsby Casino ] [ The Mayan Casino ] [ The Omni Casino | | The Hollywood Casino | { Porkys Casino ]
[ The Flaming Dragon Casino ] | The Worlen-Stiff Casino | || The Mardi Gras Casino | { Cyber Casino Player ]

[ The Out of this World Casino ] [ The Zodiastic Casing ] { The Masterpiece Casito || The Swinging 70's Casino |

[ The Double Diamond Casiro | [ Casino del Caribe ][ The Good Fortune Casino ] [ The Lucky Leprechaun Casino ]

The Company has eliminated the days of downloading software or waiting for a
CD in the mail. Its players do not install any software. Anyone with Netscape or
Internet Explorer 4.x browsers can easily access and play the Java-based games.
Tables and slot machines are readily available due to an unlimited number of
dynamically created openings for each member who enters the casino. Players
enjoy the same advantages of traditional casinos conventional gaming software that
reshuffles the deck after each hand. The Company's software plays up to six decks
before shuffling.

The Company also holds a 20% (twenty percent) interest in a Sports Book
business, Vegasbook.com, also licensed and operated exclusively on the Island of
Dominica. Vegas Book maintains an 800 number that allows players to submit
sports wagers by phone using secure passwords and user names.

DIVERSIFICATION
Through strategic partnerships, Virtual Gaming also intends to be in the business of

http://www.permyprofits.com/reports/V GAM.shtm] 8/18/2000
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Through strategic partnerships, Virtual Gaming also intends to be in the business of
selling turnkey solutions to prospective casino owners. The Company has refined
the licensing and connectivity issues that a new casino entrepreneur might find
insurmountable. Morcover, the Company has tested, enhanced, and developed
reporting features that a casino operator must have. The Company has partnered
with a creative staff to offer custom themes tailored to the wants ard needs of the
prospective casino owner.

The Company intends to develop casinos in non-English languages. The Intemet
will allow the Company to reach new markets. The Company will then
aggressively market Internationally. The Company should benefit initially from
listings in new search engine technologies outside of the U.S.

PRIVACY & SECURITY

All deposits are escrowed with the largest Dominican off shore bark, insuring that
the player's account remains solely available for their wagers. Membership is
protected from all outside inquiries by the Offshore Privacy Act of 1995 and sets
severe penalties for any release of information. It has never been easier or safer to
bring the excitement of legitimate casino gaming into the player's home or office.

Network Services are provided through InSatCom, Ltd. InSatCom offers a high-
speed digital data center coupled with a fully redundant private satellite
communication network. Licensed by Cable and Wireless and the Government of
the Conunonwealth of Dominica, InSatCom is the first private network offering
encrypted data, Internet web hosting, and reliable video transmissions from the
Caribbean. InSatCom’s nine-meter satellite dish is able to simultaneously broadcast
to multiple transponders ensuring a reliability factor of 99.9%. The threat of
unauthorized eniry is virtually eliminated because InSatCom operates its own
proprietary software and hardware. Player's wagers and transactions are encrypted
to retain complete confidentiality.

Recent Annoucements

May 23, 2000 Announced the Purchase of Five Additional Internet Casinos
May 3, 2000 Granted Fully Reporting Status

May 2, 2000 Completed Forms 10-K and 10 Q FIIII’[C’S
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Disclaimer - CCS Publications has been paid a fee of $6,000US Cash and 1,500 shares of freely tradeable stock
comion from Steven G. Trapp & Company for services related to Virtual Gam.mg Enterprises, Inc., includin
preparation, dissemination and posting of this report on our website for a period of 90 days 6/18/2000 9/18/2000 in
addition to ntroducing the company into our Profile program for the period 6/18/2000 - 6/18/2001. The information
contained in this report has been gathered from sources we deem to be reliable, including company SEC filings. You
should consult with your own personal financial representative regarding making a purchase in the stock of this
company. There is nsk associated with investing in the stock market. We are not investment advisors, counselors,
brokers or government agencies, and do not purport to be offering you any investment advise. This is a publication, a
periodical, etc. meant to inform you about ane comparny in a sea of many. You may wish to do additional research
regarding this company before investing. Proceed with caution. CCS Publications, its principals, associates, family
and/or friends may, from time to time, have positions in the securities of the companies featured in our reports and
he/she/we/me/they may actively trade those securities.

All statements contained herein (other than historical facts) are based upon current expectations. These statements are
forward looking statements in nature and involve a number of risks and uncertainties, including but not limited to
economic, competitive, governmental and technological facts affecting the Company's operations, markets, products and
prices, as well as other factors. Actual results may differ materially from the anticipated results or other expectations
expressed in the Company's forward looking statements. Generally, the words "anticipate”, “believe”, "estimate",
"expects”, "plan”, and sirnilar expressions as they relate to the Company and/or its management, are intended to identify
forward looking statements.

© 1998-2000 CCS Publications. All rights reserved.

http://www pennyprofits.com/reports/VGAM.shtml 8/18/2000
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rMay 16 Q0 03:21p Radd R. Buell, P. A. {305) 448 08494 P.

Ropp R. BurrL
ATTQRNEY AT AW
A PROFESSIONAL ASSOCIATION

MIRACLE PLAZA BUILDING
2355 SALZEDO STREET, SUITE 202
CORAL GABLES, FLORIDA 33134-5035

TELEPHONE (305) 443-1397
TELEPHONE {305) 448-1991
FACSDAILE {305) 448-0884
E-MAIL: BUELLLAW@ASL.CON

May 16, 2000

British Trade & Commerce Bank

Emens Bldg., Dame Eugenia Charles Bivd. Bayfront.
P.O. Box 2042

Roseau Commonwealth of Dominica

Artir: George Betts, Executive Vice President

Re:  British Trade & Commerce — Account # 0400101400-01
Via fax and regular mail

Dear Sir:

Please be advised that I represent Security Bank, N.A. wherein British Trade & Commerce
Bank has maintained a checking accoum(s).

It has come to our attention that the name of Security Bank, NLA. has appeared in certain
casino gambling web sites, Very specifically, these web sites direct a potential gambling customer
to wire funds to Security Bank, N.A., for beneficiary British Trade & Commerce Bank, account
number 0400101400-01,

Security Barle, N A. objects to the use of its name in these web page solicitations, and
demands that its name be removed forthwith from all such casino gambling web sites.

Be further advised that the Bdtish Trade & Commerce checking account number
0400101400-01 and any other accounts shall be closed and terminated within thicty days of this
communication. Please contact Security Bank directly to arrange an orderly closure of this
account(s).

PLEASE GOVERN YOURSELVES ACCORDINGLY.

Very truly yours,

Rodd R. Buell, P.A.

REB/br
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Sent 8y: BRITISH TRADE AND COMMERCE BANK; 1t 787 448 8477; May-17-00 12:29PM; Page 1/2

Britiah Trade & Commerce Banlc.

Licensed for Full Trust Business.

Emens Bldg., Dsma Eugenia Charles Biwd. Bayfront.

Rossau Commonwealth of Dominlca,

PO Bax 2042. Phons: (7§7) 448-6410 Fax: 448-6477

g q @ = e-mail: bichank@ewdom.dm - SWIFT: BTCBDMDM

May 17, 2000.
Mr. Manuel Fernandez, President
Security Bank N.A.
Fort Lauderdale. FI1.

Dear Mr. Fernandez:

With great swrprise we have received yesterday a letter fom your lawyer Mr, Buell explaiing the
situation that wire transfer instructions using your bank and our bank as final beneficiary were faund on
some internet gaming web sites.

First of all let me assure with full responsibility that we were not aware of the situation at all and no
officer from BTCEB autharize the company Online Commerce Inc. (a South African corporation) owner
of those web sites, to use the banking coordinates of Security Bank. We are awarg of the position that
US Banks maintain on this regards, and we do not encourage at all the use of your good bark for this
matters.

As immediate action, we have communicated with the mentioned by company right away, by phone and
in writing {copy of the Letter is enclosed) and ask to correct immediately the situation. They had
committed to us that this will be taking in care today.

1 zeally apologize for any inconvenience this situation might cause to your find institution, and we hope
that this incident do not jeopardize the good banking and business relationship that BTCB has
maintained with Security Bank.

Any further questions please do no hesitate to contact us,

For and on behalf of British Trade and Commerce Bank.

Dr. Rodelfo Rcéuena
Prosident.

c¢.  Rodd Buell
Felix Rodriguesz
George Betts.
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kSent By: BRITISH TRADE AND COMMERCE BANK; 1 767 448 8477 May-17-00 12:28PM; Page 2/2

Ardtish Trade & Commerce Banlk.

Ficensed for Fufl Trust Business,

Emans Bidg., Came Exgonia Chartes Bivd, Bayfront,

Rogaay Commonweslih of Dominica,

PO Box 2042, Prons: (767) 4486410 Fax 4488477

BTCB E-mat: blcbark@owdom.dm - SWIFT; BTCBOMOM

¥ May 17, 2000

Mr. John Hoimes
QnLine Commerca inc.
P.0. Box 2042
Rossau, Dominica

Sent via fax: 011-27-21-762-6739
Dear Mr. Hoimes:

It has recently been brought to our attention that certain of your web sites contain wire instructions,
which instruct people to wire transfer funds to British Trade & Commerce Bank through Security
Bank in Miami, Florida.

We wish to advise you that this information must be removed from your web sites immediately.
Fallure fo do so will resuit In the immexdiate termination of our banking relationship and the dosure
of your account.

Plaasae advise us by retum fax as to your plans fo deal with this situation,

Sincerely,

qu_and on pehalf of s,

British Trade & Commerce samé@\“gas%@a
.,

&

3 %
£ 7 comMoN
_§ :":’ i emse !"’3
George E. Bells %g |
Executive Vice President ,2;’ 5, SEAL ; %
% *,
Y
%"“"&‘mnum\\\\c

Ce: Mr. Rodd R, Buel!
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May- 22 00 10:45a Radd R. Buell, P. A. (305) 448 09394

Sent.By: BAITISH TRADE AND C™"EF”~ BANK; 1 787 448 6477; May e TTI59PM; Page 1

* xritieh Trade &

) Commerce Banlk Oate:05/18/00
Emena Bidg., Dama Eugenie Charies Biwd. Beryfont Aoseau.
‘Commonweaalh of Corinica

of
P.0. Baxg 2042 Phone: (787) 448-0410 Fax 4438477
BTCE =

Fax Cover Sheet

To: RODD BUELL From: GEORGE BETTS

Do ? : % Talenaad anty 19w Tox oms o1 Mo InSierdiat o7 rRY 1o .
H E 4 ity tion that L8 privileged 2nd it

¢

" DEAR MR BUELL

! AM FAXING YOU SEVERAL PAGES WE PRINTED FROM THE SITES YOU MENTIONED
TO ME OVER THE PHONE. THEY HAVE DELETED ALL REFERENCE TO SECURITY
BANK AND | HAVE MADE ARRANGEMENTS WITH ANOTHER OQF OUR CORRESPONDENT
BANKS TO TAKE THEIR WIRE TRANSFERS PLEASE CONVEY OUR APOLOGIES AND
REGRETS FOR THIS INCIDENT TO THE DIRECTORS OF SECURITY BANK THE
CUSTOMER DID NOT CONSULY WITH US BEFORE USING SECURITY BANKS' NAME
WE CERTAINLY WOULD NOT HAVE ALLOWED THEM TO USE IT.

SINCERERY,
GEORGH BET

—~

—
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Senate Permanent Subcomumittee
On Investigations

EXHIBIT# §7f

Exhibit S7f.

Banco Industrial de Venezuela documents



BTCB MONTHLY ACCOUNT ACTIVITY

1909

AT BANCO INDUSTRIAL DE VENEZUELA (MIAMI OFFICE)

MONTH OPENING DEPOSITS WITHDRAWALS CLOSING

BALANCE BALANCE
October 1997 30 $1,005,000 $25,020 $980,195
November 1997 $980,195 $0 $25,020 $958,052
December 1997 $958.052 $0 $953,473 $5,860
January 1998 $5,860 $49,784 $9,413 $46,231
February 1998 $46,231 $1,224,688 $820,886 $99,980
March 1998 $99,980 $2,294,532 $181,742 $2,565,499
April 1998 $2,565,499 $4,573,517 $474,375 $6,679,330
May 1998 $6,679330 $7.878,012 $11,095,470 $3,498,560
June 1998 $3,498,560 $0 $3,498.560 S0

TOTAL: $17,025,533 $17,061,441

Prepared by U.S. Senate Permanent Subcommittee on Investigations, November 2000
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* Rritish Trade & Commerce Banlx,
Livensed for Full Trust Business,

EMENS Bldg,, Dame Ewgenia Chades Bivd. Bayfront.

00 8o 2082 Rasem{m(iumam of Domirica,

0. Phoner (80S) 448-6410 Fax: 4486477

B E-mait bicbank@tod.dm

Tuly 28, 1997

M. Pierre Laubéan

General Manager-Credit
Banco Industrial de Venezuela
1101 Brickell Ave., Suite 500
Miami, F1. 33131

Dear Mr. Laubean

At the request of Mr. Rodolfo Requena I am pleased to provide you with a brief write up on our Bank
and coples of our various licences and other material,

1 hope this information is sufficient to allow you to act on our request for a correspondent relationship.
Should you require anything else, please do not hesitate to contact us.

Sincerely,

George E. Betts
Vice President, Financial Comptroller

s Hesgonse 0 4608 (1313
Congressinal Subpeanz
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Rrivish Trade & Coxmamerce BEanlx.,
5 Liconsad for Full Trust Business., — -~ -

Emens Bidg., Deme Fugenia Chaies Bivd, Baykonl,
Roscaw Commonwealth of Deminica
PQ Box 2042. Phane: (809) 448-5410 Fax: 448 6477

BTCB e-mal: btobank@tod.dm - ~SWIFT: BTCRDMOM

L‘@y" s September 15, 1997
My. Plerve Lubean Credit Mamager. LR

Bance Industrial de Venezuela g’ gz 6{ ﬁ
1101 Brickell Av. % o Yave Jou Viear
Miami. 33131 Do o Rnow ) aye ot

J
Re: Account Opening. /\f<{ /%u/{»{f’/}f?

Dear Sir:

7
Following our conversation last Friday, please find followed the informaticn that flie bank need
to clarify regarding our institution.

1) British Trade and Commeree Ltd. s the company that was granted with the Bank License, thet
company was formed and is owned by Mr, Clarence Buter of Dominica, und Rodolfo Requena of
Venezuela. Mr. Butler is 2 well respected businessmen from Dominica highly respected by the
community. He has been President, for various terms, of the Dominican Chamber of Commerce and
Tourisw, also he has held positions as Honorary Consul of the Republic of France in Dominica, At
the same time he was heavily involved in the craation of The Ross Medical University, where he has
also been the Administrative Vice-President, Ross University is a Medical schoc! facility created for
infernational students an represents the third largest income for the state of Dominica. Mr. Butler has
been advisor during vears for the previous and the actual government, and is a very active promoter
towards new loreign invesiments for the country. As for myself 2l my resume i5 in the infonmation
previously submitted to you.

2) Actually the main ncome of the bank procesds from Irust related activifies, we are actively forming
trusts and IBC corporations and do investments in Financial instruments from vacious countries such
as Venezuela, USA, Argentina efc. Also, we are in the developing phase to create a Program for
Insured Credit Cards. Also, some project financing will be done specially in the industrial and
tourism arca in sore of the Caribbean islands.

3) As for arranging a wire transfer to open the account, as soon as we have positive answer from your
find bank we ace ready to transfer up to US § 40 million to open the sceount.

Hoping !i’us information will help you, and looking forward to establish a long and profitable business
refationship for the two institutions and we no further matters.

Dr. Rodolfo Raquena Q
President, . 7

BVs Ruspanseto 46500 (J312
Congrassional Subpoena
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MIAMI AGENCY
1101 BRICKELL AVENUE, SUITE 500

. BANCO
MiaMi, FLORIDA 33

5%’ INDUSTRIAL A ONen S s

TELEX: MC! 8381 2058 Blv-MIA®

DE VENEZUELA Fax: (305) araarr

CABLE: “BANDUSTRAL"

September 19, 15997

Mr. George Betts

British Trzde & Commerce Bank

8 Castle Sweet 2™ Floor

Brunys Law Offices

Roseau Commonwealth of Dominica

Dear Mr. Betis:

As per Mr. Requena’s instructions, I enclose the account opening documents. Please remit
copies of identification for all authorized signatures in the account as well as the Bank’s
balance sheet in order to complete the file.

Mr. Requena will be visiting our offices on Monday or Tuesday of next week at which time
we will need bis signature in the Corporate Resolution form and Signature Cards.

At the receipt of documents, an account numnber will be assigned and fest key together with
security procedures materials shall be delivered to you. Our ABA is 066010801, we are on-
fine with the Federal Reserve,

If you have any questions please call me at (305) 374-5060 Ext.17.

Thank you for choosing Banco Industrial de Venezuela; we look forward to servicing you.

Very sincerely,
M&D 7&\
rena~Ortiz

Corporate Bahking

Enclosures.

BIv's Respanse 1o 4800 (134()
Congrassiona Subpoena

HEAD OFFICE IN VENEZUELA: AV. UNIVERSIDAD ~ ESQUINA TRAPOSOS, CARACAS
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BANCO INDUSTRIAL DE VENEZUELA, C.A.
MIAMI AGENCY

ACCOUNT OPENING APPLICATION
(CORPORATE/PARTNERSHIP)

EQA’&\SL v(;‘aéé Ci«(‘; Cﬁr\\;\erce (Q\fl &;w

DOCUMENTS PREREQUISITES

The following documents MUST be submitred with this Application and will be filed
together with this Application in the CUSTOMER' file. A new account shall not be opened
without the recetpt of these documents.

CORPORATE/PARTNERSHIP ACCOUNT:

*  Copy of Articles of Incorporation or Partnership Agreement.
{must include all current updates of same).

¢ Board of Directors’ Resotution or Partnership Cerrificate.
{must be in form cequired by BIV).

» Current Financial Statement.
* Two (2) bank letters of reference.
« Evidence of initial deposit {check, wire transfer, erc.)
givs Rasponsa 94808 (3115

BIY MAOP002-83 Congressikonnt Subyoerd
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Attish Tracs & Commerce Bank (US3,

o70237 Summary Balancs Sheet
A of e 20, 1T
Jun 30,97
ASSETS
Currert Assets
§,602,068.53
Cther Cixrent Assaty 10,802.51
Total Corrant Assats 6,812,358.44
Fooed Aseets 208.266.35
Other Assetx A013.87
TOTAL ASSETS 725573878
LIABILITIES & EQUXTY
Lisdities
Crxrectt Lisbiities
Accounds Payable 23,0230
Other Curract Linbiitie 1,556,503.20
Tots! Current LisbXtes 1.579,585.50
Long Tacm Linbliities 246,144 .28
Total Liabitien 1,825,739.78
Equity 5.430.600.00
TOTAL UABILITIES & EQUTTY 7288778

803 Rexponsa 1o 4a3/00
Congrasyionat Subpcena

0234

Page 1
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—_— . -
Banque Frangaise Commerciale
Anulles Guyane

-
AGENCE:
Roseau Mr. George Befts
DOMINIQUE Vice-President/Financial Controller
i Britisk Trade & Commerce Barnk
Fax- 35335 P.O.B. 2042
Reoseau
L .J
24 September 1997
Dear Sir,

BRITISH TRADE AND COMMERCE BANK

The above-mentioned customers estublished accounts with this Bank on the 21st July,
1997.

Customers operate a Foreign Currency Acconnt and a Local Currency Acconnt. We
tnderstand that customers are currently renovating Premises in whick the offices of
the Bank will be Roused.

We attack specimen of the current signatories who are anrhorised to operate the
accounts.

aivs Raspense 0 4502 01¢
Congrassional Subposa
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MIAME AGENCY

BANCO
%) INDUSTRIAL
o477 DEVENEZUELA
NEW CUSTOMER AND ACCOUNT INPUT INFORMATION SHEET

Deposit Amount: $ Date: léq 'f"j:
f

I-Customer Name: ’@\Y'r{-'-sL rado ond Connerce Savk,

2-Customer Short Name: Tritich &Oi@@
3-Customer Number: Q!G' 283 4~Account Number.) >
5-Account Type: (//(DDA, { ) MMK, () CD, c, } IN.
§-Account Class: ﬂd/ﬂﬁ?ézﬁi’ﬁw Class:

P s T LA R e R e 1~DDA Individuals
* Account Class will be Assigned* 2-DDA Corporations

* By the Accounting Department.-* 3~ MMI\ Individuals
Sk kb E A AR AR AT L RR A LR R Ik b kk & 4.—M € rati(]ns

NOTE: IF SPECIAL RATES ARE By
_INFORM THE ACCQUNT DEPARTMENT TO CRE

7-G/L Numbez:

TRTTRTTRTTRT
k********************i‘t*i‘*iﬁ
*G/L Number will be Assigned‘B
*the Accounting Department.

- i
ARFEEFRRER AL AR AR AR RRRRERRFR®EE () Letters of Credit
)

Certificate of Deposit

Loan

8-Account Officer: LO /ES ES= E. Saad

AP= A. Peche
LR= L. Robinson

9-Hold Mail: { ) Yes If Yes Fee Will be Charge Montly

No
s
10~Approved By: ﬁ% s . E. Saad or 2. A. Peche
11-Cpened By: Q DiLLA O%\ / Must be Signed By
Accounting Officer

and Clerk.-

BIVs Response o 4500 (1314
Congeassions! Subposns
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GAf y :‘;Ams {Check Ona) B ANCO {NDUSTRI A I ﬁ;)/ ﬁo e \E;} .
o DE VENEZUELA socone r (2 OB T

SR :

Q Eggr;?gﬁsgggens Mistn Agency cugtoMER £ S{E

FOR BANK USE GNLY
O uPOATE SIGNATURE -

0 ome CORPORATE ACCOUNT alen, Lot W

ACCOUNT TITLE (PLEASE TYPE OR PRINT) NATUR‘E oF BUS/I)éSS: S

QV‘}JML Tale & donperce Bgnn Rank,

PL:G“XESS Ehtaps & (k&\'\&} i Mmum»\gazs Qo Do
@ ok i L )
9:})550,\;\ ; Commambotalim o‘? Dormint C:\] Q...OSQO& . Cﬂ}\mkaek‘ﬁ\ °'(l \L)D("‘"’\)\C"\A
Y ROTY MK -bin P HREGYTR] TR S oea e
NAME THE {SCLE OR JOINT} N iGNAwE

1

/gﬁppo/ﬁc /&4;1@916: ’ﬂr@:‘&;@/\f / "Q‘V’y’ Qﬁ%"\% .
éé’@’l QE/)%’«/‘; M wiﬁm’/f}@mf’ k‘“"% m\
Herrg Reyer | Cocedery | thiee (04;"//

By Paspanss 0 4800 8000
Cooqeussivmal Subposna
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BANCO INDUSTRIAL DE VENEZUELA, C.A.

CORPORATE ACCOUNT

NAME; ‘.%\I‘?j\"\S&A T&’RACL OLNQ Cﬂmmﬁ \&B_aét ~

account# _ QO e0A00e, customer #:_ DGR
AGENCY
DOCUMENTS: DOCUMENTOS:

™ ACCOUNT APPLICATION FORM * 0O APLICACION DE APERTURA DE CUENTA

O 2 SIGNATURE CARDS ~
0 CORPORATE RESOLUTION &

o 2oemrcaons 4. Y
(OF ALL AUTHORIZED SIGNATURES)

Q2 TARJETAS DF FIRMAS
Q  RESOLUCION CORPORATIVA
a

2 DOCUMENTQOS DE IDENTIDAD
{DE TODAS LAS FIRMAS AUTORIZADAS?

& BANK LETTERS OF REFERENCE W | (1 CARTAS DE REFERENCIA BANCARIA
Q0 FUNDS TRANSFER AGREEMENT . 0 CONTRATO DE TRANSFERENCIAS
!
O HOLD MAIL AGREEMENT 485 > O CONTRATO DE RETENCION DE CORREG
e

0 ARTICLES OF INCORPORATION tH57 O ACTA DE CONSTITUCION
G CERTIFICATE OF OFFICERS/DIRECTORS 0 APODERAMIENTOS

AND/OR PARTNERS )

Q  ESTADO FINANCIERO ACTUALIZADO

0 CURRENT FINANCIAL STATEMENT & INFORMACION GENERAL

AND GENERAL INFORMATION
CHECKBOOK: TALONARIO DE CHEQUES:

O ACCOUNT NAME & ADDRESS TOMBRE Y DIRECCIO] 'E'&‘?“f m@
kf}x/v IRECrK é}g Y
0 NAME ADDRESS & TELEPHONE [l NOMBRE DIRECCION Y TELEFONO

G DEPOSIT TICKETS DUPUICATE O TALONARIO DE DEPOSITGS DUPLICADO

O TRIPLICATE Q TRIPLICADO
MADE & REVIEWED 8Y: DATE 7t e
AUTHORIZED BY: DATE —

BV Rasporsaiadary ¢

REMARKS: Congrassiansl Sdposna
Odow ebs 10 { svzc:uv'\ly‘ MWW
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FOLLOW-U? CALL PLANNER
CALLING OFFICER: (/Dv@,g,

NAE OF OFFICE/ PROSPECT/CLIENT: ﬁlﬁiﬁr rable £0 RE
CALL DATE: (D[;}; [33 '

OBJECTIVE OF CALL: N {erencin féofiu“iur

Falla Qe claves

NANE OF CONTACT:

INFORMATION USTAINED/FPROVIDED: L Voros o- veckis ovpprome  este

T Serai PC i - o
@' Crvarel wua_tarte Senalacls 82 Qale provicnes (s "6@‘ ¢
Q Ahars E&\W{ o«:{\za(‘ns.&os - @"&’“&A gef]lb
Q S Traogre o 2R bocco ~al |5 &a Qwy. 93

B:c;c_gza:;? WANTS 0(5’&@‘ Euviartes o Qulo 8 cawe ¥ procelliniects

RESULTS OF CALL: LS Aprdos G ceclides Ba Fliug ol 508 ool
Qem\,m.e.cﬁ-ﬁ?\'z\ . Q_o\_ (f‘:\, &e‘ Las\i—« %- P Shanes o

Peevie ayiso .
ol

-g‘w‘{o«w«a/ a2 Sr. P«v Linsaw —R.:/s,, (‘:(ai,&r v
' a (& dva. Seacld 2 e L’Ouéea\x,g‘,_@a_

ACTIONS
T I

g onteeg . ceadiflen | Letances e

@’ M SQES‘A)M&J‘C 20 ewTe e clare s UCorenica,

B Rinsponsa 1o o
CernrossionatSubponmy U201
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(Ul NY
MIAMI AGENCY
1101 BRICKELL AVENUE, SUITE 500

‘BANCO
INDUSfRI AL MIAML FLORIDA 33131, UG A,
TELEPHONE: (305) 374-5080
3 TELEX: MCI 681 2058 BIV-MIA
A7 DEVENEZUELA SAX. (305) 9746198 .
CABLE: "BANDUSTRAL" ™

U

INTEROFFICE MEMORANDUM

TO: MR, LOUS RCBINSON

FROM: DRA. ESPERANTA SAAD

SUBJECT: BRITHH TRADE AND COMMERCE BANK
ACCT, NO. 6202001

DATE: GCTOBER 22, 1997

CC: MR. PIERRE LOUBEAU
MISS LORENA ORTIZ

On October 20, we received a wire transfer in the amouat of 1,005,000.00 to
activate the above-referenced account.

In light that this is a comrespondent bank account, please remit test key and
security procedures directly to their offices in Dominica as follows:

Mr. Rodolfo Requena or Mr. George Betts
British Trade and Commerce Back
Ermmens Bullding, Baylront

Rosean, Commonwealth of Dominica

Once arrangements have been sent, please inform Mr. Loubeau and Miss Ortiz.

ettt
/

/3 Resonse 18 500 (3306
Congressional Subgowna

HEAD CFFICE iN VENEZUELA: AV, UNIVERSIDAD — ESQUINA TRAPOSOS, CARACAS
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AMERION —
EXPRESS A

Financial
Advisors

Richard A, Prras
Parsonal Financial Acvisor

FACSIMILE TRANSMISSION FORM American Express

Hnancial Advisars Inc.

DATE: February 6, 1993 S s
Massapegua, NY 15758

TO: Angel Peche, Bea. Industrial of Miami Sﬁi:&?nsge Ea.212

FAX:(305)3745178 Fax, 516797759

FM: Richard Perea TIME: 1850 PAGES: |

SUBJ: British Trade & Commerce Bank, EMENS Bldg., Domenica

Dear Mr. Peche:

Tt was good to meet you on the telephone today.
Lam informed by Mr. Bets. VP and Financial Comptroller of British Trade & Commerce
Barnk, that yours is a conrespondent bank of subject. A client of ours is exploring a
transaction involving subject bank in the low seven figures. Without responsibility on
your part, we would appreciate your response to the following by way of a standard
checking:

1. Is Beo. Industrial of Miami a correspondent bark of subject?

2. Please give us your opinion of the bank and its management.

3. Do you extend credit to subject bank?

4. In your opinion, would a transaction in the fow seven figures for up 16 two years be

consistent with the bark and its operations? o

Thank you in advance for your assistance in this matter. 5 \

Sincerely, o P

(SR S

-
Richard A Perea
Personal Financial Advisor

- BIs Regponss tn 4600 0253
09% Congrassionst Subposna e
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RIAMI AGENCY
1101 BRICKELL AVENUE, SUITE 500

INDUSTRIAL i
(i R
12058 BIY-MIA
DEVENEZUELA FAX: (305) 474-5178

CABLE: "BANDUSTRAL"

TO WHOM IT MAY CONCERN

As per request of our client British Trade & Commerce Bank, we hereby confirm that
they have been a client of ours since October 20, 1997 and maintain an active checking

sccount.
Currently, their acoount presents a balance in excess of medium six figures.

If you need {urther information please contact Mrs. Lorena Ortiz at (305)374 5060 ext.
17.

Sincerely,

ééa, “speranza de Saad

EVP & General Manager
BIV Miami

a1vs Response 0 4800 (1307
Congrassional Subpossa

HEAD OFFICE {N VENEZUELA: AV, UNIVERSIDAD — ESQUINA TRAPOSOS, CARACAS

AT by ?@qubz Ndcwl,
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¥ Eritimh Trade FAX COVER
& Commerce Banlc Date:03/06/98

EMENS Building, Dame Eugenia Charlas Bivd., Bayfront
BELTCE  Rossau, Commonweaith of Dominica. P.O Box: 2042

1 From:  GEORGE BETTS
| Faxne (767) 448-6477
{ PHONEN® (767) 448-6410
B ! Fages: 1 (Including this one)

r T0: LORENAORTIZ !
COMPANY  BANCO INDUSTRIAL DE VENEZUELA

FAXN®  905-374-5178

PHONE N°  305-374-5060

[ NOTES: O Urgent {3 Foiyow teview  [J Roply ASAP O Please comment I

Comments:
DEAR LORENA:

THANK YOU FOR THE BANK REFERENCE LETTER. WE ALSO NEED A LETTER SIGNED BY
TWO BANK OQFFICERS WITH THE FOLLOWING TEXT.

TO: BRITISH TRADE AND COMMERCE BANK
EMENS BUILDING, BAYFRONT
ROSEAU, COMMONWEALTH OF DOMINICA

THIS LETTER CONFIRMS THAT YOU HOLD AN ACCOUINT TN GOOD STANDING IN QUR BANK
AND THAT YOUR CURRENT BALANCE IS IN EXCESS QF USD$400,000.

STNCERELY,
SIGNED BY BANK OFFICER SIGNED BY BANK OFFICER
NAME AND TITLE NAME AND TITLE

PLEASE SEL IF YOU CAN GET THIS PREPARED AND FAXED TO ME TODAY. I APPRECIATE
ALL YOU HELP IN THIS MATTER

KIND RYGARDS,

GEORGE BETTS

tincenced for Ftl Trust Bustiess.

giv's Raspanse 10 4800 0303
~nerassional SuDPOS a
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MIAM! AGENCY
1101 BRICKELL AVENUE, SUITE 500

INDUSTRIAL TELEPONE: (300 7 023
@ TELEPHONE: (305) 374-5060
TELEX: MCI 681 2058 BIV-MIA
DE VENEZUELA FAX: (305) 374-5178

CABLE: "BANDUSTRAL"

March 10, 1998

BRITISH TRADE AND COMMERCE BANK
Emens Building, Bayfront
Roseau, Commonweaith of Dominica

Gentlemen:

As requested, were hereby confim tha't‘:you‘ Hél& a cf'iebking account in our Agency
which is in good standing. Your account presents a current balance in excess of
US$400,000.00. ’ T Y

Sincerely, Lo
-
ouis Rofsinson Larena Ortiz
Comptrolier Account Officel

o Response 04509 0297
Cangressional Subpoena

HEAD OFFICE IN VENEZUELA: AV. UNIVERSIDAD — ESQUINA TRAPOSOS, CARACAS
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FAX COVER

+ Erxitimh Trade
& Commerce Bank Date:04/02/98
EMENS Building, Dame Eugenia Chardes Bjvd|, Bayfront
BTCRE ncua ol ofgmm/a_nn’gm- 047
- TORENAORTIZ o FROM:  GEORGE BETTS
TO:
cosmpany  BANCOINDUSTRIAL DE VENEZUELA FAxNe:  (T67) 448-6477
FAX N° 305374 5060 PHONE N°:  (787) 448 6410
PHONE N° inslyding this one)

NOTES: O Urgent 1 For your ceview O Reply ASAP £ Plsasccomment ]

"UNDS TIHAT WE - BEEN ASKED TO PROVIDL. PLEASE
T3 10 DISCUSS.

(-

Comments:

DEAK LORENA

FOLLOWING IS THE PROOI
REVIEW AND CALL EITHER ME OR

THANKS,

GLORGE BETTS

Fincsmcedd for Full {rus Ausiness

Bivs Rasponse 1o 46100 )D7¢C
Congressional Subpoena
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Apr-0Z-98 07:30F OBT&C Sank/Trust (B02) <«48-G477 e

(Banco Industrial de Venezuela Letterhead)
[typed in 14pt type]
Yefte diso-st
-3 / pe- B 1

DATE April 3, 1998
TO British Trade & Commerce Bank

EMENS Bldg., Dame Eugenia Charles Blvd., Bayfront

Rosean, Commonwealth of Dominics
RE PROOF OF FUNDS

ACCOUNT NOQ. 062-020-001
ACCOUNT NAME Bruish 1rade & Commerce Bank

Banco Tndusirial de Venezuels, pursuant to your request, hereby confirms to you that your
Rank has on deposit a sum exceeding Four Hundred Thousand United States Dollars
(US$400,000) in the form of Cash deposited at Banco Industrial de Venezuela as of today’s

date,

We, Banco Industrial de Venezuela, also confirm these funds to be good,¢leasrand-cleared
funds-ofnea-criminal-origin-and-are-frec from any and-all liens and encumbrances, and that
these funds are available to your Bank oa first call; that your account is in good standing; end~

that-you are a valued customer of this bank aad-yeuraccount hasw{myx,—m—sefa.z%
reco, Mammmmmmm

this ban count in goe er.

gThis bank is prepared to black these funds and issue the appropriate documents upon your
+ request or to place these funds upon your instruction.

Sincerely,

jw— L
By :[Name of Officer] By :[Name of Officer]
Title : [Title of Officer] Title : [Title of Officer]
Date : [Dage] Date :[Date]
Phone: [PKong’Number] Phone: [Phone Number}]

Fax :[Fax Number]

BANK SNR SEAL ..
- '1// <

A ! o
7. %4.\, S b7 o e

- 9 s

Fax :[F umber]
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MIAMI AGENCY
1101 BRICKELL AVENUE, SUITE 500

BANCO
lNDlls-l-RlAL MIAMI, FLORIDA 33131, U.S.A.
@ TELEPHONE: (305) 374-5060
TELEX: MCI 681 2058 BIV-MIA
DE VENEZUELA FAX: (305) 3745178

CABLE: “BANDUSTRAL"

MAY 5, 1998
VIA FAX: 1 767 448-6477

BRITISH TRADE AND COMMERCE BANK
Emens Building, Bayfront
Roseau, Commonwealth of Dominica

Gentlemen:

As requested, we hereby confirm that you hold a Demand Deposit Account in our
books with a present balance in excess of US$1 000,000.00. This account is in
good standing and funds are available to Yyou on:call.

Veﬁy sincerely,
rena Om.z PierTe Loubeau
Account Ofﬁcer Credit Manager

BIVs Responsa to 46600 ()07)
Congressional Subpoana

HEAD OFFICE iN VENEZUELA: AV. UNIVERSIDAD — ESQUINA TRAPOSOS, CARACAS
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BqN MIAMI AGENCY
co 1101 BRICKELL AVENUE, SUITE 500
INDUSTRI AL MIAMI, FLORIDA 33131, US A,
TELEPHONE: (305} 374-5060
DE VENEZUELA TELEX: MCI 681 2058 BIV-MIA
FAX: (305) 374-5178

CABLE: "BANDUSTRAL"

— MEMORANDO INTERNO —

January 73, 1998

To : Ms. Marnia Cristina Gereiga - Wine Transfer Depz.
From: Lorena Ontiz

CC @ Ma. Piewe Loubeu

v the anount of $6,000.00 was sent

On December 16, 1987 A nans{
trial de Venezuela Caracas 1o

£o Mr. Rodoffo Requend at Ba
be picked up at t/zu/t Ry

To date, Mr. requena haA ot 7B dge,d;{ﬁue funds. Please {nvestigate
the whereabouts of said transfen and-inform me so that 1T may update
my clients. o

60v's Rasponse 10 4600 (1260
Congrassiona Subpoena

HFAD OFFICE IN VENEZUELA: AV. UNIVERSIDAD — ESQUINA TRAPOSOS, CARACAS
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iser: FGAZFDL 163545 0S/86/1998 Funds . ansfers : Verify
. Message VE2.50.

“ile: FLTRANJ Recard: 2 New Status: 1@ Appl Sequ #: QGOOO2
weued for Transmission

e ###e FT P s FT OUTGOING #### URC: FTOO0Z Baue
15202 IMAD: 19980526 F6QCALIIC 000002 : .

31082 Sender: 066010801 EBANCO IND DE VENEZ {2000% Amount: $10,000.00
34003 Receiver: 066010814 ECO VENEZUELA INTL {3600} Bus Function Code: CTR
{510} Type Code: 1000

3000 Originatar: D&R0B0OCL
. BRITISH TRADE AND COMMERCE EANK
ROSEAU DOMINICA :

12002} Beneficiary: . D1272775608
RODOLFO RERUENA

13203 Sender Ref: ooz

#HEHEEH SRR

BiV's Response o 4600 (3077
Congrassional Subpaena
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BANCO
) INDUsTRIAL

facsimile transmittal

-~
i

MIAMI AGENCY
1101 BRICKELL AVENUE, SUITE 500
MIAMI, FLORIDA 33131, U.S.A.
TELEPHONE: (305) 374-5060
-~ TELEX:MCI 6812053 BIV-MIA
- 1% LFAX:{305) 374:5178..
- TR - CABLE: “BANDUSTRAL"

%

Ta: Mr. G Fax:

1714 (-

From: Lorena Ortiz

Re: Balance Sheet

Date:

February 10, 1998

Pages: 2

Nectes: As per Mr. George Betts’ request, we submit our Statement of Assets, Liabilities and

Head Office Equity audited report for June 30, 1997.

e o contact me dirsctly at (305) 374-5060 Ext.17.

If you need further information please

3075 Responsg lo 4800 0249
Cangrassicnal Subgosna

TUTTT A Av nBVERQINAD — ESQUINA TRAPOSOS, CARACAS
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BANCO INDUSTRIAL DE VENEZUELA, C.A.
MIAMI AGENCY

Statement of Assets, Liabilities and
Head Office Equity

June 30, 1997

ASSC[S
Cash and due from banks:
Cash on hand $ 27,801
Due from banks—noninterest-bearing:
Branches 129,395
Domestic
Total cash and due from banks 617,981
Federal funds sold-overnight 22,345,600
Comrmercial paper 2,960,030
Interest-bearing deposits with branches: 7,920,313
Trading securities 495,000
Securities held to maturity 7,343,850
Bankers' acceptances 1,948,667
Loans, net | 2,670,769
Accrued interest recetveble 169,374
Furmiture and equipment, net 101,170
82379

Other assets
$ 46,654,533

Liabilities and Head Office Equity

Due to customers—foreign:
Noninterest-bearing demand deposits 685,890
Interest-bearing:
Money market accounts 1,405,366
Certificates of depasit ._32
Total due to customers—foreign _ 5384837
Due to customers—domestic:
Noninterest-bearing demand deposits 226407
Total due to customers—domestic 226407
Due to Head Office and branches:
Noninterest-bearing demand deposits 500,000
Federal funds sold-overnight 63,942
Interest-bearing time deposits, greater than $100,000 11,576,174
Due to branches and affiliates 22,704,019
Total due to Head Office and branches 34,844,135
Federal funds purchased 41,191
Accrued interest payable 103,066
Other libilities 175514
Total tiabilities 41,775,146
Head Office equity:
Capital 5,000,000
Accumulated deficit (120613
4,879,387

Commitments and contingent liabilitics
: $ 46,654,533

See accompanying noles to financial statements.
ENV's Response lo 4600
Gongrassicaal Sutpoana

0250
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MIAMIAGENCY "
1101 BRICKELL AVENUE, SUITE 500

BANCO
‘) INDUSTRIAL MELTGI S v
DE VENEZUELA TELEX: MC1 681 2058 BIV-MIA

FAX: {305) 374-5178
CABLE: "BANDUSTRAL"

FACSIMILE TRANSMITTAL SHEET

TO: FROM: LORENA ORTIZ
BRITISH TRADE AND COMMERCE BANK

COMlifoY: DATE:
ot le L{‘V/?AOA_QDH‘Z(L‘ APRIL 8. 1998
. J

FAX NUMBER NO. OF PAGES INCL.COVER:
1767 448-6477 3
RE: YOUR REFERENCE NUMBER:

Message received from Union de Credito de Fomento Integral de Naucalpan

J URGENT O ror REVIEW [ PLEASE COMMENT  [J PLEASE REPLY ] PLEASE RECYCLE

NOTES/COMMENTS:

Enclosed is copy of the telex.sent us to be retransmitted to yourselves
via swift. N

Please note that we are unable to accommodate yo‘hr Baunk in these types of
services. Messages of this nature cantbe sent directly to your Imstitution
either by telex or fax.

Sincgrkly,

BIvs Rasponss 0 4500 ()9G7
Congressional Subpoana

HEAD OFFIGE (N VENEZUELA: AV. UNIVERSIDAD — ESQUINA TRAPOSOS, CARACAS
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R194
RX-DDD @321 FRI 11-JUL-0Q M &

A
68120S8EIV MIA W&V

WUI 1833 @4/06 S A /%,\

172438 TXRUME

TLALNERANTLA MEX ., @& ARRIL 1333
S./3.DE C. V.

UNION DE CREDITG DE FOMENTO INTEGRAL DE NAUCKAIPAN

APRIL 6, "1338.

TA: BANCC INDUSTRIAL DE VENEZUELA, MIAMI, FLORIDA

ARA. NG. Qr66Qt a8l
SWIFT CODE: INDSUS3M
TELEX NQO: MCI £€812Q58 RIV-MIA

PLEASE TRANSMIT THE FOLLOWING MESSAGE TO ERITISH TRADE AND
COMMERCE BANK,” ROSEAU COMMONWEALT OF DOMINICA.

SWIFT CODE: EBICRDMDM
ATENTION: MR. RODOLFO REGQUENA, PRESIDENT

WE ARE SENDING THE FOLLOWING TELEX 70 METRORPOLITAN RANK AND
TRUST €0. CHICAGO, ILLINGIS. AS PER REQUEST OF YOUR ACCOUNT

HOLDER HONG KONG — SHANGHRI INVESTMENTS CORFP. PLEASE CONFIRM
THE FOLLOWING MESSAGE RY SWIFT TO:HARRIS BANK, CODE HATRUS 44.

APRIL IST 1338

UNION DE CREDITC DE FOMENTO INTEGRAL DE

FROM:
NAUCALRPAN SA DE C.¥Y. (UCREFIN}
NAUCALMAN EDC DE MEXICO-
TELEX NRG. 172438+
BERRIOZABAL NRO 6, COL CENTRO
TLALNEFANTLA .
TO: METROFOLITAN EANK  AND TRUSY CO.

CHICAGO ILLINOIS ; U.S.A.

BIV's Response o 48/00  )2G3
Congrassional Subpoena
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o R L T
CORAESFONDENT BANK, METh AOLITAN BANK AND TRUST CO.

TELEX NEO. . 8241645

SWIFT CODE: HATRUS 44

3BA NRO: Q71@ar2es

“gR. THE ACCOUNT OF METROFPOLITAN EANK AND TRUST,
ACCOUNT NRG: 1265283

ATTENTION: MS. BETTY VALLE (773) 83@-3528

MR. ABRRAHAM KRITZER (773) 83@-35035
TOR FURTHER CREDIT TG ACCOUNT OF WESTHMINSTER FINANCIAL GROUR,
_TD. ACCOUNT NRO. 3642@66@, ATTENTION MR.MARSHAL SUTTON, DR.SAVITA
(EZERLE, DR. CONRAD MAZESKI.

ALEASE TRANSMIT THIS MESSAGE TO:
{ETROFPCLITAN ERANK AND TRUST, CO., CHICAGO, ILL INOIS
ITTENTION:MS. RETTY VALLE/MR. ABRAHAM KRITZER, SR.V.F.

3.B.A. NRO: QA7iQA274T7

JCCOUNT NUMBRER: 3642Q66Q

ICCOUNT NAME: WESTMINSTER FINRNCIAL GROUP, LTD.
EASE NAOTIFY: DR.SAVITA KEZERLE

TRANSACTION CODE: @31 /37 UCFI/NAU

IE CONFIRM WITH FULL BANKING RESPONSIRILITY OUR LETTERS OF

JUARANTEE NUMBERS: Q3017397 UCFI/NAU, @322,/37 UCFI/NRU, @3a3/97
ICFI/NAU, @304/37 UCFI/NAY, @305/37 UCFI/NAU, @3@6/37 UCFI/NAU, @327/37
JICFI/NAY, @3@8/,37 UCFI/NAU, @3@3/97 UCFI/NAU, @318/37 UCFI/NAL, EACH
N THE AMONUNT OF U.S.D. TEN MILLION (US!1@,@ae, ead. ad

SSUED JANUARRY 1S, 1937, TO BENEFICIARY HONG KONG ~ SHANGHARI
NVESTMENTS CORPORATION, 2633 GOMES DRIVE, SAN JOSE €A U.S.fA.

IE, AL S0, HERERY IRREVOCARLY AND UNCONDITIONALLY PAY TO ORDER

R BEARER UPON PRESENTATION AND SURRENDER OF THIS GUARANTEE
T MATURITY,NOVEMBER 2ND. , 1338

NION DE CREDITO DE FOMENTGO INTEGRAL DE NAUCALPAN SA DE.C.V.

IGNED: SIGNED:
NG. ANTONIO PI#ON DIAZ. ING. JOGE LUIS CASILLAS RDGZ
RESIDENT /GENERAL DIRECTO. GENERAL MANARGER.

ARQUE DE ZORUIAPAN NRO 1, COL DEL PARQUE C.R. 5333@

AUCALPAN , ESTADD DE MEXICO TELEF 337 @3 44 FRX. 3 57 @9 44
DINNNNNNN

s .. k¥
HEY DISCONNECTED

lapsed time @@:@3:23

RINTED AT @311 FRI 11-JUL-2@
8IS Rasponse (0 4600

Congressional Subpesna

0294
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MIAMI AGENCY
n, BANCO 1101 BRICKELL AVENUE, SUITE 500
Q S'I'RIAL MIAML FLORIDA 33131, .S.A.
g ) INDU TELEPHONE (305) 3765060
' ELEX: M 12058 8iV-MiA
o2 DEVENEZUELA FAX: (305) S74.5178

CABLE: "BANDUSTRAL™
May 281998

BRITISH TRADE AND COMMERCE BANK
Emmens Building .Bayfront
Rasesu , Commonnwcalth of Dominica.

Dear Mr. George Betts:

Further to our conversation today , in which yoﬁ informed me that British Trade and Commerce Bank is
a company incorporated in Dominica, on March 1997, and that they opened for business on October
1997, and therefore you do not have any audited Finagcial Statements for the year 1997.

Since you mentioned during our conversation that you have personal references from Idahe , please scod
us these refercnces pvernight, at our eapenses.

In addition, we also need the following information:

One picture identification of Mr. Requena ,"Mr. Betts and Mr, Reves

Two bank letters of reference ( Anp.hn'qu : Banco Industrial de Venezuela -Miami Agency )
Articles of Incorporation e T

Current Financigl Statements and General Information

Personal References of Mr. Requena -and M. Reyes

Certificate of Officers/ Directors and/or partners.

;

c.¢. Mr, Maric Caires
Executive Vice-President &
General Manager

81V's Responss o 48700 ()0 1
Congrassional Subpoena

HEAD OFFICE IN VENEZUELA: AV. UNIVERSIOAD — ESQUINA TRAPOSOS, CARACAS
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MIAMI AGENCY
1101 8RICKELL AVENUE, SUITE 500

: BANCO
INDUSTRIAL M
@ TELEPHONE: (365) 374-5060
TELEX: 12058 BIV-MIA
DE VENEZUELA FAX: (305) 374-5178

CABLE: "BANDUSTRAL"

May 29,1998

BRITISH TRADE AND COMMERCE BANK
Emmens Building ,Bayfront
Roseau , Commonwealth of Dominica

Dear Mr. George Betts:

acgounts your institution holds in our

Further to our letter of May 28 1998 and in ¢giin S0
aw firg,, and any other information

help;in this process is highly

cc : Mr. Mario Caires
Mrs. Amparo Delao
Mis. Yuraima Martinez
Mr. Leonardo Gonzalez

BVs Rasponsa k0 4800 ({44
Congressicaal Subposna

HEAD OFFICE IN VENEZUELA: AV. UNIVERSIDAD — £SQUINA TRAPOSOS, CARACAS
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Licensed for ull Trust Rusiness,

Emens Bidy., Bame Eugenia Charles Bivd, Baykont
Reseeu Commonwesith of Domirica,
PO Bax 2042, Phane: (767) 4488410 Fare: 4486477

21TCER E-mall bichank@owdom.dm - SWIFT: BTCRDMOM

+ Britimh Trade & Commerce Bank.

May 29,1958 Eay

Mr. Jorge Correa

Acting Operations Manger

Banco Industrial de Venczuela

L1101 Brickell Ave.

Miami, FI. 33131

Dear Mr. Correa

1 reply to your letters of May 28 and May 29, 1998 L am pleased to enclose the following:

1. Personal reference letters for Rodolfo Requena, Herry Royer and George Bets.

2. Phatocopies of the passports of Rodolfo Requena, Herry Royer and George Betts.

3. Memorandum and Articles of Agsociation of British Trade & Commerce Bank. (Sernd v [‘;/(ﬂp’ﬁ/

4. Balance Sheet of British Trade & Commerce Bank at 12/31/97. The first year-end of the Bank will
be September 30, 1998 at which time we will have our first audit.

5. Profile on our Bank, the Officers and Directors. Also, you can visit our web sile at www btcb.com
for more information on our services.{ Sz vt vz F ok &x)

Our auditing firm in Dominica is Moreau Winston & Co. 13 Hanover St., Roseau, Dominica.
Telephone 767-448-2252. Mr Gordon Moreau is the partner in charge of our engagement.

Our attorney is Mr. Michael Bruney, Bruney’s Law Office, 12 Virgin Lane, Rosesu, Dominica.
Telephone 767-448-0200.

[ believe this covers evecything in your two letters. If you need anything elsc, please do not hesitate to
contact me.

Sincerely,
/ 'é Biv's Responss to 4/8/00 0238
George E. Betts Congrassional Suspoena

Vice President-Financial Comptrolier
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Jum-01-98 04:03F OTaC psansk/ 1rusce

BRITISH TRADE AND COMMERCE BANK

Balance Sheet (U.S. Dollars) =
December 31, 1997 N
ASSETS
CASH ANU DUE FROM BANKS $  6230.253.80
GOVERNMENT SECURITIES HELD S 200,000,000.00
BANK PREMISES AND EQUIPMENT s 287.266.91
PREPAID EXPENSES AND OTHER ASSETS S B67.81359

TOTAL ASSETS $ _207,185434.30

LIABILITIES AND STOCKHOLDERS® EQUITY
LIABILITIES
DEMAND DEPQSITS $  1.210.128.15
CERTIFICATES OF DEPOSIT S 400,000.00
GOVERNMENT SECURITIES $ 200,000,000.00
TOTAL $ 201,810,128.15
ACCRUCD EXPENSES AND OTHER LIABILITIES $ 2983365

LONG-TERM LIABILIHES $ 239,301.85

STOCKHQUDERS' EQUITY

CAPITAL STOCK $  3,000,000.00

ADDITIONAL PAID IN CAPITAL -$  2,420,86889

RETAINED EARNINGS §  (123,598.24
TOTAL $ 530617065
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY § 207,185434.30

BIV's Response o 4800 ()9 49
Congressional Subposna
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BANCO
SRNEIEAL \7

INTEROFFICE MEMORANDUM

TO: CUSTOMER SERVICE / EDP ADMINISTRATOR / PAYING & RECEIVING CLERK

FROM: JORGE CORREA - ACTING GENERAL MANAGER

SUBJECT: BRITISH TRADE & COMMERCE BANK
ACCOUNT # 062020001

&

DATE: MAY 29, 1598
&
ce M. CAIRES / M. DOLD)

o BR A5 q .
Effective immediately, please pioceedzgq\ csf: eeacgount # 062020001, No debits or credits
should be done without formal autho‘rfz’iljg&i% i Gefeal Minager.
A

BIV3 Response o 4600 (314
Congressional Subpoena N
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Jun-01-98 05S:30F UT&H~ panky trusc

Técenacd for Full Trust Business, Mo

+ British Trade && Commmerce Banlx,

Emaas Bidg., Deme Eugenia Chatles Bivd. Bayiont.

Reseay Commonweatth of Dormirics,
PO Box 2042, Phone: (767) 448 8410 Faxc 448.8477
E-mal: bicheokQowdom.am - SWIF1: 8 1CHOMOM

BreBe
June 1, 1998

Mr. Jorge Correa

Acting Operations Manager
Banco Industrial de Venezuela
1101 Brickell Ave.

Miami, F1. 33131

Deer Mr. Correra

Further to our verbal request for a Bank Reference letter from your institution, we wish to inform you in
writing that we would like the following Bank Reference letters addressed to the individuals named.

1. Ms. Kyree D. Pina
Compliance Officer
First Equity Corporation ot tlorida
201 So. Biscayne Blvd., Suite 1400
Miami, Fl. 33131

2. Mr, Oscar Gomez
Senior Vice President,
Correspondent Banking Manager
Unton Planters Bank
1221 Brickell Av.
Miami, F. 33131

3. Ms. Christina Acosta
Vice President, Intemational
First Union Bank
6505 Blue Lagoon Drive
Miami, Fl. 33126

4. Mr. Edusrdo Romero
Nations Baok

Please fax me copies of the above letters and hald the ariginals for Mr. Rodolfo Requena to pick up
when he is in Miami this coming Thursday and Friday, June 4 and 5.

Thank you for your cooperation.

Sincerely,

8IV's Respansa lo 46100 ()37
Cangressional Subpoana

George Betts, Vice President
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MIAMI AGENCY

1101 BRICKELL AVENUE, SUITE 500
MIAML FLORIDA 33131, US A

" BANCO
IN STRIAL TELEPHONE: {308} 374-5060
DE I “ EZIUELA TELEX: MCI 681 2058 BIv-mMIA
FAX: {305) 374-5178

CABLE: "BANDUSTRAL"

@

June 4t, 1998

BRITTISH TRADE & COMMERCE BANK
Emmens Building. Bayfront Roseau
Common Wealth of Dominica

Attn. Mr. George Betts

Dear Mr. Betts:

Further our telephone conversation held today please be informed that
the balance is US$3,498,559.74.

Sincerely,

C.C.: Mr. Mario Caires-E.V.P.BIV N.Y.

BIVs Raspanse o 40 ()93
Congrassional Subpoena

JC/Im

HEAD OFFICE IN VENEZUELA: AV. UNIVERSIDAD — ESQUINA TRAPOSOS, CARACAS
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MIAMI AGENCY

1101 BRICKELL AVENUE, SUITE 500
MIAML, FLORIDA 33131, USA.

BANCO
@ INDUST RIAL TELEPHONE: (305) 374-5060
TELEX: MCI 681 2058 8IV-MIA

DE VENEZUELA ' FAX: (305) 374-5178

CABLE: "BANDUSTRAL"

INTEROFFICE MEMORANDUM

TO:

FROM:

MARIO CAIRES
ACTING EVP AND GENERAL MANAGER, BIV-MIAMI

JORGE CORREA
ACTING OPERATIONS MANAGER, BIV-MIAMI

SUBJECT: BRITISH TRADE AND COMMERCE BANK

DATE:
CcC:

JUNE 5, 1998
AMPARO DELAO, INTERNAL AUDITOR

Iicgaxd.ing above mentioned, this is to inform you that at 400 p-m., ou Wedaesday Juae 4, 1998, Mr.
Armando E. Lacasa, attomey at law for Ruden, McClosky, Smith, Schuster and Russell, P.A. and the .
undessigned, Jorge Corres, called Mr. Rodolfo Requens, President of British Trade aad Commerce Baok at
his cellular, No. (561) MMM snd we informed Mr. Requena that we ace closing his accouat in our
institution (BIV-Miami Agency), No. 062020001, immediately.

Mr-Requeaa replied that he would like 1o know the xeason. At that point I, Jorge Correa, introduced Mr.
Requena to Ms. Lacasa, who explained him that he is our lawyer and that the reasons were a5 follows:

1. We are in the process of restructuging this Agency;

2. We are reducing the customer service portfolio and since your accouat is substaatial, we are,
therefore, closing your account. As Mr. Comrea infoumed you, the balance in your the account is at

your disposal.

Mz. Lacasa also asked Mr. Requena on to how he would like to get his money. Perhaps a check. 1 added
that we will send a check to his attention, via Fedex.

Mz Requena responded that this was fine and asked-what was the balance in the accouat. I replied that I
will send him a fax confizming the following:

“Attention Mr. George Betts:

Further to our telephone conversation held today, please be informed that the outstanding balance i

your account is x 559.74.7
Reghrd:
Redacted Information
Jorge in Subcommittee Files

8Iv's Raspanse 10 45X0 ()27
Gongressional Subpaeas
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Translation memo CONFIDENTIAL to Dr. Miguel Angel Burelli Rivas; from
Leonardo Gonzalez - Interim General Manager BIV-Miami; Ref. British Trade and

Commerce Bank-Dominica; dated June 11, 1998.

Text:

Following instructions from our Executive Vice President, Mr. Mario Caires, we hereby
inform you of the following:

BACKGROUND

British Trade and Commerce Limited (henceforth “British™), is a corporation established
under the laws of Commonwealth of Dominica on February 26, 1997, to perform bank
business, including offshore financial transactions, in Dominica as well as other

countries.

On March 27, 1997, British obtained a license to conduct offshore banking business
and/or trust business. This license was incorporated by Ministry of Finance, Industry and
Planning of Dominica incorporated this license.

The company was constituted by two (2) shareholders: Rodolfo Requena Pérez, Avenida
Venezuela, Torre Merica, Oficina 615, Bello Monte, Caracas, Venezuela and Clarence
Butler, Pont Casse, Dominica.

In their request to obtain the bank license, British presented the following managerial
structure:

Board of Directors
Rodolfo Requena Pérez, President
Pablo Urbano Torres, Director
Diran Sarkissian Ramos, Director
Management
Rodolfo Requena Pérez, President
Charles L. Brazie, Vice-President — Accounts
Jorge E. Betts, Vice-President — Finance
Oscar Rodriguez Gondelles, Venezuelan Representative
John G. Long, Committee Consultant

Juan Medina Diaz, External Consultant

B8IV's Response (0 4/5/00
Congrassional Subpoena
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RELATIONSHIP WITH BANCO INDUSTRIAL DE VENEZUELA, MIAMI
AGENCY

Approximately on July 1997, Messrs. Requena and Betts contacted Banco Industrial de
Venezuela Miami Agency (“BIV-Miami”) with the purpose of opening an account. On
September 15, 1997, British expressed to BIV-Miami their intention of opening an
account with an initial deposit of USD 40,000,000. The account was opened on October
1, 1997, with an initial deposit of approximately USD 1,000,000. The information of
British, to establish and to perform transactions in the account, is:

o Name of the account: British Trade & Commerce Bank

a Number of the account: 062020001

a  Address: Emmens Building, Bayfront Rouseau,
Commonwealth of Dominica

o Telephone: (809) 448-6410

a Fax: (809) 448-6477

o Post Office Box: POB 2042, Rouseau, Commonwealth of
Dominica

o Authorized signatures: Rodolfo Requena Pérez, President, Jorge E. Betts,

Vice-President and Henry Royer, Secretary.

The activity in the above referenced account was limited to receive deposits and to do
withdrawals in the form of wire transfers, from and to the United States of America and

other countries.

Between October 1997 and March 1998, the account showed very little activity, with an
average balance of USD 500,000. At the beginning of April the account had a large
number of wire transfers, increasing their average balance to USD 6,000,000, with the

following characteristics:

a Large amounts in a single transaction (between 500,000 to 1,000,000).
o Payer and Payee were usually the same individuals and/or corporations (i.e.

“International Business Consultant™).

As consequence of the results of “Casablanca Operation”, BIV took special measures.to
assure the safety and soundness of its operation. It was immediately detected that the

account of British:

I. had deficiencies in the support documentation required;
2. was considerably intensify the volume of their transactions;
3. erroncously sent wire transfers to BIV-New York and BIV-Caracas (this never

happed in the past).

BIV's Rasponse to 4/6/00
Congressionat Subpoena
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BIAMI AGENCY
1101 BRICKELL AVENUE. SINTE 500
MIAML FLORIDA 33131, US.A
TELEPHONE: (305) 374-5087
TELEX: MC1 631 2058 BIV-JIA

BANCO
INDUSTRIAL

DE VENEZUELA FAX: (303) 374-5178
CABLE: “8ANDUSTAAL"
Confidencial
Para: Dr. Migue] Angel Burclli Rivas
Ministro de Relaclones Exteriores
De: Leonarde Gonzdlez Dellan
Gereate Gencral Eucargado
BIV-Miami
Asunto: British Trade and Commerce Bank - Dominica
Fecha: Miami 11 de Junie de 1998

Siguiendo instrucciones de nuestro Vice Presidente Ejecutivo, I.ng, M..no Caires
S., le informo lo siguiente:

ANTECEDENTES

British Trade and Commerce Limited (en lo sucesivo “Brtish™) és un‘empresa
constituida, ca fecha 26 de febreso de -1997;: bajo Ias leyes del Commormwealth of
Dominica, para realizar negocios Sluys transaceiones ﬁn..ucxms
“offshare”, en dicho pais y otros pajses.-

Eun fecha 27 de marzo de f997 . rmsh ob! cencia para conduchr negecios
bancarios “offshore” ylo negocios de ﬁdemorms (Tru§l business). Esta boeociz fue
suscrita por el Ministro de Finanzas, !ndusma yPlaruﬁmrﬁn e Dominica.- )

Esta compaiia fue mnsmuxda por dos (2) aca'cnisias Rodolfo quuéim Péra, 3
Avenida Venezuels, Torre Mercs, Oficina 615, Bello Monte, Caracas, Venezu:la Yy g
Clarence Butler, Pont Casse, Dominica.

En la soficitud para la licencia bancaria, British presentd la siguierite estructura
gerencial: -
Junta Dicectiva
Rodolfo Requena Pérez, Presidente
Pablo Urbano Torres, Director
Diran Sarkissian Ramos, Directar
Estructura Gercncial
Rodolfe Requena Pérez, Presidente
Charles L. Brazie, Vice - Presidente - Cuentas
Jorge E, Betts, Vice - Presidente - Finanzas
Oscar Rodriguez Goudelles, Representante en Yenemucle

John @. Long, Comité de Asesoda

Juzn Medina f2iaz, Consultor Extern=

HIAD OFFICE IN VERZZUELA: AV. UNIVERSIDAD — ESQUINA THAPOSOS. CARACAS .

Bivs Response 0 4600 0006
Congrassional Subposna
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Banco Yndustrial de Venezyeln, C.A-
Ageacia da Mizmi

AN
INDXUSTRIAL © pag 2

DELNINEZYELA

Coatidencial

RELACION BANCO INDUSTRIAL DF. VENEZUELA, AGENCIA dIAMI

Aproximedements en jutlo de 19597, fos sefiorcs Requens y Betts egtablecieron
contacto con Ja sgencia do Miami def Banco Industdal de Venezucls ("BIVS
abrir una cueata. En fecha 15 de septiembee -de 1997, Briish manifest¢ « BIV:Mami sa
intencidn de abriv-uns cuenta con depdsito inicial de US$ 40,000,000, Ly “Gresta de
Bitish fue establecida of 1 de octubre de 1997, con depdsite inidal de sproximadamente
US351,000,000, Los datos principsles de British para establocer y movilizar lz cuenta son:

o Numbre de je cnenta:  British Trade & Commerce Bank
¢ Nimero dels cocata: 062020001

¢ Direcciba: Emmens Bullding, Bayfrant Rouseay,
- Commonyvealih of Dominlea
s Telfono; (809) 448-6410

» Fax: - {B09) 448-6477
+  Directién decorreo:  P.0,Boyg 2042, Rousean, Commorm*ez]xhef
- sDgmini :

«  Firmay suforizadast :{, Presidene; Iorge( E Beits,

Royer, Sw:;sn' .

olros paises.

Dunmnte ¢l pedodo octubre 1997 - marzo de 1998, la cuentz registro pocs
eetividad, con balance promcdlo de US3500,000, A comisnzos de abri, k. cuenta registrs
muchas transfs igs a5, aumentande €l balance promedio s US$ 6000000,
conestas caracteristicss: X

*  Movimiento de grandes cantidades en una sols operacion {enire 500 mil -1
millon)

»  Tanto ordenantes como bencficiarios tendian a ser los mismos mdmducs yo
corporaciones (g, “Internations) Business Consultant”).

Después de conocerse el tesultado e 12 llamada “Operacion Cas;blm", BIV
comenzd a tomar medidas tspecieles pars asegurer la normelidzd de todas sus
cpzracipnes. Se detectd inmediztamente que la cuents de Britigh

+ Tenia deficiencias en-cl soparte documental requerido

« Habia intensificado considerablemente ef valumen de sus trassacciones

»  Realizd eréneamente transferencias electronices & BIV-Nusa York y BIV-
Caracas {cuando nuncs habis ocurrido en ¢f pasada)

N
T

BV Respoma o 0900 ()17 W

Congeessional Subpoana
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14:41 ERAX 3059718071 SECURITY BANK NA @oos

Security |
Bankua

Jane 17, 1598

Ms. Lorena Ortiz

Banco Industrial de Venezuela - Miami Agency
1101 Brickell Avenue, Suite 500

Miami, FL 33131

Dear Ms. Ortiz:

Mr. Rodolfs Requena, president of British Trade and Cernmnerce Bank in Dorinica, West Indies, has
given us your bank as reference to establish a banking relationship with us.

Any information you could provide us about Rritish Trade and Commerce Bank, your credit experience
with them, average balances znd how their account was handled, would be most helpful.

Your information, of coursz ,will be treated with the strict confidence.

We will appreciate hearing from your at your earliest convenlence. Thank vou very much for your
cooperation, R

}mﬂ 8 P

Fernando Gomzalez
nager - Brickell Branch
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l4:41  FAX 3059716071 SECURITY BANK Na 007

Security

1 Bank

1 BanKwuna.
July 10th, 1998.

Ms. Lorena Ortiz

Banco Industrial de Venezuela-Miami Agency

1101 Brickell Avenue, Suite 500 .
Miami, FL 33131

Dear Ms. Ortiz:

Mr. Rodolfo Requena, president of British Trade and Commerce Bank in Dominica, West Indies,
has given us your bank as reference to establish a banking relationship with us.

Any information you could provide us about British Trade and Commerce Bank, your credit
experience with them, average balances and how their account was handled; would be most
helpful.

Your information, of course, will be treated with the strict confidence.

We will appreciate hearing from you at your earliest convenience. Thank your very much for
your cooperation.

/
Fernando Gonzalez - Branch Manager
_Brickell Branch

444 Brickell Avenue
Miami, FL 33131

SECOND REQUEST

BRICKELL OFFICE



1101 BRICKELL AVENUE, SUITE 500 ¢

NAWE & AUDRESS
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(BV)

BRITISH TRADE AND COMMERCE BANRK
EMMENS BUILDING, BAYFRONT

- ROSEAU

COMRONWEALTH OF COMINICA

INDUSTRIAL

DE VENEZUELA

MIAMI AGENCY
MIAME FLORIDA 33137 = (305) 3745060 o FAX (30§) 2745178 + TELEX 154785 Bivmia

ACCOUNT 8O,

i STAYEMENT DATE ’

G&2020001 10731797

g g -
10729797 INVESTHENT ALLOCAT Q05,000.0¢ 100000.00~
10/30/97 P/INVESTMNT + INTRS G4.37500 % 905,108.47 1005108447
10/30/97 W/T F/0 8RITISH TRADE £ COM 25,000.0 FROLOB,&TH
10/30/797 w/T FEE 20.04 P8008B.4T
L{L0F30/97 10/36/97 IRVESTRENT ALLOCAT 880,088.47 100000.00
10738/%7 PAINVESTHNT + INTRS G4443750 % 8805195444 YBOLIS . 4&
10/31/97 10/31/97 INVESTMENT A';LOCAT et BBO,195.4 104000.00
[ 7,
" . = I
o
il
X
- - £ A t
. p B
et I3

OPENING BALANCE - - i 0f
4

= . T
TJOTALDEENS 590,307, 9
FOTAL CREDITS. 2,790,303.9

ENDING BALANCE 100+ 000.C
AVERAGE BALANCE 758,181.8

UBLESS RLTERATIONS, FORGERIES, ERRORS ORf OTHER DISCREPANCIES ARE
FEPORIED TG US WITHil 10 DAYS OF AECTIFY, WE SHIAL CONSIC
STATEVENT Y0 €E CORAT

ivs Responsa [0 4600 (307
Cangrassivaal Supeend



1951

@lNDUSTRlAL : .
DEVENEZLELA :

* MIAME AGENCY
1101 BRICKELL AVENUE. SUITE 500 » MIAM, FLORIDA 33131« (105) 3745050« FAX (05) 3745778 » TELEX.35275 anvana

3 A &‘ i
BRITISH TRADE AND COMNERCE BANK
SHMENS BUILDING, BAYFRONT
ROSEAL
CORMONWEALTH OF DOMINICA
}
1l £/ INYES IHN 30,
T11/03/97 11/03/97 INVESTHENT ALLOCAT 880,511.% . 100000.C
11764797 PZINVESTMNT + INTRS 04.31250 ¥ 880,615.99 ' . 98061545
11704797 . 11/04/97 INVESTMENT ALLOCAT 880,615.9 : 106000,
11705497 PLINVESTMNT + INTRS 04.37500 X B80,721.%54 ¢ QBLT21LE
11/05/97 11705797 INYESTNENT ALLOCAT 880,721.54 : 1000008
11/067971. P/INVESTMNY + INTRS 04431250 880,825.5 98082545
117067977 11/06/97 INVESTMENT g 3 10000050
11077 RS 85804926464 1 58092626
11707497 PR 10000040
11710797 881,238,881 98123543
111/10/97 R 10000040
11/12/97 881,450,133 98145041
11412797 106060 ¢
1L/13/97 8815542235 9815552
H11/13/97 N 95655242
11/13/97 956534x2
11413797 ; 1000008
11/14/97 856,638,001 956634L
11714797 e 10000048
11/12/97 NTi 4 e 8569942207 95694240
11/17/97 11/17/97 INVESTHENT Ati Sbp 9420073 : 10000048
Hri/18797 P/INVESTMNT + INTRS™G4.31250 % R 857,043.2 95T04342
11718797 11/18/97 INVESTMENT ALLBCAT = B57,043.27 B 10000040
11719797 P/INVESTNNT + INTRS 04431250 % 85T ;14445 95T 1445
(111719497 11/19/97 INVESTMENT ALLOCAY 857y 144,53 10000046
11720797 P/INVESTHMNT + INTRE 02.25000 ¥ N 8574245433 V2453
Hit/zos97 11/20/97 INVESTHENY ALLOCAT 857, 24%.33 5 100000, ¢
11721797 P/ENVESTMNT + INTRS 04.18750 % 8573424677 95734248
! CARRY OVERuue3 957,34246

i

=+ OPENING BALANCE -

- ENDING BALANCE
- RVERAGE BALANCE -

Stvs Resoonsa 4SS (1015
Congrassions) Sutpoerz
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[ ;
@ INDUSTRIAL

. DEVENEZUELA
MIAM! AGENCY
1101 BRICKELL AVENUE, SINTE 500 »  MlAMi, FLORIDA 33131 & (308)374.5060 ¢ FAX(I05 3745178 » TELEX 153735 Bivii -
ACCOUNT.ND. l STATEMENT DATE ! pad
| BRITISH TRADE AND COMMERCE BANK 062020001 11/28/97
SHMENS BUILOING, BAYFRONT : .
ROSEAU QPENING BALANCE
| COMMONMEALTH OF DOKINICA
{ ’ 1004601
azscmmus
11 T
H p/mvesmur + mms 04.25000 X 8574642417 95784241
11724497 11724797 INVESTMENT ALLOCAT 8575642415 100000, 0
11/25/97 P/INVESTHNT + INTRS 04431250 % 857, 74344 95774304
11725797 11/25/97 INVESTMENT ALLOCAT 857, T434% . 100080,0
11/26/97 p/ENVESTENT + INTRS Q4.37500 % y 857484642 95784642
13/26797 11726/97 INVESTHENT “r;oc 857,8‘6.2 Sl e - 100030.0
11/28/97 P/INVESTHNT + INTRS 9580519
11/28/97 11/28/9% xstsrt}aw 1000040
\ ) i
< N i A
. b - CPENNGBALANCE ..._mn..imu
A L - TOTALBERITS RIS
) TOTAL CREDITS 15,621,429
- N . ENDING BALANCE 100,000
AVERAGE BALANCE nam00.
) N .
uuussaumﬂnans‘ q.tﬂWRSORGTHfﬂD)SGﬂEF
EPOHTED TO US: vmm TEQAVSO AECEN LD
et 20 b SRS

BV Repasa 4659 (s
Congressional Subposey hs
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l 'L}ﬁ; INDUSTRIAL
DE VENEZUELA

.1 MIAMI AGENCY
1101 BRICKELL AVENUE. SUITE S00 «  MIAML FLORIDA 33131« (305) 374.5060 = FAX (3053745178« TELEX 153785 Brvmia

BRITISH TRAQE AND COMHERCE BANK
EMMENS BUILDING, B8AYFRONT

ROSEAU

i
i
‘ COMHONKEALTH QF DOMINICA

12/01/97 INVESTMENT ALLOCAT 100000.0C

12/02/97 P/INVESTMNT + INTRS 04.37500 % 958480.98
12/02/97 W/T F/0 BRITISH TRADE £ COM 883480.98
12/02/97 W/T FEE 883460498
12702797 W/T F/0 REPUBLIC PRODUCTS 845654598
fl1z702/97 W/T FEE X Bhss%iign
12/02/97 12/02/97 INVESTMENT ALLOCAT 100000400
12/03/97 P/INVESTMNT + INTRS ;04.375Q0 ‘X 84573435
12/03/97 12/03/97 INVESTMENT AALUGCATS
12/04/97 P/INVESTHNT +_INTR
12/04/97 12/05/97 INVESTRENT ; : ,
12/05/97 P/INVESTHNT +.INTRS 04,18750°% 845908501
12/05/97 W/T £/0 CORPEXP SQUTH - 824015..2¢
12/05/97 12/05/97 INVESTMENT#ALLGCK 1000004 0¢ -
12/08/97 P/INVESTHNT +. INTRS|104.25000 8242684.1¢
12/08/97 L2/08/97 TNVESTMENT -ALLOCAT 100000.0¢
1» 12/09/97 P/INVESTMNT + INTRS'04.25000 8243524 4°
12/09/97 12/09/97 INVESTMENTIALLOGAT 100000, 0¢
12/10/97 P/INVESTMNT + ‘INTR§704.18750 82443545
12710797 12/10/97 INVESTMENT "ALLOCAT.. 10000040
12/11/97 P/INYESTHNT + INTRS 04.250007%
(112711797 12/11/97 INVESTHENT-ALLOCAT
12/12/97 P/INVESTHNT + INTRS 04.31250-%
12/12/797 W/T_F/0 NN 7460355
12/12/97 W/T FEE 74585435
12/12/97 W/T F/0 e 5683941
12/12/97 W/T FEE 5682971
l1zr1z797 w/T F/O LAVERN ERSPAN 4318740
i
43,187.0

CARRY QOVERa..:

—
l

Redacted Information
in Subcommittee Files

BIV's Rasponse (0 46100
Congrassicnal Sebpoana



H2/15/97

[ 12/17/97
HX2/17/97
H12/17/97
[ 12/17/97

EMMENS BUILOING,
ROSEAU

© . " NAME & ADDRESS

BAYFRUNT

N
-COMHONWEALTH GOF DOMINICA

1101 BRICKELL AVENUE, SUITE 500 » MIAMI, FLORIDA 33131 o (305) 374-5080 * FAX(305) 3745178 « TELEX 150785 BIVMIA

1954

INDUSTRIAL
DEVENEZLIELA

MIAMI AGENCY

BRITISH TRADE AND C_DHHER‘CE BANK

12/15/97

1216707 - 0]

12/16/97

12/19/97
12/Y9/97
12/31/97

s-o - DESCRIPTION .

ACCOUNT NO. l STATEMENT DATE
12/31/97

062020001

OPENING BALANCE
100,000.00

BALANCE -
= -
26327.4

26317.%
W/T F/0 RODOLFO REQUENA | &,000.00> 20317.%
— 76,01 2029744

W/T F/0 SCHENKER INTL

W/T FEE

®/7 £/0 NN

W/T FEE

/T F/0 RODOLFO:REQU

W/T FEE
BELOW MINIMU

OPENING BALANCE 004000

- TOTALDEBITS £70,6
TOTAL CREDITS £250
ENDING BALANCE B&0

AVERAGE BALANCE 47,769

UNLESS ALTERATIONS, FORGERIES, ERAORS OR OTHER DISCAEPANCIES ARE
RERORTED TO US WITHIN 10 D)

OF RECEIPT, WE SHALL CONSIOER
RECT.

s
STATEMENT TO BE CORI

BIVs Response 0 4800 ()()54
Congressional Subpoana
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i 55 INDUSTRIAL
DE VEN EZIE{E}A

1101 BRICKELL AVENUE, SUITE 500 ¢ MIAMI, FLORIDA 33131  (305) 3745060 «

NAME & ADDRESS

BRITISH

Roseau

TRADE AND COMMERCE BANK

EMMENS BUILDING, BAYFRONT

COMMONNWEALTH OF DOMINICA

1/05/98
[1/07/98
1/07/98
1/20/98
1/20/98
1/30/98
1/30/98

DESCRIPTION
W/T RCVD.B/0 AERO COURIER
H/T NRHSTBK.F/O INTL.GEQGTEL
W/T FEE

WT F/0 BRITISH TRADE AND CO
wT FEE

wT B/O

BELOW MINIMUM BALANCE
INTEREST PAID IN 149Q97

| VALUE DATE |

HARG

FAX (305) 374-5178 = TELEX 153785 BIVMIA

ACCOUNT NO,

STATEMENTDATE | Pa

062020001 1/30/98

‘OPENING BALANCE
5,860.24

084%a
9480481

9470481

00.00 1470.81
20.00 ) 1450481
445800.00] : 46250481

! 46230481

UNLESS ALTERATION:
REPORTED TO US WITHIN 0 DAYS OF RECEIPT,
STATEMENT TG BE GORREC

~ OPENING BALANCE - - . 860
JOTAL DEBITS - 9
TOTAL CREDITS 2. 184.0

ENDING BALANCE -

AVERAGE BALANCE

FORGERIES, ERRORS OR OTHER DISCHEPANCIES ARK

SHAUL CONSIDER

8iV's Response o 46100 (JO55
Congressional Subpoena
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INDUSTRICL
DE VENEZHELA

MiAM AGENTY
1101 BRICKELL AVENUE, SUITE 500« MIAML FLORIDA 33131+ (305) 3745060 » FAX (305} 3745178 » TELEX 153785 RIVMIA

. ACCOUNTNO. f - STATEMENTDATE”

SRITISH TRADE AND COMMERCE BANK 727798
ZMHENS SUILDINGy BAYFRONT &
ROSEAU i o ——
COMMONWEALTH OF OOMINICA . <o OPENAGEALANCS L o C
464230481

L 8 r y )

-2 /04798 WT FEE 20.04 . 2621041
2/04/98 WY rm REPUBLIC PRODUCTS 25,000,010 i 12101
2704798 WT FE 15,04 i 120041
2704798 W T F/O INTERNAT GLQTLL Ti1.28 H
2704798 WT 10.09

1 2709798 N Wt a/o FIRST FSLA 10,000,609,

2710798 - HT 870 604000,

2/10/98 WRE RCYO FOR CR 254000400

2/11/98 W/T RCYDLEROH A 975, 718424 107NIFT
2/11/98 B/0 42,000.00 % (11131974
711498 WRE FOR CR 45, 000,00

2711798 02/11/98 INVESTHENT AL GC AT+ : 100000,
212498 B y058,322.97" 1 11583224
2/12/98 . 11503225
2712198 i o11seso2y
2/12/98 02/12/98 “leEsmEn ALLCCAT . . 100000,
2/13/98 P/ INVESTHNT + INTRS04.18750 % 15050,%23.44 , 1150423,
2/13/98 W/T CHASE NY_F/0INTL.TRADYI .1} i 700423,
2713/98 W/T CHASE NY COMMJEEE - I 700403%
2/13/98 W/T HOME FSL E/O LAVERNIERS ¢ %97963.
2/13/98 W/T MOME FSL COMNJREE S 697893,
213798 02/13/98 INVESTMENTALLOCAT 100300,

_2/T/98 P FINVESTHNT + INTRS -04.50000 % 598,188.31 £96188,
2717798 WY F/0 REPUBLIC PRODUCTS 444567,04 . 695721%
2/137/98 WT FEE a. - | B93TI1.
2717798 WT F/0C REPUBLIC PRODUCTS 2,84040 69087
2/17/98 WT FEE 16.04 o 4908617
2717798 WT F/0 RODOLED REQUENA 67000200 |} s8R861S

; CARRY OVERwuo: 684,851,

- ENBINGBALANCE -
AEERASAWCE‘ 5

LESS MTEAATIONS, SORGERIES. ERRORS OB OTHER DISCREPE

TO US Wit 18 DAYS OF RECEIY, WE'S
'SYATEMENT 761 6E CORRECT.

Bivs Responss @ HECC [JOKE
Congrassiena Subposns
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INDUSTRIAL
DE VENEZUELA

{BV)
MIAMI AGENCY

1101 BRICKELL AVENUE, SUITE 500 @ MIAMI, FLORIDA 33131 ¢ (305) 3745060

NAHE S ADDRESS |~

o FAX(305) 3745178

TELEX 153785 BIVMIA

- AGCOUNT fo. l *STATEMENTDATE '

BRITISH TRADE AND COMMERCE BANK
EMMENS BUILODING, BAYFRONT :
ROSEAU
COMMONHEALTH OF DOMINICA OPENING BALANCE
.- DATE
11798 C] P r3TYE Y vy
b—2/11/98 WT £/0 BRITISH TRADE 252,00040 432851.3
2/17/98 WT FEE 20.0 43283143
2/11/98 WT TO BANQUE FRANCAISE 15,000.00 417831.3
2/17/98 WT FEE 20.0 417811.3
il 2737798 02/17/98 INVESTMENT ALLOCAT 10000040
| 2/18/98 P/INVESTMNT + INTRS 04431250 X 3174848485 41786848
'2/18798 02/18/98 INVESTMENT. ACCOCATA & 100000..0°
" 2/19/98 p/INVESTMNT + INTRS 04325000 X 3174885485 4178858
2/19/98 02/19/98 INVESTHENT, GCAT B/ . 106000 .0t
2/20/98 P/ENVESTMNT + INTRS [04,12500° X 317,921.77 “17921.7
2/20/98 WT F/0 RODOLFO REQUENA 41709429
2/20/98 WT FEE o 417084497
2/20/98 F/0 SWIFT S.Ca 411782.7:
2/20/98 WT FEE 4117727:
2/20/98 F/0 BRITISH ¥RADE 198772.7:
2/20/98 WT FEE 7 - S 39875247
2/20/98 W/T F/O LAVERN ERSPEN 39125247
2/20/98 WT FEE W 39124247
2/20/98 WY £/0 MARY C:BRAZIL 38374247
2/20/98 WT FEE LT 383732.7
2/20/98 02/20/98 INVESTHENT ALLOC 100000401
2/23/98 P/INVESTMNT + INTRS™04.25000 % 283,831483 38383148
2/23/98 02/23/98 INVESTHENT ALLOCAT 283,831.8 1000004 0¢
2/24/98 B/0 10,000.00] 110000.0¢
2/24/98 p/INVESTMNT + INTRS 04.25000 X 283,864087 39386448
2/24/98 02724798 INVESTMENT ALLOCAT 293,864.8 . 1100008.0(
2/25/98 FOR CR ASSET ENHANCEMENT 10,000.00 - 11000040¢
W 2725798 FOR CR AURCRA INVESTMENTS 2,010400] 112010.0¢
CARRY OVER. .= 112,010.0¢

.- OPENING BALANCE -~
. TOTAL DEBITS
TOTAL CREDITS - -
. ENDING BALANCE
- AVERAGE BALANCE . -

81v's Respanse lo 4500 (057
Congressional Subpaena



1958

INDUSTRLL
DE VENEZUELA

t(‘\,«
ot
MIAME AGENCY

1101 RAICKELL AVENUE, SIRTE 500 » MIAML FLORIDA 33137 » {008) 3745060 * FaX (305 274.5178 « TELEX 153788 Bivmin

 -NANE & ATDRESS

BRITISH TRADE AND COMMERCE BANK
EHHENS DUILDING, LAYFRONT
ROSEAY

COMMONWEALTH OF DOMINICA

DESCRIPTION.

DATE
277 o) 6l Ty 000 "
H—2/23/98 P/INVESTHNT + INTRS 04443750 % 293,960, 59 41591045
2/25/98 STMT.FAX FEE 10.0d 415900459
2/25/98 02/25/98 INVESTHENT ALLOCAT 315,900459 100600.60
2£26/98 P/ INVESTHNT + INTRS 04.43750 % 315,938.99 £15938.99
2/26/98 02726758 INVESTHENT ALLOCAY 315,938.99 ) . .100000.0C
272798 WY B/O . 24,975.00 124975500
2727798 WT F/0 ASSEY EN 9,985.04 . 134960408
2727098 P/ INVESTMNT '+ INIKS 315,977, 40 450937440
2/21798 £ j02/27/98. IRVESTRENT ALLOC . 00900
2521798 JBELON MINIMUM BRCANCE CHAR]

INTEREST PAID] 99T

JOTAL DESIES

R ’ - TOTAL CREDITS iy g ' M
~enpmg saunce . EECYICTER]
) AVERAGE BALANCE . 7161885

\ \

RORS OR OTHER DISTRERANGIES ARE
F HECEPT, WE SHALL CONSIOER
CORRECT, - -

8¢5 Response o 4800 (JOKE
Congrassional Subposna



EMNMENS BUILDING,
ROSEAU

1101 BRICKELL AVENUE, SUITE 500 = MIAMI FLORIDA 33131 o (305) 374-5050 +

BRITISH TRADE AND COM

COMMONWEALTH OF DOMINICA

1959

@ NDUSTRIAL
DE VENEZUELA

MIAMI AGENCY

FAX (305) 3745178 = TELEX 153785 8IVMIA

BAYFRONT

li_3/02/98

3/02/98
3/03/98
3/03/98
3/03/98 |
3/03/98
3/03/98
3/03/98°
3/03798
3/03/98
3/03/98
3/03/98
3/03/98
3/03/98
3/04/98
3/04/98
3/05/98
3/0%5/98
3/05/98
3/05/98
3/05/98
3/06498
3/06/98
3/06/98
3/06/798
3/06/98
3/06/98
3/09/98

/0
P/ INVESTMNT + INTRS:04.25000 X |
SWIFT SERV MESS IRVESTIG ‘CH

38679664 30)

P/ INVESTMNT + INTRS 04443750 % 351,065,359 551045
[03/02/98 INVESTMENT ALLOCAT 4514045439 100000. 00
P/INVESTHMNT + INTRS 04.43750 % 451,100422] 551100432
/T NATIONS BK<F/0 REPUBLIC 445631400 546469422
W/T FEE 10.00] 566459.22
W/T BANK ONE F/0 SIMPLY BET 74525.00 - 53893%22
W/T FEE © 538924422
W/T WASH 513924922
W/T FEE E F ) . 513914432
W/T 1STAUNION 3,0 g 500914322
M/T EEE . 2000 500894422
W/T CIBC(BK.AMERICAIF/O DB ivesm 48689423
W/T FEE P v - 486874422
03/03/98 INVESTHEN 100000400
P/ INVESTMNT 386,921.25 485921.25
03/04/98 INV 100000.00
30,000.00 ot

SWIFT SERV MESS INVEST CHAR
03/05/98 INVESTMENT, ALLOCAT 10000049¢
P/INVESTHNT + INTRS.04.12500 X e 416,973.41 516973441
WT F/O0 SHIFT SC T e 72,0234 51 51494945C
WY FEE 10400 514929490
WT F/O INTERNATIONAL GEQTEL 1,340.80 51359941C
T FEE 10.00| 51358941C
3/06/98 INVESTMENT ALLOCAT 413,589.10 100000.0C
JINVESTHNT + INTRS 04.12500 % 413,729.32 513729432
513,729.32

CARRY OVEResa:

.- OPENING BALANCE - --+.:

- TOTALDEBITS -
- - .. TOTAL CREDITS -

... ENDING BALANCE

- AVERAGE BALANCE

Cit GYHER DISCREPANCIES ARE-
10.DAVS OF RECEIFT, WE SNALL CONSIOI
TEMENT TO 8E CORRECT:,

BIV's Response 1o 4/6/C0
Congressional Subgosna

0059



1960

¢ APUSBA Mt sy e
Y7 INDUSTRIA
DE VENEZUELA

R ~ . MIAML AGENCY.

1101 BRICKELL AVENUE, SUITE 500+ MIAMI, FLORIGA 32137 ¢ (305) 374050 -«

[ BRITISH TRADE AND COMMERCE.BANK
MMENS BUILDING, BAYFRONT
ROSEAU .

COMMONWEALTH 'OF - DORINICA

ATE: - } VALUEDATE §

/09798 T:FEE o
TTWTF/OTLAVERN ERSPAN

UNLESS ALTERATIONS. PURGERIES. ERRORS OR GTHER DISCREPANCIES AR
IRTED TOUS WITHIN 10 DAVS OF RECEIPT,
STATEMENT TO £E CORREX

81’5 Rasponse o <660 (J)B()
Congressicnal Suopoena



1961

@ INDUSTKIAL
DE VENEZUELA

MIAMI AGENCY
1101 BRICKELL AVENUE, SUITE 500« MIAMI, FLORIDA 33131 » (305) 3745060 * FAX (305) 3745178 = TELEX 153785 Bivmia

. 7 NAME G ABORESS
TRADE AND COMMERCE BANK

BRITISH
EMMENS BUILDING, BAYFRONT
R0SEAU
COMMONWEALTH OF DOMINICA

I 3717798 P/INVESTHNT + INTRS 04.31250 % 463,04 563042.02
3/17/98 STMTLFEE 10.09| 543032.02
3/17/98 03/17/98 INVESTMENT ALLOCAT 443,032.02] 100000400
3/18/98 P/ INVESTMNT + INTRS 04.25000 % 443,083.60 543083.60
3/18/98 WT F/0 MARY C BRAZIE 54000.00| 538083.60
3/18/98 MT FEE . 10.00| 538073.60
3/18/98 WT 535573.60
3/18/98 WT 535563.60
3/18/98 WY F/0 510563.,60
3/18/98 . MF¥ FEE ° ety S . 510553.60
3/18/984%- - WT F/0 LAVERNGERSPANSMAVIS o . .. 505553,60
3/18/98 WT FEE i - . 505543460
3/18/98 I03/18/98 INVESTMENT ALLGCAT 405,543.60 100000.00
3/19/98 WR RECYD FOR CR ASSET."ENHANCEM Rt 10,000.,00 110000.00
3/19/98 P/INVESTMNT + INTRS:04,18750 X - -t 4054590412 515590412
3/19/98 WT F/0 RERUBLIC PRODUCTS 3417900 512411412
3/19/98 WT FEE . 10400 512401.12
3/19/98 MT F/0 PABLG URBANG TORRES ... 4000400 507401412
3/19/98 MT FEE . o : . 20,00 507381.12
3/19/98 i03/19/98 INVESTMENT ALLOCAT .4074381e12) 100000.00
3/20/98 IP/INVESTMNT + INFRS 04512500, X8 407,427a15 50742715
3/20/98 WT F/0 CCS TECHNOLOGY . 24900409 504527415
3/20/98 WT FEE ) - h 2000 504507.15
3/20/98 03/20/98 INVESTMENT ALLOCA 4044507415 1000G00.00
3/23/98 REVERSING ENTRY OF 3-16-98 528400 100528400
3/23/98 REVERSING WT FEE OGN 3-16-98 10.00 100538.00
3/23/98 P/INVESTHNT + INTRS 04.25000 % 40446548445 505186445
3/23/98 WT E/Q REPUBLIC PRODUCTS - 145254400 503932445

i CARRY OVER.+.7 503,932.45

:

- -TOTALCREDI¥S ::°
o=
AVERAGE BALANCE -~

! UNLESS ALTERATIONS, FORGERIES, ROAS OR GTHER DISCREPANCIES ARE.

i REPORTED TG US WITHIE 10 DAYS OFRECEIPT, WE SHALL CONSIOER

y - STATEMENT YO BE CORRE

I

N —_— — — —

g1vs Rasponse o 45100 0061
Congressional Subpoens



1962

’@ LINDUD I L
DEVENEZUELA

MIAMI AGENCY

BRITISH TRADE AND COMMERCE BANK

1101 BRICKELL AVENUE. SUITE 500 » MIAML FLORIDA 33131+ (305) 374-5060 « FAX (305)

) 374.5178 « TELEX 153785 BIVMIA

EMMENS BUILDING, BAYFRONT
ROSEAU
COMMONWEALTH OF DOMINICA

[

tf 3/23/98 03/23/98 INVESTHENT ALLGCAT 403,922,45 100000,00
3/24/98 P/ INVESTMNT + INTRS 04418750 % 403,968.79 503968.79
3/24/98 103/24/98 INVESTHENT ALLOCAT 503,968.79 100000.00
3/25/98 IP/INVESTMNT + INTRS 04.37500 X 404,017421 504017.21
3/25/98 WT F/O BRITISH TRAOE 17,000.00 487017.21
3/25/98 MT FEE 20.00 486997.21
3/25/98 STHT 10.00 486987421
3/25/98 WT F/G MARY C BRAZIE 5,000.00 431987.21
3/25/98 HT 48197121
3/25/98 WT . 478977521
3/25/98 T 476967421
3/25/98 WT /0 RODOLFO EqUENA s ) = 4T0967.21
3/25/98 WT FEE 470957421
3/25/98 l03/25/98 INVESTHENT ALLOCAT 3705957.21] 100000400
3/26/98 8/0 PENSON FINANCIAL. SERVICES ! . 35,000,00 135000400
3/26/98 P/ INVESTMNT + INTRS .04.31250 < . 371,001.03 506001.03
3/26/98 l03/26/98 INVESTHMENT ALLOCAT 4064001.03, 100000400
3/27/98 P/INVESTHNT + INTRS.04.18750 % 406,047460 506047460
3/27/98 03/27/98 INVESTMENT ALLOCAT 40650474 60] 10000040¢
3/30/98 WT FOR CR ACC 1020110267 . 2,4002,000.00 2102000,0G
3/30/98 DEPOSIT - SIS 22,000,900 2124000.00
3/30/98 FOR CREDIT ENCORE - 35,000,00] 2159000.0¢C
3/30/98 P/INVESTMNT + INTRS 04.%3750.% 406,195469 2565195465
31/30/98 STHT 10,00 2565185465
3/30/98 103/30/98 INVESTMENT ALLOCAT 24443,285.69) 121900.0C
3/31/98 P/INVESTHNT + INTRS 04468750 X 2,443,599, 46 2565499454¢
3/31/98 03/31/98 INVESTMENT ALLOCAT 2446554994548 100000350C

- OPENING BALANCE' ;-

**JOTAL DEBITS -
TOTAL CREDITS

ENDING BALANCE -

AVERAGE BALANCE .~

A O ETRORS OB OTHER DISCAEPANCIES. ARE.

F RE

HALL CONSIDER

BIVs Responss 0 4500 ()50
Congressional Subposna



1963

INDUSTRIAL -
DE VENEZUELA

MIAMI AGENCY

1101 BRICKELL AVENUE, SUITE 500 »  MIAM), FLORIDA 33133« 305} 3745060 ® FAX(305)374.5176 » TELEX 153785 BIVMIA

NAME & ADORESS ACCOUNTNO.

ARITISH TRADE AND COMMERCE BANK 062020001 4/30/98
EMMENS BUILDING, BAYFRONT
ROSEAU
COMMONWEALTH OF DOMINICA

h

|

B DESCRIPTION

t o o] 5500

H—/01/98 p/INVESTMNT + INTRS 04.43750 % 2,665,799.20
4/01/9% l04/01/98 INVESTHMENT ALLOCAT 2,480,799.20 100000.00
4/02/98 p/INVESTHMNT + INTRS 04.31250 X . 2,481,092430 2581092.30
4/02/98 WT F/Q FRESH CREEK 5,000.00 - 2576092.30
4/02/98 Wt 20.00] 2576072430
%/02/98 WT 2475072430
4/02/98 T 2475062430
4/02/98 WY X 2440062430,
4/02/98 WT FEE BRI 0 | 244005230
4/02/98 04702798 INVESTHENT. ALLOCAT 2,340,052430 1 "100000.00-
4/03/98 WT RECVD FOR/CRiBEB ASSET MANA : . 406,000.08/% * 506000400
4/03/98 o /INVESTHNT +7INTRS 04418750 X .-~ 24360432076 2846320476
4/03/98 T £/0 RODOLFG REQUENA =@ ° 1701 T7,384.7§ 2838936.00
4/03/98 WT £/0 BRITISH TRADE w0 104000.0G © 12828936400
4703798 WT FEE - ; 20,00 Al 2828916400
4/03/98 04703/98 INVESTMENT ALLOCAT 2,728,916400 100000490
4/06/98 WT RECYD F/0 INTL BUSINESS 634,982.00 734982400
4/06/98 p/INVESTHNT + INTRS 04.18750 % 2,7294855.23 ; 3464837423
4/06/98 FAX STMT . T 10400 : 3464827423
4/06/98 04/06/98 INVESTHMENT ALLOCAT 1343644827423 r 100000, 00
4/07/98 |- WT RECVD FGR CR BUSSINES® CONSU |- 19,985.00 - 1119985.00
4/07/98 p/INVESTMNT + INTRS -04.18750 % 3,365,213.26/ ~ -~ 3485198.26
4/07/98 WT £/0 PABLD URBANO TORRES - 2,404.00 3482794426
4/07/98 WT FEE 20.00 . 3AB2TI4L26"
4/07/98 04707798 INVESTHENT ALLOCAT 3,382,774.24 : 100006500,
4/08/98 WY RECVD FOR CR INTL BUSINESS : 5,000.00} 105000, 00:
4/08/98 WT RECVD FOR CR BRITISH TRADE 30,000.00 135000.00
4/08/98 p/INVESTHNT + INTRS 04.31250 % 3,383,173.93 3518173.93

- CARRY OVERs.sZ 3,518,17393

- OPENING BALANCE .-
TOYALDE y -
- - TOTAL CREDITS --
ENDING BALANCE - - I
AVERAGE BALANCE -

RS OR OTHER DISCREPANGIES ARE
WE S NSIOH

BIV's Respense 0 4600 )064
Congressional Subpoena



1964

t(_w ML N e 4 mmn e
NS 5 DE VENEZUETA
MIAMI AGENCY
1101 BRICKELL AVENUE, SUITE 500 « MIAMI, FLORIDA 33131 & (305) 3745060 « FAX{(303)37a.5178 « TELEX 153785 BIvMIA

- NAME & ADDRESS
ARTTISH TRADE AND COMMERCE BANK
EMMENS BUILDING, BAYFRONT
ROSEAY
COMMONWEALTH OF DOMINICA
HESCRIPTION
i/ 09/98 WT RECVD FOR CR INTL BUSSlNESS 10400 110000.00
4 /09798 WT RECYO FOR CR INTL BUSINESS 104000400 120000.0C
4/09798 o/ INVESTMNT + INTRS 06.25000 % 3,418,571.93 3538571.93
4/09/98 TLX.UNION DE CRECITO 16.09 3538561.93
#/09/98 WT F/0 REPUBLIC PRDDUCTS 13,456.00 3525105.93
4/09/98 T FEE . 10.00 3525095.93
4/D9/98 64/09/98 INVESTHENT adtacar, $25,095.93 10000000
4/10/98 | P/INVESTHNY + INTRY 04225000 e 39425,494, T4 3525494474
4/10/98 04/10/98 INVESTHMENY ALLGEAT: $425,494474 100000400
4713798 W/T FFC INTL 8USH. ST AT Sy 000400 105000400
«/13/98 W/T FEC INTLSBUSNSJCONSULTANTS 34,500.00{ _ 139500400
4/13/98 o/ INVESTANT +INTRS 04.187507% 34426467372 3566173.72
4/13/98 STMT.FEE 3566163472
4713798 W/T F/O Po ZHERNAKOY” 3546163.72
4713798 W/T FEE ~ ; § . - 35456153472
4/13/98 34/13798 INYESTMENT. ALLOCAT 3,«45,153 k¥ 100000.00
/14798 P/ TNVESTHNT '+ INTRS 04.18750 % 3,446,549.08]" 3546549,08
4/14/98 04/14/98 INVESTMENTLALLOCAT 344465549.08 . 100600400
/15798 /T RCVDLEFC INTLLBUSINESS (ON 40,000400] 140000,00
«/15498 W/T €0 INTL BUSTNESS 'CONSULTAN | - 254000400 165000.00
4/15/98 P/INVESTMNY + INTRS 0437500 % | e . . By hltyP62.19 3811962419
4/15/98 04/15/98 INVESTMENT-ALLOCAT 3,511,962.19 _ 1000060400
4/16/98 /T RCVD.F/O A/C 1020110267 - o 40y 000.00] 140000400
4716498 /T D.4/13 RETURN-NEED CUST ac 20400000 160000,00
4/16/98 p/INVESTHNT + INTRS 04.18750 % 345124365410 3672365,10
%/16/98 04/16/98 INVESTMENT ALLOCAT 34572,365.1G 100000400
4/17/98 W/T £/0 INTL BUSINESS CONSULTA 5,000.0G 105000400
417798 /T 8/0 INTL BUSINESS CONSULTA 104000.00 115000400
CARRY OVERaua: 115,000,400

 OPENING BALANCE -

JOTAL DEBITE —
TOTAL CREDITS K
ENDING BALANCE 5
AVERAGE BALANCE :

UNLESS BLTCRATIONS: FURGERIES, SHAORS OR OTHen DiscReTaNEIEs Aa2 \
REPORTED YO U DAYS CF RECEIS CONSIER L
| STATEMENT VO BE CORRES )

B\'s Response o 4500 (0BS
Gongressianal Subpoena



1965

@4 1‘\71qu ANRL man
HIAM AGENCY
1101 BRIGKELL AVENUE, SUTTE 500 = Miabi, FLORIDA 33131« (305) 4745060 * FAX (305)37+.5373 » TELEX 1SST35 Bivmma

. NAMES RUDRESS _ ¢ ACCOUNTHO, STATENMENT DATE

GRITISH TRADE AND COMNERCE BANK v 062020001 4/39/98
EMMENS BUILDING, BAYFROWT
ROSEAU
COMMONWEALTH OF DOMINICA
100,000.00
o o NYEDS + Se
/17798 W/T NW BK F/0 INTLL.GEOTEL 990425 3686784.,6!
4f17/93 W/Y FEE 10.00 3688774.69
4/17/98 W/T RE-TRANSR.F/Q PoIHERNAK 20,000.00 | 36867TH,59
4/17/98 W/T RE-TRANSMIT FEE 10.0¢ Y 3886766469
4717498 04/17/98 INVESTHENT ALLOCAT 3,566,T66469 100000.00
4/20/98 /T B/0 GeSCHMDT INFO-SEEK21017) 245005000409 2600000400
4720798 W/T Ff3 INFQ SET P BN 10,000.00 2610000400
«/20/98 W/T /0 INTL BUSINESS NSULTAT] . . 26,000..00 263600000
4/20/98 p/INVESTMNT + INIHS x ’ B | 34568,010.6] 62040104561
%720/98 STHYLFEE /10200 6204000461
4720/98 04720798 INVESTNE 65106400061, 1. 100000.00
%/21/98 W/T RCVD.FFC INTL.BUSINSS.CONS b 30,000,600 130000400
4/21/98 W/T RCVDWFFC TNTL.BUSINSSJCONS 10,000.0 143000.00
4/231/98 RETURN WT 4717 F/0 P.ZHERNAKOV 20,000.00! 160000400
«f21/98 /T RCVOLFRC ENTL.BUSNS SJCONSL 10, 000.00] 175000400
4/21/98 w/T £70 INTL BUSINESS CONSULTA 254000409 195000.00
4/21/98 W/T £/0 FIRST QUEST LMTO 20,000, 00 215000400
4/23/98 W/T F/0 INTL BUSINESS CORSULTA 10,000.00 225000400
4721493 2/ INVESTHNT + INTRS 04,12500 % . 64104y 630044 6329690, 44
4721798 YOUR REF. 042038/LI F/OPEY 13,008.00 5319690, 9%
4/21798 W/T FEE N A 26400 6319670, 44
4/21/98 04/21/98 INVESTMENT -ALLOCAT 69219, 570444 100000,00
/22798 W/T RCYDJFFC AURORA INVSTMTS. 15,000.00] 11500000
4722798 P/ INVESTRNT + INTRS 0431250 X 64220440529 5335405.29
4f22/98 W/T NATIONSBK F/0 REPUBLIC 1,815+80 £3335%0.29
4/22/98 wW/T FEE 10.09 6333580429
%/22/98 W/T CITIBKLESO P2ZHERNAKOV 20,000.00 6313580429
8722798 /T EEE 16404 _6313570,29
CARRY OVERees? £5313,570.29
QPENING BALANCE i
yoratoears . - i .
~"FOTALCREDIS
ENDING BALANCE - -~
"AVERAGE BALANCE . I
‘UNLESS ALTERATIONS, FORGERIES, ERRORS OROTHER msr.n:vnmuss AR
RTED TO LS WITHIN 10 DAYS OF RECE); IDER
STYATEMENT Y0 BE CORREGY.
PRI - SRR

givs Respocso B0 (168
Congrassional Sbpoena
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@ INDUDIK1AL
DEVENEZUELA
MIARE AGENCY
1101 BRICKELL AVENUE. SUITE 500 =« MIAML FLORIDA 33131« (305)374-5060 # FAX (305} 274-5178 « TELEX 133785 aivimia
g ".; NAMESADDRESS STATEMENT DATE
BRITISH TRADE ANC COMMERCE BANK
EHMENS BUILDING, BAYFRONT
KOSEAU |
COMMONWEALTH OF DOMINICA i
;
|
I3 3 A v
4 /23/98 WT 8/0 MMM 31,850.00| 131850400~
4723798 NT 8/0 AN 6,850 00 138708.00
«/23/98 P/INVESTHNT + INTRS 04418750 % 642154283414 6352953414
/23/98 04/23/98 INVESTMENT ALLOCAT 64252,983.14 100000400
4724798 P/ INVESTMNT + INTRS 04.12500 %, 6,253,689481] 6353689481
4f24/98 0% 7246/98 INVESTHENT ALLOCAT  (446,253,689.81 100000.80
/21798 o/ INVESTMNT + INTRS 04225000 Xif. . < .. 65253,874¢31 6355874,31
4/27/98 WT F/0 BRITISH TRADE: 2" i/ 22,000.00 6333874431
“/21/98 WT FEE L 2040 6333854431
4/21/98 WT F/0 RODOLFO REQ 6327854431
#/21/98 WT FEE N 8327844431
/27798 WT F£/0 LAVERN ERSPAN A $321008.81
4721798 WT FEE L 6320998.81
&727/98 WT F/0 SWIFT SC X o £313261.96
4721798 WY FEE - 6313251.96
4727798 WT £/0 THONPSON FIN 6312856496
“/21/%98 WY FEE . 6312846496
/21798 WT E/G ROYAL BANK DE: SCOTLA ! 6282846496
4/27/98 WY fEE - . 20.00 5282826496
4727798 04/27/98 INVESTHMENT. ALLOCA 2825496 100000.00
4/28/98 WT RECYD FOR CR GUS DEVELOPM =i ) 500, D00, 00 400000.00
4728798 P/INVESTMNT + INTRS -04.,18750 %}, " 6,1835536,29 6783536.29
5/28/98 STMY Bated - 10.00] | T 8783526429
«/28/98 WT F/0 TEMPLIER CAISSE Sa 63,000,00] 56720526.29
4728798 WT FEE 206.00 6720506029
4/28/98 WY F/0 BRITISH TRADE 154000409 6705506429
5728798 WY FEE 20400| 5705486429
4728798 WY £/70 REPUBLIL PRADUCTS . £5,000.00 £6404686.29
CARRY OVERwas? 6,660,486.29
L
TOTAL DEBITS : o N
FOTALCREDIS
ENDING BALANCE
i AVERAGE GALANCE -~ I} N
i
I
l UNLESS ALTERATIONS, FORGERIES, ERRORS OR OTHER CISCREPANCIES ARE.
H REFOHTED TO US WITHIN 10 OF REGEIRY, WE SHALL CUNSIOER
? STATEMENY 10 BE CORREL
e S .

85 Response © 4RO ONGT
Congressianat Subpoana
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@nvuuox AN VoV B

DE VENEZUELA
MIAMI AGENCY
1101 BRICKELL AVENUE, SUITE 500 »  MIAMY, FLORIOA 33131

WAME & ANDRESS

ACLQUNT NO.

l STATEMENT DATE *

* [305) 3745060 ¢ FAX(305) 3745178 « TELEX 153785 BIVMIA

' PAGE

UNLESS ALTERATIONS, FORGERIES, ERAORS OR THER BISCREPANCES RS

REPONTED TO USWITHAL 10 DAYS Or REpesrs,
ENT 10 BE CORRECT:

AVERAGE BALANCE

SHALL CONSIOER

SRITISH TRADE AND COMMERCE BANK 062620001 4730/%8 5
EMMENS BUILIING, BAYFRONT
ROSEAL
COMMONWEALTH OF DOMINICA CPENING BALANCE
130,000.00
B, & 1 53 Vel
Ha/28/99 WT F/G RODOLFO REQUENA 6,000.00) 2634478, 2%
4728798 WY BEE 10.00| 5636466429
“/28/98 04 f2B/98 INVESTMENT ALLOCAT 445345566429 18000000
«/29/98 WT B/0 11,0004 00 1110004006
4729798 WT RCYG FOR CR GJSJ OEVELOPMEN 10,500,00 121500400
/29798 P/INVESTHNT + INTRS 04418750 % .- 64535,215,.96 4655715496
“t29/98 KT F/O MARY C BRAZIE - o . 5400000 5651715496
“f29798 WY FEE : 1000 665170596
4f29/98 04/29798  INVESTMERT aLtacar 6,551 70549% 100000400
4/30/98 T RECVD FOR CR> VAl 26,8504 00) 12685000
4730798 i/ INVESTHNT + INTR v 1 64352,480.04 5679330, 06
4730798 04/30/98 INVESTHENT ALLOCAT 5,579,33@.0&‘ ]
IREORMAMOS A JNUESYRA LLIENTELA OUE PARYTIR DOF
1§/5/98 ESTAREMOS EN EL PiSQ ¥ DE LA TORRE SUR OF
NUESTRO EDIFICIG,DISCULPEN CUALQUIER INCONVENIENTE
OFENING BALANCE G5 00
TOTAL DEBITS o, 416, 589n 2T
TOTAL CREDITS I e 4753 549427
ENDING BALANCE 100,000,006
100,000.00

/s Response 0 4SRC (053
Congresslonal Subpoeria
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)
NPT AL

1101 BRICKELL AVERUE »  MiAMI FLORIDA 33131 o (308) 3748060 & FAX {305) 3745178 + TELEX 153785 BIVMIA

ACCOUNT O
062020001

"STATEMENT DATE , prce]

' HAWEEADDRESS

BRITISHM TRADE AND COMMERCE
EMMENS BUILDING, BAYFRONT
RUSEAY )

COMMONWEALTH OF DUMINICA

114490..00.
6696563.59
100000.08
299980,00
EB2884T417
896837217
BBT583TL17
68Y5827,17

R
57 TNVESTANT + .INTRS 04412500 %
05/01/98 /INVESTHENT ALLOCAT,

_6811905.61
£160000400
1100€0.00
‘211850.00
(692451414
1060005 00
200000500
£ 225000.0C
274782406
1100287440
7098823401
7083828, 01
7083808401
7082112478
708210247

5706798
“T5082, 102 i

TOTALDERTS - .
E TOTAL CREDHTS

ENDING BALANC! -

ULESS SLTERATIONS. FORGERIES, SRRORS QR OTHER DISCREPANCIES AN
WIS 10 DAYS OF FECLIT, WE THALL CONGDER
STATEMENT T0 BE CORMEC

8IV's Raspsnso o 48K0 (Y58
Congressional Stbposra



Y

NAME & ADDRESS

EMMENS BUILOINGy BAYFRONT
ROSEAU

COMMONWEALTH OF DUNIN[CA

3

1101 BRIGKELL AVENUE '» mAM.FLOHKDAmav v [30%) 374-5060 » FAX (305) 3745178 « TELEX 153785 BIVMIA

BRITISH TRADE®AND COMMERCE BANK .

1969

INDUSI AL
DE VENEZUELA

MIAME AGENCY

STATEMENT DATE
PERT

+ AECOUNT NO.

PA
062020001

OPENING BALANCE

'—5/06/98
5/07/98
5/07/98
5/07/98
5708798
57087981,
_s/08/98] =
5/11/98%
5/11/98]
5/11798
5711798,
$/11/98]+
5/11/98
5/11798]
5/11/98
S/311/98]-
SIILF98{ L
5/11/98
5711798}
5712498~
5/%2/98)
5712798
512798
BIL_I9Y
5712798
5712798
5/12/98;
5/12/798]

105712798

Wb roe o
05/06/98 INVESTMENT ALLLCAT

¢ esmmy

10000C.0C
11.600C.0C
TC9285%.89
100000.0(}

iD,OOO.D

IRST HORIZONS
i 6,582,85%8

$76331.75
TT16331.75
HTT6321L4 15
106000400

100,000,060

OVERy 4ot

TDTAI. DEB!‘I’S

- TOTAL CREDES
’ ENDING BALATICE -

_AVERAGE BALANCE

UNLESS ALVERATIONS FORISRIES ERAORS ORCTHER DISCHEPANCIES ARE.
REPORTED TO! 1416 AYS.OF RECEIEY, WE SHALL CORS (D

8IS Responss 0 9500 (0BG
Congrassionat Subpoera =



1970

DE VENEZUELA
MIAME AGENCY
1101 BRICKELL AVENUE «  WIAML FLORDA 33131« 130%) 374-5060 + FAX (305) 3745178 ¢ TELEX 153785 BIVMIA

g ) i1 .
' @ INDUD I ML AL

ACGIUNT NO. STATENENT BATE
062026001 5729798

NAME & ADDRESS 1.

BRITISH TRADE AND COMMERCE BANK

EMNENS BUTLDING, BAYFRONT

RUSEAV .

COMMONWEALTR OF DOMINICA OPERING BALANCE
10075 000,00

w DFW LUK
W/T RECVD FOR (R INT
WY RECYD FOR CR LINTL BUS CaNSU
P/INV{ST?’NT ! INTS

TF0,00040
16,0000 205000400
_b5677,110.5 6882110.56
S - 1000004 0
300000400
310000400
_.092?11.37

374000400
7172252495
69712252495
6972242495
6922242495
6922232, %5

160000400
1100000400
1120000400
7943039.00
943629500

1040006.00

‘126850400

576850400

ez3,039'o

5720498 450000400 -
576,850, 00

SENDING BACE )
AVERAGE BALANCE . - .

FORGERES, EANORS OR OTNER DISCALEANGIES
m'ouswnﬁnmn.\\'sorném WE SHALL CONSINER ]

STEMENT T0 OE

Bivs Respanse 0 A0 (170
Cangressional Subpoena



1971

; ¥, ALNLICL DA . R A,
DEVENEZUELA
MIAMI AGENCY
1101 BRICKELL AVENUE ® _ MIAMI, FLORIDA 33131 » (305) 3745060 * FAX(308) 3745178 » TELEX 153785 BIVMIA

- AGCOUNTNO.

062020001 5/29/93

BRITISH TRADE AND COMMERCE BANK
£MMENS BUILLOING, BAYFRONT

ROSEAU . -
g : K OPENING BALANCE

COMMONWEALTH OF DOMINIEA
. - - 100,000.00

LTO0 e

2/ Lu a4
5/20/98 INVESTHENT -ALLOCAT 100000.0
5/21/98 N 8,321,774.5 8421774,
5/21/98 . . 841952445
5/21/98(;. : P 8419514.5
S/ZL/9BY:: 1000000
5/22/98% ~~5100000.0
5/22/98 171342088849
5/22/98 © B420468.9
5/22798}" _18420458,9
5722798 ©.7100060.0
5/26/98 /10
.5/26/98 :
/26498
. 57267985
57267987
5726/98|. +7.8589371.2
57267981 £ 8579371,2
5/26/98 857936142
5/26/98 857935142
5/26/98|
5/27/98|:
5/21/98
5/27/98
5/27/98( .
5/27/98 134751144
5/27798)" 347139344
5/27/98 o B 34713834
5/27/98 F/Q REPUBLIC.PR L 3467770.7
< CARRY -OVER. _ 3,467,770.7

. OPENING BALANCE - S
. TOTALDESNS
TOTAL GREDITS =

0RS QR GTHER |

DISCAEPANGIES ARE.
SHALL CONSIT]

8IVs Response 0 4600 G(71
Congressional Sutposca



1972

O Fe=r INDUSTE AL _

DE VENEZUELA

T e
MIAME AGENCY

1101 BRICKELLAYENUE »  MIAMY, FLORIDA 33131« (305) 374-5080 » FAX (305) 3745178 o TELEX 153783 etvmin

ACCOUNTNO. STATEMENT DATE -
062020001 [ - 5/29/98

NAME & ADDRESS

FRITISH TRADE/AND COMMERCE BANK
EMMENS 5u1Loqu, a»wv-amr o
ROSEAU )

COMMONWEALTH OF om«rnzcn, . ORENING BALANCE 32
. - Ca 1004000400

>7¢ ; -
|- 5/27/98 . - R T | ) . . .. 3437740.7
5427798 : - } DI B . : : . 3437750470
$/21/98 e 05/ T/98 INVE 2 i T 337,750473 . Ly 100000.0¢

- § MDY . 040001 112000 0¢

15£28/981
57297981

TNDING BALANCE 5,095,559
AWERAGE CALANCE . 217419147

um.zsslm:nnnons FORGERIES, ERAORS QR
REPURTED T ETHA V0 DAYS OF ALCEl
B STAYEMENT Y0 BE CORMEL

BIV's Raspanse o 4600 ()77
Congrossianal Subpaena
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w le AL UA T B D RS R
\MIAMI AGENCY
1101 BRICKELL AVENUE = MIAMI, FLORIDA 33131 Yy (305) 374-5060 o FAX {305) 3745178  TELEX 153785 BIVMiA
. s .

ACCOUNT NO." STATEMENT DAYTE
6/30/98

NAME & ADDRESS

‘BRITISH TRADE AND COMMERCE BANK 062020001

JEMMENS BUILDINGy BAYFRONT K

TRUSEAU o

COMMONWEALTH OF DOMINICA . OPENING BALANCE
3,498,559, 74

4 | VALUE DATE
{o/Us/9g T EYEACTEERRE

— .

N

OPENING BALANCE 3,698,559,

B . - TOTAL DEBITS - 498 S47¢
B - TQTAL CREDITS < 0¢

__EnDiNGBALaNCE | o
AVERAGE BALANCE 655497990

UNLESS ALTERATIONS. FORGERIES, ERRORS GR OTHER DISCREPANCIES ARE
REPORTED TO' US WTTHIN 10 DAYS OF REC ISIDER
STATEMENT TO BE CORRECT.

81v's Response 10 4600 007
Congressional Subpoana
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FRE: Press Release -- Temporary Ce...trial de Venezuela - May 20 @88ww. federalreserve.gov/boatddocs/press/enforcement/1998/19

Federal Reserve Release

Press Release

Release Date: May 20, 1998

For immediate release

The Federal Reserve Board announced today the issuance of a Temporary Cease and
Desist Order against Banco Industrial de Venezuela, Caracas, Verezuela, to address
serious deficiencies in the bank’s anti-money laundering program.

The Board's order 1s identical to the ones issued on May 18 against four Mexican
banks and one Spanish bank, and results from the extensive undercover "sting"
operation conducted by the U.S. Departments of Justice and Treasury.

In connection with the undercover operation, a Banco Industrial de Venezuela
official has been charged with violations of U.S. ¢riminal money laundering statutes,
and she was arrested on May 19. This arrest was done in conjunction with the arrests
of several Mexican bankers over the weekend.

The Board's Temporary Cease and Desist Order requires Banco Industrial de
Venezuela, among other things, to implement new anti-money laundering policies
and procedures designed to correct the deficiencies in its cuzrent program.

Federal Reserve examiners will continue to monitor the activities of the bank in the
United States to ensure full compliance with all applicable money laundering-related
laws and regulations.

Home | Enforgement action press releases
Last update: May 20, 1998, 4:00 PM
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UNITED STATES OF AMERICA

BEFORE THE
BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
WASHINGTON, D.C.
)
Written Agreement By and Among 3
}
BANCO INDUSTRIAL DE VENEZUELA )
Caracas, Venezuela )
3 Docket No. 98-019-B-FB
BANCO INDUSTRIAL DE VENEZUELA } 08-019-B-FA
Miami Agency }
Miami, Florida }
)
and )
}
FEDERAL RESERVE BANK OF ATLANTA )
Atlanta, Georgia )
}

WHEREAS, in recognition of the common goal of the Federal Rescrve Bank of
Atlapta (the “Reserve Bank™) and Banco Industrial de Venezuela, Caracas, Venezuela (“Banco
[ndustrial™} and its Miami Agency (the “Agency™) to ensure compliance by the Agency with all
applicable laws, rules and regulations and to continue the enhancements and improvements already
undertaken by the Agency, the Reserve Bank, Bance Industrial on its own behalf and on behalf of
the Agency, have mutually agreed to enter into this Written Agreement (the “Agreement™);

WHEREAS, as the result of the identification of deficiencies, the Banco Industrial
and the Agency have taken and are taking steps: (1} to enhance and improve the Banco Industrial’s
and the Agency’s anti-money laundering policies and procedures and customer due diligence
practices: and {2) w ensure full compliance with all applicable anti-money laundering faws and
regulations, including, but pot limited to, the Currency and Foreign Transactions Reporting Act (31
U.S.C. 5311 et seq.) and the accompanying regulations issued by the U.S. Department of the
Treasury (31 C.F.R.103.11 et seq.) (collectively referred to as the Bank Secrecy Act (the “BSA™)),
this Agreement is being entered into to make a record of the measures necessary to ensure continued
full compliance with all applicable anti-money laundering laws and regulations and to obtain a
formal commitment to their full imoplementation from the management of the Banco Industrial and
the Agency; and
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WHEREAS, on WZOOO, the board of directors of Banco Industrial,
at a duly copstituted meeting, adopted a resolution:

(1) authorizing and directing émwwx f%ﬂw éto enter into this Agreement on

behalf of Banco Industrial and the Agency and consenting to compliance by the board of directors
of Banco Industrial, and Banco Industrial’s institution-affiliated parties, as defined in sections 3(u)
and 8(b){4) of the Federal Deposit Insurance Act, as amended (12 U.S.C. 1813(u) and 1818(b)(4)),
with each and every provision of this Agreement; and

(2) waiving any and all rights that Banco Industrial may have pursuant to 12
U.S.C. 1818: to a hearing for the purpose of taking evidence on any matters set forth in this
Agreement; to judicial review of this Agreement; and to challenge or contest, in any manner, the
basis, issuance, validity, terms, effectiveness or enforceability of this Agreement or any provision
hereof.

NOW THEREFORE, the Reserve Bank and Banco Industrial and the Agency
agree as follows:

1. (a) Banco Industrial, the Agency and any institution-affiliated party
thereof, shall not, directly or indirectly, violate the BSA or any rules
or regulations issued pursuant thereto;

(b) For the purposes of this Agreement. the term "violate" shall include
any action (alone or with another or others) for or toward causing,
bringing about, participating in, counseling or aiding or abetting a
violation; and

(c) To ensure that Banco Industrial and the Agency shall not violate any
of the provisions of the BSA, or rules or regulations 1ssued pursuant
thereto, within 60 days of this Agreement, Banco [ndustrial and the
Agency shall submit to the Reserve Bank an acceptable written plan
designed, to the extent that such activities are performed at the
Agencies:

[¢)) to ensure continued compliance with the recordkeeping and
reporting requirements for currency transactions of over
$10,000 (31 C.F.R. 103.22);

(2) to ensure continued comphance with the identification
requirements related to the recordkeeping and reporting
requirements for currency transactions of over $10,000 (31
C.F.R.103.28);
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to ensure. continued compliance with the exemption
procedures (31 C.F.R.103.22);

to ensure continued compliance with the recordkeeping
requirements for the purchase of bank checks and drafts,
cashier’s checks, money orders and traveler’s checks (31
C.F.R. 103.29); and

to ensure continued compliance with the requirements related
to the nature of records to be maintained and the retention
period of such records (31 C.F.R. 103.38).

2. Within 60 days of this Agreement, Banco Industrial and the Agency shall submit
to the Reserve Bank an acceptable enhanced customer due diligence program. The program shall
be designed to reasonably ensure the identification and timely, accurate and complete reporting of
known or suspected criminal activity against or involving the Agency to law enforcement and
supervisory authorities as required by the suspicious activity reporting provisions of Regulation H
(12 C.F.R.208.62 and 208.63) and Regulation K (12 CF.R. 211.24) of the Board of Governors of
the Federal Reserve System (the “Board of Governors”). The enhanced customer due diligence

program shall provide:

(a)

&)

For a risk focused assessment of the customer base of the Agency

to:

M

)]

identify the categories of customers whose transactions do not
require monitoring because of the routine and usual nature of
their banking activities; and

determine the appropriate level of enhanced due diligence
necessary for those categories of customers that Banco
Industrial and the Agency have reason to believe pose a
heightened risk of illicit activities at or through the Agency.

For those customers whose transactions require enhanced due
diligence, procedures to:

(M

determine the appropriate documentation necessary to confirm
the identity and business activities of the customer;

understand the normal and expected transactions of the
customer; and
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3) report suspicious activities in compliance with existing
reporting requirements set forth in the reguiations of the
Board of Governors.

Appropriate procedures to reasonably ensure that all new offerings by
or through the Agencies involving the receipt or transfer of funds
comply with applicable laws and regulations related to anti-money
laundering compliance and suspicious activity reporting.

3. Within 60 days of this Agreement, Banco Industrial and the Agency shall submit
to the Reserve Bank an internal compliance program, designed to, among other things, ensure and
maintain compliance by the Agency with the BSA and related rules and regulations. The program,

at a minimum, shall:

(a)

(b

(©

provide the means to detect and monitor all currency and other
transactions occurring at the Agency to ensure that such transactions
are not being conducted for illegitimate purposes and that there is full
compliance with all laws and regulations applicable to such
transactions;

provide effective training to all appropriate personnel at Banco
Industrial and the Agency in all aspects of regulatory and internal
policies and procedures related to the BSA and the identification and
reporting of suspicious transactions and to update the training on a
regular basis to ensure that all personnel have the most current and up
to date information; and

provide for independent testing of compliance with all applicable
rules and regulations related to the BSA and the reporting of
suspicious transactions.

4. Banco Industrial and the Agency shall continue to ensure that the BSA
compliance program at the Agency is managed by a qualified officer, acceptable to the Reserve
Bank, who shall have responsibility for all BSA compliance and related matters, including, without
limitation, the identification and timely, accurate and complete reporting to law enforcement and
supervisory authorities of unusual or suspicious activity or known or suspected criminal activity
perpetrated against or involving the Agency.

5. The written plans and programs required by paragraphs 1, 2, and 3, hereof; shall
be submitted to the Reserve Bank for review and approval. Acceptable plans and programs shall be
submitted within the time periods set forth in this Agreement. Banco Industrial and the Agency shall
adopt the approved plans and programs within 15 days of approval by the Reserve Bank and then
shall fully comply with them. During the term of this Agreement, the approved plans and programs
shall not be amended or rescinded without the prior written approval of the Reserve Bank.

4
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6. Within 15 days after the end of each calendar quarter {September 30, December
31, March 31 and June 30) following the date of this Agreement, Banco Industrial and the Agency
shall furnish a written progress report detailing the form and manner of all actions taken to secure
campliance with this Agreement, and the results thereof.

7. All communications regarding this Agreement shall be sent to:

(a) Ms. Suzanna J. Costello
Vice President
Federal Reserve Bank of Atlanta
104 Marietta Street, N.W.
Atlama, Georgia 30303

(b) lidefonso Ferrer
General Manager, Miami Agency
Banco Industrial de Venezuela
1101 Brickell Avenue, Suite 9005
Miami, Florida 33131

{c) Jorge Gamboa
Executive Vice President
Banco Industrial de Venezuela
Tercera Avenida, Las Delicias de Sabana Grande
Cruce con la Avenida Francisco Solano
Torre Financiera, Parroquia El Recreo
Caracas, Venezucela

8. The provisions of this Agreement shall be binding on Banco Industrial, the
Agency and each of their institution-affiliated partics in their capacities as such, and their successors
and assigns.

9. Each provision of this Agreement shall remain effective and enforceable until
stayed, modified, terminated, or suspended by the Reserve Bank.

10.  Notwithstanding any provision of this Agreement to the contrary, the Reserve
Bank may, in its sole discretion, grant written extensions of time to Banco Industrial
and the Agency to comply with any provision of this Agreement,

11 The provisions of this Agreement shall not bar, estop or otherwise prevent the
Board of Governors or any federal or state agency or department from taking any other action

affecting Banco Industrial, the Agency or any of their current or former institution-affiliated parties.

5
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12. This Agreement is a “written agreement” for the purposes of section 8 of the
FDIC Act (12 U.S.C. 1818).

IN WITNESS WHEREOQF, the parties hereto have caused this Agreement to be
executed as of this 12t hday of December , 2000.

Banco Industrial de Venézuela Federal Reserve Bank of Atlanta
Caracas, .

2 G
By: Gy g BY: N\ npt snns /42?7%
Mr. Fetnando AlfarerPaz" Ms” Suzgrina I. Costghio

President Vice President

z
2
4

o ! S

g

v/
r. lldefofiso Ferre:
neral Manager, MHEmi Agency
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Senate Permanent Subcommittee
On Investigations

EXHIBIT # S7¢g

Exhibit S7g.

Security Bank documents



BTCB MONTHLY ACCOUNT ACTIVITY

1990

AT SECURITY BANK N.A.

E-Z Checking- 01 and Supernow Account-02'

MONTH OPENING DEPOSITS WITHDRAWALS CLOSING

BALANCE BALANCE
June 1998 S0 $7,531,481 $2,843,531 $4,702,514
July 1998 $4,702,514 $1,959,222 $4,311,023 $2,349,448
August 1998 $2,349,448 $2,706,444 54,076,552 $983,035
September 1998 $983,035 $3,503,107 $1,362,231 $3,128,526
October 1998 $50,000 $9,104,555 $11,525,055* $199,781
November 1998 $199,781 $2,471,456 $1,142,509 $1,513,716
December 1998 $1,513,716 $1,256,985 $2,436,698 $334,430
January 1999 $334,430 $932,660 $1,075,860 $139,939
February 1999 $139,939 $3,927,591 $3,346,225 $722,161
March 1999 $722,161 $740,980 $1,914,233 $41,262
April 1999 $41,262 $1,776,821 $698,192 $1,119,728
May 1999 $1,119,728 §543,072 $0 $1,726,521
June 1999 $1,726,521 $1,346,212 $2,603,353° $447,978
July 1999 $447,978 $943,969 $885,209 $485,338
August 1999 $485,338 $1,276,015 $1,497,505 $275,793
September 1999 $275,793 $1,591,406 $1,764,662 $100,866
October 1999 $100,866 $1,233,542 $718,733 $617,388
November 1999 $617,388 $1,175,632 $1,326,191 $236,179
December 1999 $236,179 $2,285,069 51,907,943 $387,808

'Records were subpoenaed from June 1998 to March 2000. The account remained open until July 2000.

2 Includes $6 million withdrawal from Supernow Account-02.

* tncludes $1 million withdrawal from Supernow Account-02.
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MONTH OPENING DEPOSITS WITHDRAWALS CLOSING
BALANCE BALANCE
January 2000 $387,808 $1,546,739 $1,460,796 5464,204
February 2000 $464,204 $1,679,586 $2,187,400° $103,244
March 2000 $103,244 $1,333,168 $1,439,092 54,944
TOTAL: $50,865,712 $49,310,114

Prepared by U.S. Senate Permanent Subcommittee on Investigations, November 2000.

* Includes $200,000 withdrawal from Supernow Account-02.
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ACCOUNTS ARE OPERATED WITH ANY TWO OF THE THREE

MR RODOLED REQUENA
PRESIDENT

MR, GEORGE BETTS
VICE PRESTDENT

{ //":
FINANCIAL COMPTROLLER A s
SToNATORE .
e
MR HERRY ROYER 4 / ‘a
SECRETARY/DIRECTOR - //'/ L

SIGNATURE
1
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98 14:41 FAX 3058716071 SKCURITY BANK Na w002

MEMO

To: File
From Fernando Gonzal

Subject: Acct. No. 04-00101400-01 /British Trade and Commerce Bank.

/

Date: June 10, 1998 !

The account of the reference was opened on June 8, 1998 at the request of Mr. Rodolfo Requena
president of British Trade and Commerce Bank.

Mr Requena was intreduced to Mr. Felix Rodriguez, SVP and Head of our Intemnationa)
Department and to the writer by Mr. Steve Weil, stockholder of First Equity Corporation of
Florida, an investment banker business that recently moved to the same building where we are
situated. I had visited First Equity Corporation of Florida some days before to offer the services
of our bank. :

Mr. Requena explained that British Trade and Commerce Bark is a customer of First Equity
Corporation of Florida and that his group would become the major stockholder of this company
as they were negotiating the purchase of the controlling participatien that the government of
jamaica presently holds. He cxpressed that it was a very convenient for them to have the account
with a bank in the same building and across the hall from First Equity Corporation of Fiorida

Mr. Requena requested information about our bark, its size and services and then explained that
British Trade and Commerce Bank was an offshore bank in Dominica, West Indies, that provides
international banking, trust, and financial services, as explained in the brochure and copies of
licenses that he provided. He added that the bank directors are from Venezuela, the Caribbean
and the United States, and that most its capital was from the United States while most of his
customers from Canada and other parts of the world.

British Trade and Commerce Bank, Mr, Requena cxpressed, maintained checking accounts with
Bangue Francaise Commerciale in Guyana but their main account, which they were closing, was
with Banco Industrial de Venezuela, Miami Agency. According to Mr. Requena, they had

taken the decision to close their account with BIV because the bad publicity that this bank was
receiving as they were being investigated by the authorities as a result of laundering money
charges against one of its principal officers

Mr. Felix Rodriguez explained that besides the letter of recommendation that were provided,
our bank would make its own inquires about this account and Mr. Requena agreed.
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The initial deposit was made with a cashier’s check from Banco Industrial de Venezuela in the
amount of $3,498,559.74.
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BEritish Trade & Commerce Banlc.
Licensud for Full Trust Business.

Emens Bidy., Dame Eugenia Chares Bivd, Bayfont.
Roseau Commonwesith of Dominica

PO Box 2042. Phone: (767) 448-6410 Fax: 448-6477
E-mail. bichank@owdom.dm - SWIFT: BTCBOMDM

THE FOLLOWING 1S TO BE CONSIDERED PRIVATE AND CONFIDENTIAL TO THE
RECEIPENT. ANY UNAUTHORIZED USE WILL BE PROSECUTED TO THE FULLEST

EXTENT OF THE LAW,

SHAREHOLDERS OF BRITISH TRADE & COMMERCE BANK
BRITISH TRADE & COMMERCE BANK BANCORP TRUST
REPRESENTED BY MR. RODOLFO REQUENA. TRUSTEE
BENEFICTAL INTERESTS ARE HELD BY MR. JOHN LONG
MR RODOLFO REQUENA

BAILLET INTERNATIONAL LTD. BENEFICIAL INTERESTS
HELD BY DR. DANA BAILEY AND MR, SCOTT BRETT

BAYFRONT INVESTMENT TRUST BENEFICIAL OWNER
MR. PABLO URBANO

MR. DIRAN SARKISSIAN

MR. BERRY ROYER

MR. CLARENCE BUTLER

TREASURY SHARES HELD FOR OFFICER AND EMPLOYEE

PROFIT SHARING

TOTAL SHARES AUTHORIZED AND QUTSTANDING

SHARES

15,000

3,000

3,000

6.000

30,000
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B YTISH TRADE AND COMMF®RCF P 'NK
walance Sheet (U.S. Dollars)
December 31, 1997

ASSETS
CASH AND DUE FROM BANKS
ACCOUNTS RECEIVABLE
GOVERNMENT SECURITIES HELD
BANK PREMISES AND EQUIPMENT
PREPAID EXPENSES AND OTHER ASSETS

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES
DEMAND DEPOSITS
CERTIFICATES OF DEPOSIT
GOVERNMENT SECURITIES
TOTAL
ACCRUED EXPENSES AND OTHER LIABILITIES
LONG-TERM LIABILITIES
STOCKHOLDERS® EQUITY
CAPITAL STOCK
ADDITIONAL PAID IN CAPITAL

RETAINED EARNINGS
TOTAL

$  1,210,128.15
$  2,900,000.00
$ 200,000,000.00
$ 3,000,000.00
S 2,429,868.89
$  0,878,301.76

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

APPROVED BY:

GEORGE E. BETTS, VICE PRESIDENT, FINANCIAL COMPTROLLER

$ 6,230,253.80
$  10,000,000.00
$ 202,500,000.00
$ 287,266.91
3 667,913.58

$ 204,110,128.15
$ 29,833.65

3 239,301.85

$  219,685,434.30
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Junc 17, 1998

Mrs. Joyce Rabess

Banque Francaise Commerciale
P.O.B 166

Roseau, Dominica

West Indies

Dear Mrs. Rabess

Mr. Rodolfo Requena, president of British Trade and Commerce Bank in Dominica, West Indie
given us your bank as reference to establish a banking relationship with us. ’

Any information you could provide us about British Trade and Commerce Bank, your credit experience
with them, average balances and how their account was handled, would be most helpful.

Your information, of course ,will be treated with the strict confidence.

We will appreciate hearing from your at your earliest convenience. Thank you very much for your
cooperation, ’ ’

e

Fetnando Gonzal
ranei Manager - Brickell Branch

MAIN OFFICE QUAY OFFICE SPRINGTREE PLAZA OFFICE BAICKELL OFFICE
1450 SOUTH STATE ROAD SEVEN VE16 S.E. 17th STREET, #117 3801 NORTH UNIVERSITY DR.. 4202 444 BRICKELL AVENUE
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"
BFC
Banque Frangaise Commerciale
Antilles Guyane

-
AGENCE:

Raseau

DOMINIQUE The Manager

ro 54L‘;; British Trade & Commerce Bank Ltd
L P.0. Box 2042

I'ax: 85335
Roseau

Deomirh

21 May 1998

Dear Sir,

We confirm that the above-memtioned concern established sccounts with this bank on 21"

July 1997.

The concern maintaios a Foreign Currency Accourt end a Local Currency Account.
Accounts have been maintained in a satisfactory manner.

[
- LES QUY

[k

ASSISTANT MANAGER
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June 17, 1998

Ms. Lorena Ortiz

Banco Industrial de Venezucla - Miami Agency
1101 Brickell Avenue, Suite 500

Miami, FL 33131

Dear Ms. Ortiz:

Mr. Rodolfo Requena, president of British Trade and Commerce Bank in Dom:nica, West Indies, has
given us your bank as reference to establish a banking relationship with us.

Any information you could provide us about British Trade and Commerce Bank, your credit cxperience
with them, average balances and how their account was handled, would be most helpful.

Your information, of course ,will be treated with the strict confidence.

We will appreciate hearing from your at your earliest convenicnce. Thank you very much for your
cooperation.

Sincerely,
-~

‘\girannimGonzalez
anapger - Brickell Branch

MAIN OFFICE QUAY OFFICE SPRINGTREE PLAZA OFFICE BRICKELL OFFICE
P AV TRIK S £ 17eh STRFET 2117 ARDT NORATH UNIVFASITY DR £702 444 BRICKELL AVENUE
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July 10th, 1998,
Ms. Lorena Ortiz -
Bance Industrial de Venezuela-Miami Agency
1101 Brickell Avenue, Suite 500 LT
Miami, F1. 33131
Dear Ms, Ortiz:
Mr. Rodotfo Requena, president of British Trade and Commerce Bank in Dominica, West Indies,
has given us your bank as reference to establish a banking relationship with us,
Any information you could provide us about British Trade and Commerce Bank, your credit
experience with them, average balances and how their account was handled; would be most
helpful.
Your information, of courss, will be treated with the strict confidence
We will appreciate hearing from you at your earliest convenience. Thank your very rmuch for
your cooperation.
Fernando Gonzaler - Branch Manager
Brickel! Branch
444 Brickell Avenue
Miami, FL 33131
SECOND REQUEST
MAIN QFFICE QUAY OFFICE SPRINGTREE PLAZA OFFICE BRICKELL OFFICE
1450 SOUTH S}V.*,TQ ROAD SEVEN I51E S.E. t7th STREET, £117 IR01 NORTH LHIVERSITY DR, 2202 444 BRICKELL AVENUE

=AY L AUNERDALE. FL 33318 SUNRISE, FL 33351 MIAMY FRLORIDA 33131
SUEABE
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- MIAMEAGENCY
A BANCO 1101 BRICKEL -
G (CKELL AVENUE, SUITE 300
‘G INDUSTRIAL S
R DE VENEZUELA TELEX MO1651 2068 Biv-adia

{303} 374-5178
CABLE: "BANDUSTRAL"

TO WHOM U'T MAY CONCERN

As per request of our client British Trade & Commorce Bank, we hereby confirm that
they have been a client ol ours since October 20, 1997 2nd maintain an active checking
acecunt

Currently, their aceount presents a balance in excess of medium six ligures,

if you need further information please contact Mrs. Lorena Oriiz at (305374 5060 ext,
i7

Sincerely,

’éx speranza de Saad

EVP & (eneral Manager
BIV Miami

HEAR CIFFIOE 1V VENTIUFE A &V DINIVERQIAAR o SO Hhst YO nmens mom i
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FEDEINDUSTRIA

CARACAS, 07 DE MARZO DE 1947
The Manager.
Interaattonal Business Unit.
Mimstzy for Finance, Industry & Planning.

Government Of The Commanwealth of Domunicuna,
Dear Sint

[, Henry Gornez Alberd, in my characwer of Presiden: of Fedeindustria { Venezuelan Sma
and Medium Industrics Federation} hereby vertily, that Rodolfo Requena has been member
of thiy Federation since 1986,
Mr. Requena has been appointed in several positions showing in all of them 2 high degres
of responsibility. honesty and Professional Capacity
Mr Requene has cccupied the following positions:
President of Capmi Mirande, (Industrial Chumber of Miranda Stare) {986-1988

1 988-1590
Treasurer of Fedeindustria 10RR-1590
Vice President of Fedeindustria 1990-1992
Dircctor in Foncrei {Industrial Credit Fund) 1989- 1491

Director in Corpoindustriz (Financial Corporation for Industrics) 1995-actual

‘H?aing this communication will assist you.

OFiciNg 20M O, Parguy TEaTRaL Taralas
54 70, Fax: 578.22.83

TN DR TRIANTVEL MEzZANINA
VeLgFoNOr 37
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EMBAJADA DE VENEZUELA
EN DOMINICA
Ne 6.3.1/141 Roseau, April 11, 1987

GULF UNION BANK
THE BAHAMAS

ATT: THE MANAGING DIRECTOR

| would fike to introduce MR. RODOLFQ REQUENA, Verszuelan, Engineer,
MBA Specialty in Finance and Marketing, with important experience in private and
pubiic corparations bound to commercial and financial sectors.

At present, Mr. Requena is President of the Global Employees Benefit
Services, C.A. in Venezuela, Director of the Carporation for the Development of Small
and Medium Industries of Venezuela, and Chairman of the British Trade and
Commerce Bank which headquarters is located in the Commonwealth of Dominica.

I am in a position to confirm that Mr. Rodolfo Requena is a person of a high
human quality, who possesses great managerial capacity in the financial and banking
fields. Likewise, [ have to point out that Mr. Requena has an excellent record as a very
respectful individual, with a congenial personality.

Sincerely,

o4
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COURTESY TRANSLATION

CORPOINDUSTRIA

Corparation for the Devetopment of the Small and Medium Size Industry

Maracay, March 5. 1897

Excellency

DR. PEDRO CAMACHO
AMBASSADOR OF VENEZUELA IN
THE ISLAND OF DOMINICA

Distinguished Ambassador:

Received cordial greetings. It is our more sincere wish success during your

tenure in that country.

| will allow myself according to our teleghone conversation last week, to
introduce to you Eng. Rodolfo Requena, Director of this Corporaticn on behalf of
“Fedeindustria’ (Venezuelan Federation of Industries), as a person with  high
managerial capacity, banking and financial studies, and without negative Judicial and
Administrative records in Venezueia.

This reference is due to the interest shown by the Eng. Requena to
pariicipate in banking and finance business in the Dominica Island

On thanking your attenticn on this matter

Sincerely,

Your Friend

AMAUR! JOSE GARCIA DEFFENDINI
President
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STATE OF WASHINGTON

BOARD OF ACCOUNTANCY

2710 fast Union, Suite A, Mail Stop 437110 = PO, Box 913t = Olympia, Washinglon 98507-5717
{3501 753-2585 ~ FAX (360} 664-9790

August 15, 1997

George E. Bents

PO Box 2042

Rosesu, Commonweslth of Dominica
WEST INDIES

UBJECT: Confimnation of CPA Certificate

This is to confirm that George E. Betts has passed ali parts of the AICPA Uniform Certified
Public Accountant Examination and is the holder of Washington Cerufied Public Accourtant
certificate #02293 dated August 29, 1963, The certificate currently 15 on inactive status, but is
in good standing and valid through June 30, 1999

Sincerely, -
e IV

Tim R. Hoefer
Certification Specialist

.07
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LYDIA JUSTICE EDWARDS
STATE TREASURER
208 334-3200

STATE OF IDAHO

OFFICE OF THE STATE TREASURER
ROOM 102 STATEWOUSE
BOLEE. IDAND 83720

March 26, 1997

To Whormn It May Concern:

George Betts has been a friend for more than 15 years. I can
recommend him highly, with no hesitation.

As well as being a talented, intelligent and professional C.P.A., George
has a track record as a partner in a major accounting firm known for
high ethical standards. His integrity is unquestioned and his
reputation in the community is first-rate.

As a friend, he wears well — he is enjoyable, dependable and a source
of sound advice.

George would bring talent and credibility to any organization wise
enough to enlist his help. 1 believe he would be a valuable asset and a
welcome member of your team.

Sincerely,

4

stice Edwards

TROAL. CENTFNNTAL- (090
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{..&AU CO-OPERATIVE «.iE. | JNION LTD,

31-35 QUEEN MARY STREET, P.O. BOX 175
ROSEAU, DOMINICA, WEST INDIES
Telephone No: 80944-82129/82151  Fax No: 8094482451

Novermnber 26, 1997

To wham it moy concern
U wite in confrmaton of the good sianding and character of M. Hery
Royer of Casile Comfort, Commonwedith of Dominica.

P have known M. Royer for over twenty-five vears ard con vouch for bis
honesly, forthrightness and generat good name.,

He has proven to be a respectable, honorable ond highly industious
individual with a sound reputation in alt his dealings.

1 hoid no reservations in recommaending Mr. Royer.

Victor Lewis
Manager
Finance and Administration

U
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OFFICE OF THE PRIME MINISTER
GOVERNMENT INFORMATION SERVICE
Teisphoow: $2401 Exe, 322 GOVERNMENT HEADQUARTERS

Fax L aat - 7808 KENNEDY AVENUE

Twegrams s Extacnal Deminles, ROSFAY

Telex 1 8203 EXT. 5O COMMODNWEALTH OF DOMINICA
Refarenca: . WEST INDIES

Mareh 11, 1987

Mr Herry Royer has been employed with the Govermment Informarion Service
for the past aleven (11) years, He was under my direct supervision

for the past twa {2) vears.

Mr. Rover performed his dutdes with 2 high level of czturicy; & strong
mind and goed charater, he dilsplayed a good working relationship

with his feliow workers.

Sincerely.

M_“\[\Lw/j. L

P
DAVINSON BRUNEY <
CHIEF INFORMATION OFFICER
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Security
Bankun

Memorandum

TO: Tim Kenney, P.A.

FROM: Joseph H. Magleﬂ%}/\/\

SUBJECT: British Trade & Commerce Bank a/k/a British Bank Trade & Commerce

DATE: July 27, 1998

As you have requested contact was made to the OCC and FDIC concerning the above
captioned.

1) On July 24, 1998, the writer spoke to Mr. Bill Kerr, Enforcement and Compliance
Division of the OCC (202-874-4800). According to Mr. Kerr the only information
provided was that the entity was an off-shore bank and that is was not licensed to
do banking business in the U.S. He did state that there were some concerns about
British Trade in that there was a possibility that the company had lodged the
Granada Guarantees for safekeeping. The Granada Guarantees was a financing
scheme where the perpetrators would issue a bogus guarantee in the name of
Granada for financing. Because of this factor he felt the Bank should be cautious.
Other than that there were no prohibitions for doing business with this company

2) On July 24, 1988, the writer spoke to Eugene Seitz (202-898-6793) from the FDIC.
He stated that they kept no records of all off-shore banks and that any information
they might receive would come from the OCC. He advised that they be contacted

it must also be noted that the Secret Service Agent who originated the subpoena, Mr.
Larry Koperna, stated to the writer on July 24, 1398, that they had run the Bristish
Trade through an agency to see if there was derogatory information and according to
him there was no adverse information.

In the event you need additional information or clarification please call.
cc: Manuel Fernandez
Eduardo Barranco

J. Luis Domenech
Felix Rodriguez

FUSERSISHARELNDPTLNDPMAINICORRESPOIBRITISHB MEM



2012

‘wrmmpy B Henmey, ge.
Attarrey at Tinto
1.®. Box 708
189 Bradley Place
Paubn Beach, Flarida 33480-0708

Welephone
(361) 833-8773 - Hax # (561) 8339543

August 27, 1998

Dean A. Eichelberger, Esq.
Assistant United States Attorney
1441 Main Street, Suite 500
Columbia, SC 29201

Re:  Subpoena to Testify Before Grand Jury
Joe Magley, Security Bank

Dear Mr. Eichelberger:

Back in June I spoke with Marvin Caughman concerning the Subpoena that was served on
Security Bank and whether or not Security Bank should discontinue doing any further business with
British Trade and Commerce Bank. Mr. Caughman indicated that he was not aware of any reasen
why we should cease doing business with British Trade and Commence Bank and suggested that
we might check with the OCC or the FDIC to determine whether or not there have been any alerts
issued by either of the agencies. My client checked with the OCC and the FDIC and has advised
there are no “alerts” on file.

Security Bank will cooperate with the Secret Service and the U. S Attorney’s office
concerning this matter. My client wishes to make sure that they abide by all the laws. If there
comes a time that your office feels that information should be given 1o us concerning British Trade
and Commerce Bank that indicates that we should not do business with British Trade and
Commence Bank, it would be appreciated if you would so advise.

Very truly yo

H. KENNEY
THK:epw
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MEMORANDUM

SUBJECT:  British Trade & Commerce Bank

FROM: Femnando Gonzalez
TO: File /
DATE: October 21, 1998

I recerved yesterday by fax the enclosed copy of a certificate of deposit made by British Trade &
Commerce Bank for $6,000,000.00 in the name of The Northfield Trust and dated October 20,
1998 to mature on October 21, 1999 and according to its text “to be paid by.the issuing bank or
at the counters of Security Bank, N.A., Miami.” The document was sent by George Betts, Vice
President of BTCB, who called immediately after, to request our approval of the document.

I explained to Mr. Betts that we could not honor that certificate and that our name must not
appear on it. He asked me then to confirm with my main office because he believed that I was
wrong. I faxed the copy of the certificate to Mr. Eduardo Barranco and Mr. Luis Domenech and
both agreed that our name must not appear on the document as we were not going to take any
responsibility and had nothing to do with that transaction

I called back Mr. Betts and told him not to issue the certificate.



This depaosit shall bear interest at the rate of
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-8 L1l :36A Bl&L Bank,/lrust (7267 448-6477

SERIES NUMBER CD1 CERTIFICATE NUMBER 78294
B»ITCE

BRITISH TRADE & COMMEBERCE AN XK
Ernens Broilding, Deme Eagenis Chacles Biwd., Bayront
Momenu, Commonwwaalth of Dominics
.0, Box SO4R, Phone(T67T) 448-6410. SWIFT: RTCRD DM

AERTIFICATE OF TIME DLEPOSIT
Issue Date: _Oct 20,1998 Malurity Date: _Oct 2.

THIS GERTIFIER that +*xkkat%*THE NORTHFIELD TRUST *****+

Has deposited with this bank the sum of *»#% Unitad State Dolle

With 00/100 »#ssswisss Us § : 6,000,000.00

Per cent {7.0%) per

Annum for o period of 12 (Twelve) monihs and One {1] day from issue date ond

subject fo the conditions stated herein:

Deposits made in any form shall not be considered good until the same have been cleared.
The deposit covered by this certificate will be paid by the issuing Bank or at the counters
of Security Bank NA. Miami, Florida and only upon presentation of the original
certificate duly endorsed by the depositor.
If the deposit is not withdrawn an the maturity date, the deposit shall be treated as a
regular savings account and shall earn iaterest as such from the date of maturity up to the
date of actual withdrawal.
It is understood and agreed that the deposit covered by this certificate shall be subject to
the prescribed rules and regulations, particularly on rate of pre-termination
Assignment or pledge of the time depasit shall not be binding on the bank unless made
with the Bank’s prior consent in writing
Prompt notice in writing should be given to the Bank if this certificate is lost, stolen or
destroyed. In which case, the Bank may at it’s option, cause a substitute to be issued to
such depaositor on such terms of indemnity or otherwise as the Bank may deem proper and
the original certificate shall thereafler be void. —

\
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MEMORANDUM

SUBJECT:  British Trade & Commerce Bank

FROM: Fernando Gonzalez
TO: File
DATE: November 5, 1998

Mr. George Betts, Vice President of British Trade & Commerce bank called today and asked me
to read the enclosed draft of a time certificate of deposit and the enclosed document which states
that Security Bank, N.A. would pay at its counters the certificate upon presentation. Both papers
were faxed to us a few minutes later.

After reading both documents I called Mr. Betts and explained to him that our bank will not
make any commitment like that one, as we had discussed before.
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SERIES NUMBER CD} »rCe CERTIFICATE NUMBER XXXYX/

pEAatalas)

BRITISH TRADE & COMMERCE BA NI

*iruena Mullding, Dame Xuganin Chearles Bird,, BayTront
p 3 < of D
O PBox BOER, Phone (TE7) 4A4B-G410. BW XF T B3TCEH D MO M

CERTIFICATE OF TIME DEPOSIT

- iifalay vlAfge -
Issue Date: October 10, 1998 ~ Maturity Date: _Octobar10, 1989

THEH CEHTIFIES that HELLER SECURITIES
Has deposited with this bank the sum of TWENTY MILLION UNITED STATES
DOLLARS US $20,000,000

This deposit sholl bear interest at the rale of _10% f/'“:/"f Par cant (10%) per

Annum for a period of 365 days from issue date and subjed fo the

conditions stated herein:

| Deposits made in any form shall net be considered good until the same have been cleared

The deposit covered by this certificate will be paid by the issuing Bank and only upon

presentation of the original certificate duly endorsed by the depositor !

3. If the deposit is not withdrawn on the maturity datc, the deposit shall be treated a3 a
regutar savings account and shall earn interest as such from the date of maturity up to the
date of actual withdrawal.

4. Ttis understood and agreed that the deposit covered by this certificate shall be subject to
the prescribed rules and regulations, particularly on rate of pre-termination

5. Assignment or pledge of the time deposit shall not be binding on the bank unless made
with the Bank's prior conseat in writing

6. Prompt notice in writing should be given to the Bank if this certificate is lost, stolen or
destroyed. In which case, the Blank may at it's option, cause a substitute {0 be issued to
such depositor on such terms of indemnity or otherwise as the Rank may deem proper and

the original certificate shall thepeatter be void.

Ly ABRIZED SIGNATURE ALAEHTED SIGHATURE

[x24231 11 #00000 11 Us# 20000000 1t

P

P.OL
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Rritish Trade & Commerce Banls
International Bankers

Licensed for Full Trust Business

Emens Bldg., Dame Eugenia Chartas Blvd. on the Bayfront

Reseau, Commonweaith of Dominica

Phone: (757) 448-6410 Fax: (767) 448-6477

BTCB e-mail: bicbank @cwdom.dm - SWIFT: BTCBDMOM

November 4th 1998

TO WHOM [T MAY CONCERN:

RE:

Certiticate of Deposit No. 28898 Issued by British Trade & Commerce Bank
in the Amount of $20,000,000.00 USD showing HELLER SECURITIES, INC. as the
Benetficlary.

We hereby Jointly confirm that the above Certificate of Deposit is payable upon presentation at our
counter as the Issuing Bank, or upon three (3) banking days advance notice to either to us as the
issuing Bank or Security Bank, N.A., 444 Brickell Avenue, Suite P-1, Miami, FL 33131, same shall
be payabie at the counter of our US correspondent bank, Security Bank, N.A., Miami, FL.

Issued on behalf of: Issued on behalf of:
BRITISH TRADE & COMMERCE BANK SECURITY BANK, N.A.
By: By:

Dr. Rodolfo Requena Fernando, Gonzalez

President Branch Manager
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ENDORSEMENT

For value recelved, the undersigned does hereby sefll, assign and franster
To i This Cerfificate

of Time Deposit for US §

The undersignad does hereby ine;focubly conslitute and appoint Bxdtimbh Trade
& Commerxrce Banik s alforney {o ransfer the above Certificate of Time
Deposit, on the books of the above company, with full power of sutastitulion

Date:

By:

Passport No.
For and on behalf of ¢

The Above Transfer was received and acknowledged this. _. dayof

Furihermore we cerdify that the aboveo mentlioned signature
belongs to: . _ _ . authoized reprasen‘alive
of:

according the recorded in our files.

For and on behalf of Britimh Trade & Commeroe Banlc

Date:
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MEMORANDUM

SUBJECT:  British Trade & Commerce Bank

FROM: Fernando Gonzalez
TO: File
DATE: December 10, 1998

[ received this aftemoon the enclosed letter and certificate of deposit faxed by Banco Solidario de
Costa Rica and addressed to our teller Luis Ramos, who had also received a call from that bank
announcing the letter.

When the signer of the letter, Gerardo Chaverri Fuentes called this morning [ explained to him
that our only relantionship BTCB is a checking account that the maintain with us. That the
answer to their inquires was that we did not accept any responsability and that the document had
no vahdity for us.

Mr. Chavarri Fuentes thank us for the inférmation provided.
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BANCO SOLIDARIO de Costa Rica

atigue Banco Selidasista Cuslacie vnen

December 10, 1994

Mr. Luis Rautos
Security Banl N.A.
Alizmi, Fla

U.S.AL

Dear Sir:

Qur client , BSC Maternacional S.A., is in the midst of 2 negotiation with
Passenger Express Aviation, Inc. for the purchase of a USS 20,000,000 Certificate
of Time Deposit from BRITISH TRADE AND COMMERCE BANK (BYCR) of
the Conrmonwealth of Doninics.

The verbiage of thie Certificate of Time Deposit (which has been given to us
as an example), that our client is interested in is exactly the sawmce to the one we are
sending with this letter. Said verbirge names your bank as an alternate counter
for payment.

In doing our due diligence on this transsetion we have not been able to find
the BRITISH TRADE AND COMMERCE BANK of the Commomvealth of
Dominica, in the usual directories and therefure can not proceed without furtlier
information about the bank.

We would greatly appreciate any information you wayv have regarding the
bank, or bow we might go about verifying the validity of the Certificate of Time
Deposit beiug offered.

Thanking you in advance for your assistance.

Yours truly,

Szt

Gerardo Chave ‘i\Fucntcs,
Interpationsl DepL\lensger
Banco Solidario de Costa Rica S.A.

ceifile

Tel.: (506) 290-6900 « Fax (506) ggg—?ﬂiﬁk < Apdo. 320-1002 San José, C.R. » t-mail: bksolida@sol.racsa.co.cr
- 18 o=
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Deposits made in any form shall net de considared good wotil the same have beea clenred,
The deposit covered by this certificate will ho paid by the issuing Bank or M the counters
of Tesurity fenk NA, Mismei, . wdds und oply vpon presescaton cf the original
cectificate duly andorsed by the depositor.

If the deposit is not withdrawn sn the maturity date, the deposit slull e wrated as a
regulat savings accownt &nl shall eam inlerest ag such from the date of maturity up ‘o {he
date of actual withdrawal.

Tt is underatond and wgrosd thnt the deposit covered by this eertificate shall be subjact 10
the prescribed rules and regulstions, particularly on tate of pre-2arminetion.

Assignment or pledge of the time dopanit shall wot be dinding on the bank taleas msde
with the Baak's prior content in writing.

Prosspt aotice In writing should be given tn the Bank if tals sertieate i bost, stolen or
dastroyed, In which crse, the Bunk may at it's opiion, cause a substituta 10 be issued (0
such depositor on such terms of indemnity or otticreise as the Bank inay deem proper and

. the origin! cenificate shnll thersafler be vold.
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ACTRADE CAPITAL 1 954 351 7978 08/20 '99 14:30 NO.893 01/04

6700 M. Andrews Avenue
Suite 101

Tel: 954-351-7780
Fax: 954-351-7978

Fort Lauderdale, FL 33309 Website: www.actrade com

FACSIMILE TRANSMITTAL SHEET

TO:  Fernando Gonsales FROM: Teffrey Spanier

COMPANY:  Security Bank DATE: August 20, 1999

FAX NUMBER: 305-374-1228 TOTAL PAGES (Including Cover} 4

TELEPHONE NUMBER: 305-374-3722 IF TRANSMISSION 1S INCOMPLETE, PLEASE CALL
NOTES/COMMENTS

Please review and call back as soan as possible.

Actrade Capital
Fort Lauderdale, F1.
Attn: Geffrey Spanier

Answering yourfax inquire regarding al./C I/F/0 Actrade Capital Issued
by British Trade and Commerce Bank I/A/0 US $1,000,000.00 We has not
and will not confirm this letter of credit, the name of Security Bank, N.
has been used without our authorization and we do not have or -accept any
liability on this matter. T
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ACTRADE CAPLTAL T 924 351 /9¢s V8720 "9 14:350 NO.8BYS ve/us
P
Exttimh Trade St Commerce Eianic.
Licensed for Full Trust Business.
Emans Bldg., Dame Eugenia Charles Bivd. Baylrom
Rossay Sommonwsalih of Dominica,
PO Box 2042, Phone: (787} 443-BA10 Fax: 4488477
BTCB‘ E-mait: bichank@ewdom dm - SWIFT: BTCEOMOM
STANDBY LETTER OF CREDIT
7] T, LUAR:

LETTER OF CREDIT NUMBER: 990819
CREDIT AMOUNT: USD$ 1,000,000

DATE OF ISSUE: AUGUST 19, 1999

DATE OF MATURITY: FEBRUARY 20, 2000
BENBFICIARY. ACTRADE CAPITAL

GENTLEMEN:

UPON REQUEST AND FOR ACCQUNT OF EZRA MICKLEWHITE AND IN CONSIDERATION OF YOUR
GRANTING BANKING FACILITY OF WIIATEVER NATURE (HEREINAFTER RFFERRED TGO AS “THE
FACILITY” TO EZRA MICKLEWIITE (HEREINAFTER REFERRED TO AS “THE BORROWER"). WE HEREGBY
ISSUE OUR (RREVOCABLE STANDBY LETTER OF CKEDIT NUMBER 990819 DATED AUGUST 1%, 1099
IN FAVOR OF YOURSELF UP TO AN AGGREGATE AMOUNT OF USD 31,000,000 (ONE MILLION UNITED
STATES DOLLARS) PAYABLE AT OUR COUNTER AGAINS]  YOUR “AUTHENTICATED TELE-
TRANSMISSIONS” REFERRED TO THIS CREDIT, CERVIFYING THAT THE BORROWER HAS FAILED 1O
REIMBURSE YOU TN DUE COURSE, WHETHER FOR PRINCIPAL, INTEREST, OR OTHERWISE IN RESPECT OF
TIIE FACWITY

THIS LETTER OF CREDIT 1S VALID FROM THE DATE HEREOF AND EXPIRES AT OUR COUNTERS ON
FEBRUARY 20, 2000.

ALL PAYMENTS UNDER THIS LETTER OF CREDIT SHALL BE MADE FREE AND CLEAR OF ANY DEDUCTION
OR WITHHOLDING WHATSOLVER AND SHALL BE PAID IN THE CURRENCY SPECIFIED ABOVE.

AMOUNTS PAYABLE UNDER THIS LETTER OF CREDIT SHALL BE PAYVABLE ON FIRST DEMAND,
IRRESPECTIVE OF THE VALIDITY AND LEGAL EFFECTS OF fHME FACILITY OR ANY DISPUTE THEREIN
BETWEEN YOURSELF AND THE BORROWER, OR OTHER WISE.

P NS:
1} NO INCOMPLETE OR DGCUMENTS WITII DIBCRFPANCIES WILL BE ACCEPTED
2} THiS LETTER OF CREDIT 18 TRANSFERABLE UPON NOTIFYING THE ISSUING BANK AND THE
PAYMFNT OF ANY TRANSFER FEF.
3) ALL BANKING CHARGES UNDER THIS LETTRER OF CREDIT EXCEPT QURS, IF ANY, ARE FOR THE
ACCOUNT OF THE BORROWER.

REIMBURSEMENT INSTRUCYIONS:

1) BY TELEGRAPHIC/SWIFT WIRE TRANSFER AS PER YOUR INSTRUCTIONS.

2) THIS LETTER OF CREDIT IS SUBJECT TO THE UCC AND PRIOR DOCUMENTARY CREDITS (REVISION
1993) ICC PUBLICATION NO. 500.

GEOROE E. BETTS
EXECUTIVE VICE PRESIDENT

171 3bed ‘WdZvii 88-61-Ony ‘512 086 SOE fdHOZ DIANVILY SSIMS dg n
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/‘QL‘TR.APE CAPITAL 1954 351 7978 08/20 '99 14:31 NO.8Ys 03704

‘he followiag are our letter of eredit requlremente:

pplicant: ‘Biars Mickiewhite

leneficiury: Actrade Capital, Inc.
200 Cottontall Lanc
Vantage Court South

Samersat, NJ 02873

I lrevocable and transferuble letter of credit

). Advising and Negotisting Bank: /
Banco Partuyues Do Alteatico
_——NERVOTK Branck —

3. Confirm and Paying Bani:
Security Bank
Miami, Florida

\_'//

N—

T policant):

Ezra Mcklewhlte

5. fa Faver of (Beneflciary):
Actrade Capital Inc,
100 Cottontalt Lanc
Vaniage Court South
Somersct, NJ 08873

6. Amount: $1,008,000

7. Dateof Issue:

8. Prezentwrion for negotiation on or before: (Explry dare)

9. Partial presentation bs sliowed.

3

Available by Sight drafts deown on the Paying Bank.

. Covering: Trade Acceptance Drafis signcd by Ezra Mickicwhite

12. Orsfts must be panicd by the foliowing

a.  Original Trade Acceptance Drafts slgned by Ezra Mick)cwhite.

b. A Letter signed by Actrade Capital, 1nc. (“Actrade™) stating that: " A default in an obligstion of Ezen Micklewbltr to
> Acterde Caphtal Inc. has oceurred.

cnrz - : TTooNT
N/ZN 1OAON CCILL A4, Q170 ALYRRGRAS) TONT TYATYD 30YHLOY
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ACTRADE CAPITAL 1 954 351 7978 08/20 '9° 14:32 NO.893 04/04

13. Additianal instructions:
All bank charges ave for the account of the Applicant.
14. Documents tust be presented to Negotiating Bank within the validity of this Letter of Credit.

EXCEPT AS FAR A8 OTHERWISE STATED, THIS IRREVOCARBLE LETTER OF CREDIT S SUBJECT TO THE
UNIFORM CUSTOMS AND PRACTICES FOR DOCUMENTARY CREDIT (1993 REVISION), INTERNATIONAL
CHAMBER OF COMMERCE PUBLICATION #500.

BANK

b
AUTHORIZED SIGNATURE

PRINT NAME AND TITLE

EN/S0 LATON §€¢ILIL KA. RL/RD LLYRRGRASC ) “ONT WLTQVD FQVYLOV
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May 16 Q0 03:21p Rodd R. Buell, P. A. (30S5) 448 09394 p.2

Roop R. BuerLL
ATTORNEY AT LAW
A PROFESSIONAL ASSOCIATION

MIRACLE PLAZA BUILDING TELEPHONE (305) 443-1 947
2355 SALZEOC STREET, SUITE 202 TELEPHONE (305) 4481991
CORAL GABLES, FLORIDA 33134.5035 FACSIMILE {305) 448-0994

E'MAIL: BUELLLAW@AOL.COM

May 16, 2000

British Trade & Commerce Bank

Emens Bldg., Dame Eugenia Charles Blvd. Bayfront.
P.0. Box 2042

Roseau Commonwealth of Dominica

Attn: George Betts, Executive Vice President

Re:  British Trade & Commerce ~ Account # 0400101400-01
Via fax and regular mail

Dear Sir:

Please be advised that I represent Security Bank, N.A. wherein British Trade & Commerce
Bank has maintained a checking account(s).

1t has come to our attention that the name of Security Bank, N.A. has appeared in certain
casino gambling web sites. Very specifically, these web sites direct a potential gambling customer
to wire funds to Security Bank, N.A,, for beneficiary British Trade & Commerce Bank, account
number 0400101400-01.

Sccurity Bank, N.A. objects to the use of its name in these web page solicitations, and
demands that its name be removed forthwith from all such casino gambling web sites.

Be further advised that the British Trade & Commerce checking account rumber
0400101400-01 and any other accounts shall be closed and terminated within thirty days of this
communication. Please contact Security Bank directly to arrange an orderly closure of this
account(s).

PLEASE GOVERN YOURSELVES ACCORDINGLY.

i

Very truly yours,

Rodd R. Buell, P.A.

RRB/br
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Senate Permanent Subcommittee
On Investigations

EXHIBIT # 57h

Exhibit S7h.

First Union National Bank documents
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BTCB MONTHLY CAP ACCOUNT ACTIVITY

AT FIRST UNION
SEPTEMBER 1998 - FEBRUARY 2000

MONTH OPENING DEPOSITS' | WITHDRAWALS? CLOSING

BALANCE BALANCE
September 1998 $0 $10,000 $0 $9,912
October 1998 $9,912 $0 $0 $9,941
November 1998 $9,941 $190,000 $0 $200,185
December 1998 $200,185 $52,041 $0 $252,862
January 1999 $252,862 $109,441 $175,000 $187,804
February 1999 $187,804 $278,980 $0 $467,449
March 1999 $467,449 $9,500 $462,000 $15,941
April 1999 $15,941 $6,250,445 $3,929,780 $2,336,908
May 1999 $2,336,908 $40,000 $1,755,818 $617,476
June 1999 $617,476 $3,131,007 $1,665,228 $2,070,975
July 1999 $2,070,975 $94,055 $2,162,187 $3,502
August 1999 $3,502 $2,367,820 $732,900 $1,642,611
September 1999 $1,642,611 $226,263 $1,837,721 $32,068
October 1999 $32,068 $1,363,509 $806,375 $589,525
November 1999 $589,525 $289,243 $804,275 $74,951
December 1999 $74,951 $3,986,184 $3,051,363 $1,011,538
January 2000 $1,011,538 $2,655 $1,014,175 $211
February 2000 $211 $56 $229 $0

TOTAL: $18,401,199 $18,397,051

Prepared by U.S. Senate Permanent Subcommittee on Investigations, November 2000.

! Does not include interest/dividend payments.

2 Does not include wire transfer or annual fees.
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FAX NO.: 97-26408 13:84

NEW COMMERCIAL CAP ACCOUNT APPLICATION
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Johnson, Helene

From: Galan, Roberta
Sent: Monday, August 07, 2000 4:23 PM
To: Johnson, Helene; Rodriguez, John

Subject:  FW: British Trade

Roberta Galan

International Trade Lending
tel: (305) 789-1213

fax: (305) 789-6930
roberta.galan @ funb.com

----- Original Message-----

From: Galan, Roberta

Sent: Wednesday, December 09, 1998 4:34 PM
To: Brunner, Stephen

Ce: Roadriguez, John

Subject: British Trade

Have you ever heard of this bank? Itis a customer of FUNB. They have $200m invesied in a
CAP account that they would like to pledge to open up a letter of credit in favor of Mastercard.
Initially they approached Howard Halle, who handles domestic customers, but when he heard that
the bank is chartered in Dominica, and owned by Texans, he referred it to international. The
same group that owns the bank is affiliated with a company called First Equity, a 50 year old
stockbrokerage here in Miami. A Mr Ralph Hines is coming to see me tomarrow morning to see if
we want to do business with them. | told him we would need to investigate the ownership in the
interests of “Knowing our Customer”. He is bringing information on the bank,
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Galan, Roberta

From: Galan, Roberta

Sent: Friday, April 16, 1999 11:10 AM

To: Kovacs, John (FUNMAIL); BRADY, TIM (FUNMAIL)
Subject: FW: British Trade & Commerce, Dominica

-—Original Message-— .

From: Galan, Roberta

Sent: Friday, April 16, 1999 9:25 AM

To: Brunner, Stephen

Cc: Rodriguez, John; CARVALHO, SERGIO (FUNMAIL), Acosta, Christina; Torres, Arlene
Subject:  British Trade & Commerce, Dominica

| remember now who they are. Someone in Charlotte opened an Evergreen Investment account far this bank in
September 1998. (You might get more info from the CAP account people. ) The president visited Christina Acosta at the
former Corestates office and wanted to deposit $15MM with her. Later an he visited us kere in the Financial Center. They
also tried to start a relationship with Howard Halle, manager of our domestic corporate area in Miami, since it is alleged to
be associated with an old-established Miami stock-brokerage firm called First Equity. John checked them out with his
banking contacts, as did the Florida corporate area, and we declined to expand our relationship. However, technically
they are correct, they are customers, | should like to know who their account officer is, maybe the accounts (they have 2),

should be closed.
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Johnson, Helene

From: Galan, Roberta
Sent: Monday, August 07, 2000 8:17 AM
To: Johnson, Helene

Subject:  British Trade & Commerce

| cannot remember if we sent the package of information that they gave to us back to them. [t
contained copies of the paperwork from their incorporation in the Bahamas. 1 will ask Jose
Obregon, who replaced me as the Country Officer for the Caribbean, if | gave it to him.

Roberta Galan

International Trade Lending
tel: (305) 789-1213

fax: (305) 789-6930
roberta.galan @funb.com

-----Original Message----

From: Galan, Roberta

Sent: Friday, Aprit 23, 1999 2:15 PM
To: Sheftieid, Benita (NOTES)
Subject: 8CT

----- Original Message-----

From: Galan, Roberta
Sent: Friday, April 23, 1999 2:13 PM
To: "BENITA.SHEFFIELD @firstunion.com’; CAPMARK -SBrunner *; CAPMARK -amarin

*; CAPMARK -JRodrig *; TAOFUN1 -A067797 *; CAPMARK -rgalan *; CAPMARK
-cperez *; "BENITA.SHEFFIELD"
Subject:  RE: could you please check this

Christina Acosta and | met them in person (separately). They wanted to use FUNB by
placing a deposit with us to collateralize a standby letter of credit in favor of Mastercard.
(They said they were going into the credit card business in the Caribbean.) John Rodriguez
was able to check them out through banking connections. They gave us a big package of
information which we still have. We do not know the source or mavement of the funds in the
CAP account, so we do not know if there is anything improper in the way that the existing
FUNB account is managed, we just declined to expand the relationship based on information
received.

From: BENITA.SHEFFIELD @firstunion.com
[SMTP:BENITA.SHEFFIELD @firstunion.com]
<mailto:[SMTP:BENITA.SHEFFIELD @firstunion.coml>

Sent: Friday, April 23, 1999 1:34 PM

To: CAPMARK -SBrunner *; CAPMARK -amarin *; CAPMARK -JRodrig *;
TAQFUN1 -A067797 *; CAPMARK -rgalan *; CAPMARK -cperez *;
"BENITA.SHEFFIELD"

Subject:  could you please check this

Date: Friday, 23 April 1999 1:33pm ET
To: *, CARLOS.PEREZ <A907261 >, ROBERTA.GALAN <A003017 >, TIM.BRADY
<A067797 >,
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Galan, Roberta

m: Marin, Ariel
Sent: Friday, April 16, 1999 11:15 AM
To: Gaian, Roberta; Perez, Carlas
Ce: Brunner, Stephen
Subject: RE: British Trade & Commerce Bank

| think this is the guy that said that called me from the airport about a week ago asking me to send him documents to open
an account. | called S. Brunner and we refused to open it but | guess they got some else within the bank to open it.
Ane[ J. Mzrm S.V.P. and Managing Director
Americas mu
Tel (305) 789- 6901
Fax (305) 789-6930
e-mait: ariel marin@capmark,funb.com

——Original Message--—

From: Galan, Roberta

Sent: Friday, April 16, 1999 11:07 AM

To: Kovacs, John (FUNMAIL‘ BRADY, TIM (FUNMAIL)
Cc: Brunner, Stephen; Marin, Ariel

Subject:  British Trade & Commerce Bank

003 CAP 998387173. | am going to forward more e-mails to you so that you get the picture. This is just an alert. We
are not happy about the way this bank, for which we (International Division and Florida Corporate Banking Group)
refused to apen an account, was able to open a CAP account by phone and is using First Union as a reference
This is basically a “Know Your Customer” issue.

—-COriginal Message—-—

From: Torres, Arlene

Sent: Friday, April 186, 1999 9:04 AM

To: Roberta Galan

Subject:  FW: could you please check this bank
FYI

Arlene Torres

International Division - Americas Group Miami
P-305 789 4845 F-305 789 €930

E-mail: arlene.torres@funb.com

_____ Original Message—--—

From: Perez, Carlos

Sent: Friday, Aprit 16, 1999 8:39 AM

TJo: ‘SERGIO.CARVALHO@firstunion.com’
Cc: Torres, Arlene; Brunner, Stephen

Subject:  RE: could you please check this bank
Domincall

These Brazilian banks are DESPERATE...not even the Domincan Republic, but DOMINICA.. wow..... Wait untif
Brunner hears this one...

Dominica is about 20 sq. miles, with mountainous territory. Their business is banana exports...but no success due to
on-going WTO Banana War. Getting killed by Ecuador, Costa Rica, Honduras...Very dirty offshore banking center.

Carlos A. Perez, SVP & Managing Oirector Americas Group
Office: 305 789-6920 FAX 305 789-6930
E-Mail: Carlos.Perez@funb.com

~—-Originai Message-—
From: SE QQQ:ARVALI-JQ@ﬁr;}_u m com [SMTP:SERGIQ.CARVALHO@firstunion.com] <mailto:
SMTP:SERGIQ.CARVALHO@firstunion. com]>
Sent: Thursday, Apnl 15, 1999 6:39 PM
capmark -arentas (052)
C CAPMARK -cperez {052)
Sub)ect could you please check this bank.
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SIDNEY 5 COLLIE
Counsel & Anorney-at-Law
Notary Public

Chambers
Suite 205, Second Floor Telephone: (242) 326-3443
The Pat Paul Building, East Street, North {242) 326-3461
P.0), Box N-9481., Nassau, New Providence {242) 326-5462
The Bahamas Facsimile: (242) 326-3386
E-Mail: scollie:@batelnet.bs
SIDNEY S. COLLIE, B.Ed, M.5c., M.B.A., ).P. Qctober 7, 1998

The Governor

The Central Bank of The Bahamas
Frederick Street

P.O. Box N-4868

Nassau, The Bahamas

RE: Application by British Trade and Commerce Bank
for a Commercial Banking License and to Purchase
Gulf Union Bank

Dear Governor:

PROFILE AND INTRODUCTION
We represent British Trade and Commerce Bank in connection with the captioned application.

We are submitting herewith your standard application form duly completed by the British Trade
and Commerce Bank (BTCB).

We provide herewith for your information the background explanation.
Al The Certificate of Incorporation
B. The Articles of Association
C. The Memorandum of Association
Annexed hereto as Appendix L
On the 27" day of March, AD, 1997 BTCB was granted a license by the competent authority in

The Commonwealth of Dominica (hereafter referred to as the said Commonwealth) to conduct
Offshore banking and Trust business pursuant to the Offshore Banking Act 1996. BTCB is the
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Page 2 of 7 Sidney S. Collie to The Gaverror, The Central Bank of the Bahamas October 7, 1998

largest off-shore private bank currently operating in the said Commonwealth in terms of equity
and assets. We produce herewith in Appendix II the most recent unaudited financial statements
for the nine (9) months ending 30 June 1998.

In addition, BTCB has recently purchased First Equity Corporation of Florida, an investment
banking firm established in 1968 and located at 444 Brickell Avenue, Suite P6, Miami, Florida,
USA. First Equity Corporation of Florida is registered with the Securities and Exchange
Commission and the Florida Division of Securities. It is also a member of the National
Association of Securities Dealers, Inc. and the Securities Investor Protection Corporation. We
annex hereto as Appendix III a promotional brochure on First Equity Corporation of Florida.

BTCB’s principal objectives are stated in its Memorandum of Association, the main objective
being:-

“To carry on, in the Commonwealth of Dominica and other countries, the business of
banking, including off-shore banking in all its branches and to transact and do all matters
and things incidental thereto or which may at any time hereafter, at any place where the
company shall carry on business, be usual in connection with the business of banking or
dealing in money or securities for the money including the business of bankers,
investment banking, public and merchant banking and also but not limited to: (a)
receiving deposits of money from the public;(b) making personal, mortgage, industrial
and other loans to the public; (c) purchasing, selling, discounting or negotiating for the
public on a regular basis notes, drafts, cheques, bills of exchange, acceptances or other
evidence of indebtedness; (d) issuing letters of credit to the public and negotiating drafts
drawn thereunder; () providing trust services for the public; (g) purchasing stock, debt
obligations or other securities from and issuer or holder from which a public or private
distribution can be made...”

BTCB intends to maintain a leadership position in the Caribbean banking mdustry by focusing
on:

+ The consolidation and expansion of its private banking activities, including its securities
trading, asset management, and investment banking activities; expansion of its commercial
banking activities, including retail and wholesale banking.

e The development of products and services, and the promotion of cross-selling opportunities
between BTCB and its subsidiaries and customers.

e The continued modernization of its technological and physical infrastructure, as well as its
business, operations, and procedures.

In addition, BTCB intends to pursue an opportunity offered by the Minister of Finance,
Commonwealth of Dominica. The Minister has requested BTCB to indicate its interest in
participating in the ownership of the government owned Agricultural and Industrial
Development Bank (AIDB). BTCB intends to review this offer, and if feasible, acquire a
minority ownership in AIDB, thus entering into development banking @ the Caribbean.
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OWNERSHIP

BTCB is beneficially owned by three institutional investors, two of which are incorporated in
The Bahamas, and one of which is incorporated in the Commonwealth of Dominica; and four
individual investors. Detail particulars on this ownership are provided in Appendix IV.

By way of a brief explanation, however, the institutional investors are the beneficial owners of
62.50% of the 30,000 authorized shares, The three institutional investors are:-

e British Trade and Commerce Bank Bancorp — a Bahamian corporation
o Bailey International Limited ~ a Bahamian corporation
o Bayfront Investment Trust — 2 Commonwealth of Dominica corporation

The individual investors are Dr. Rodolfo Requena, Mr. Diran Sarkissian, Mr. Herry Royer, and
Mr. Clarence Butler. They are the beneficial owners of 17.5% of the issued share capital of the
company. The remaining 20% of the shares of the company are unissued.

FINANCE

For the nine (9) months ending June 30, 1998, BTCB’s total assets amounted to the sum of
$US448.4 million; total deposits, $US73.5 million; and total stockholders’ equity, USS15.5
million. For the same period BTCB earned $US9.3 million representing a retumn on assets of
2.1%.

ORGANIZATION AND MANAGEMENT

Proper conduct, control, and professionalism constitute the principal components of BTCB’s
organization and management. While BTCB’s external auditors and its bank supervisors verify
that the bank satisfies regulatory and operational standards, BTCB’s executive management and
directors are responsible for running the bank in a safe and sound manner.

BTCB is therefore organized to allow for the primacy of the Board of Directors assisted by a
Board appointed Advisory Committee. The Organization Structure is attached hereto.

The existing and prospective members of BTCB’s management, and BTCB’s attorney are as
follows:

o Dr. Rodolfo Requena Perez — President/Director ~ Chemical Engineer, MBA, Ph.D.,
(Canada), Magister in Business, (Japan). Specialist in finance and marketing, with
considerable experience in both private and public corporations in the financial and
commercial sectors. Served as Director and Acting President of the Industrial Credit Fund
(FONCRETI) and as a Director in Corpoindusiria and Financial Leasing Company (ANFICO).
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He held senior management positions with Counsolidated Bank, American Express, Warmer
Lambert and American Can Company.

o Dr. Charles L. Brazie — Vice President/Managed Accounts — B.Sc. (ES), S.M., Ph.D., with
more than 32 years experience as a management consultant, a strategic and financial planner,
an operations research specialist, and an executive with full financial and operations
responsibilities. His professional experience inciudes serving: as Chawrman and CEQ of
successful companies in telecommunications. Group manager of a major govemment
consulting company, Vice-President and Director of Quantitative Management Sciences for
the largest International consulting company; National Director of Quantitative Management
Services of Arthur Young & Company; and Special advisor/consultant to the Executive
Office of the President of USA. He has extensive expertise in international finance and
development, investment management, mergers and acquisitions, and financial planning and
control.

¢ George E. Betts ~ Vice President/Financial Comptroller — CPA (USA) has extensive
experience in all aspects of financial and operations management with proven successes in
international business development resuiting from twenty-two years experience with a Big
Six accounting firm of Deloitte & Touiche. Served as Partner In Charge of the office in
Hong Kong and was responsible for the quality of service for all U.S. clients in the Far East.
Opened offices for Deloitte & Touiche in Korea, Macau and Shanghai (Peoples Republic of
China). Has extensive experience in management of businesses, dealing with off shore
transactions including letter of credit, foreign exchange and investments. Various other
experience including U.S. Securities and Exchange filings and reporting, U.S. and
international taxation and mergers, and acquisitions. Also spent six years as Executive Vice
President and Chief Operating Officer of a U.S. public company operations in 15 countries.

o Oscar Rodriguez Gondelles — Business Representative in Venezuela — MBA, with 20 years
managerial experience in banking and credit card institutions, and telecommunication
companies. Has 12 years experience in strategic planning for large banks and
telecommunication companies, inciuding CANTV (Telecommunication Company),
Credimatico (Credit Card Holding), Consolidated Bank, American Express, NCR, and the
Royal Bank of Canada, Venezuela.

s John G. Long — Chairman of the Advisory Committee — JD, MBA, CPA (USA), with an
extensive experience in banking originating with his family, which has been in banking for
over 100 years. His family was the founders of the Farmers Exchange Bank in Oklahoma
and co-owners of the First State Bank of McKinney in Dallas, Texas. He has held such
positions as Senior Vice President, Chief Financial Officer and Trust Officer in such banks as
Citibank, Liberty National Bank and Trust, and First State Bank of McKinney. He has also
served as Senior Financial Analyst for projects in Central America for USAID (United States
Agency for International Development); Special Attaché of the United States Justice
Department based in Geneva with contacts with major Western European Banks. Serves as
consultant to financial projects and to managing trust operations in the Bahamas.
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e Louis B. Robinson, Prospective Management Staff — A financial and accounting executive
with proven managerial skills capable of focusing on challenging situations to produce
creative resuits. Unique blend of over 20 years experience in major financial institutions as
well as State Government, combining, line staff and profit management responsibilities.
Banking experiences include Chief Financial Officet/Comptroller with Banco Industrial de
Venezuela; Comptroller/Compliance Officer with Banca Nazionale del Lavoro.

o Patricia Garraway-Inglis — Prospective Management Staff - She established Banque
Francaise’ operations in Dominica, and manages the Dominica operations of Banque
Commerciale, a subsidiary of Credit Agricole, Paris, France.

¢ Dr. Wilbert O. Bascom — Member of the Advisory Committee - Ph.D., with strong
background in commercial bank management, central bank operations and research, financial
institutions regulation and supervision, and consulting on emerging markets institutions,
practices and issues. He was a Senior Economist at the Bank of Guyana for four years; Chief
Executive Officer of the Guyana National Cooperative Bank for eight years; Chief
International Banking Regulator for the State of Florida for 14 years; and occasional
management consultant for commercial banks in Jamaica and the Commonwealth of
Dominica. He also consults with the Centrale Bank van Suriname on financial institutions’
regulation and supervision. Dr. Bascom is a published author on bank management and
supervision in developing financial markets and on other financial emerging financial market
issues. He lectured on banking and international finance at the City of London College,
Florida State University, and Florida International University. He holds licenses from the
NASD and the MSRB and is a licensed securities principal.

« Michael E. Bruney — Counsel and Attorney-at-Law — L.L.B., Attorney at Law with 10 years
experience as practicing attorney in the Commonwealth of Dominica. Has served as State
Attorney, Registrar of the High Court, Registrar Genperal and Provost Marshal. Has served
for the last five years as barrister, solicitor and notary public in private practice dealing with
all aspects of corporate law, contract law, land law and criminal law. Serves as registered
agent under the International Business Companies Act.

Curriculum Vitae are provided for BTCB’s management in Appendix V and resumes of the
auditors are provided in Appendix V1.

HOME COUNTRY REGULATION AND SUPERVISON

BTCB is supervised by its home-country regulatory agency, the International Business Unit of
the country’s Ministry of Finance. The Minister of Finance has authorized BTCB to establish a
presence in The Bahamas (See Appendix VII). In addition, the Minister of Finance has
authorized the Eastern Caribbean Central Bank (ECCB) to supervise the activities of BTCB on a
consolidated basis consistent with the Basle principles for the supervision of international
banking organizations (See Appendix VIII).
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The ECCB is therefore authorized to supervise BTCB through review of periodic reports, on-site
inspections, and review of external auditors’ reports. It is expected the ECCB will require BTCB
to file periodic reports that address the soundness of its policies, procedures and practices, and its
compliance with its home and host countries’ laws and regulations. BTCB intends to comply
with such requests by the ECCB. (See Appendix IX for the laws of the ECCB and the said
Commonwealth governing BTCB’s operations in the Commonwealth of Dominica.

The ECCB’s supervisory procedures are generally directed to banking activities conducted in the
Eastern Caribbean region. However, the ECCB will have access to information on BTCB’s
world operations through internal audit reports on its head office, foreign offices and
subsidiaries, and through reports prepared by its external auditors.

STRENGTH OF SUPPORT

Determining whether BTCB has the resources to provide the necessary financial or managerial
support to its Bahamas and other foreign operations depends to great extent upon its financial
condition, operating record and general outlook. A good financial condition combined with
capable management is generally sufficient to ensure that support. However, the ability of
BTCB to provide any necessary financial support may be limited by weakness in its home
country supervisory system, or a significant degree of transfer risk associated with its major
operations.

The fact that BTCB is being regulated by two regulatory agencies; that it is located in a stable
currency area, the Eastern Caribbean currency area, and that all its transactions are denominated
in US dollars, remove such threats to its strength to support its foreign operations. In fact, BTCB
has provided about $2.3 million as net capital support to First Equity Corporation of Florida
since acquiring this firm in June 1998. BTCB has also demonstrated its ability to provide
technological support by upgrading the firm’s computer system and making the firm Y2K ready.

BTCB PRESENCE IN THE BAHAMAS

It has come to the attention of the principals of BTCB that Gulf Union Bank, a fully licensed
commercial bank in The Bahamas with operations in New Providence and Grand Bahamas for
many years is currently under a Court ordered liquidation. The Principals understand that
currently there are no serious applications to The Central Bank of The Bahamas for the purchase
and subsequent reorganization and operation of Gulf Union Bank.

BTCB sees a tremendous opportunity to contribute to the growth and development of the
Commonwealth of The Bahamas generally, and to the banking and financial sector in particular.
Moreover, BTICB hopes to benefit from its presence in the Bahamas, which is regarded as a
leading off-shore banking and financial centre internationally. By consolidating, and
strengthening its Dominican, USA and Bahamian operations, BTCB hopes to become a major
financial institution offering a full range of efficient and competitive banking, securities, and
trust services to individual and institutional clients in The Bahamas, and other countries.
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Additionally, by offering 10 purchase the Gulf Union Bank, BTCB hopes to compensate al] of
the present depositors of Gulf Union Bank. A copy of BTCB's proposal to take over the
ownership and operation of Guif Union in Nassau and Freeport is provided in Appendix X.

If we can be of any further assistance to The Central Bank of The Bahamas, the undersigned
and/or any of the persons mentioned in this application are immediately available at your
convenience.

Yours sincerely,

SIDNEY S. COLLIE CHAMBERS

Sidney S. Collie
SSC/mtd

ENC:



2042

Licensed for Full Trust Business,

+ British Trade & Commerce Banlx.

Emens Bldg., Dame Eugenia Charles 8ivd. Bayfront

Roseau Commonwealth of Dominica,

PO Box 2042. Phone: (767) 448-6410 Fax: 4486477

BT CB E£-mail: bichank@owdom.dm - SWIFT: 8TCROMDM

THE FOLLOWING IS TO BE CONSIDERED PRIVATE AND CONFIDENTIAL TO THE
RECEIPENT. ANY UNAUTHORIZED USE WILL BE PROSECUTED TO THE FULLEST
EXTENT OF THE LAW.

SHAREHOLDERS OF BRITISH TRADE & COMMERCE BANK

SHARES
BRITISH TRADE & COMMERCE BANK BANCORP TRUST
REPRESENTED BY MR. RODOLFO REQUENA, TRUSTEE
BENEFICIAL INTERESTS ARE HELD BY MR. JOHN LONG 15,000
MR RODOLFO REQUENA 3,000
BAILLET INTERNATIONAL LTD. BENEFICIAL INTERESTS
HELD BY DR. DANA BAILEY AND MR. SCOTT BRETT 3.000
BAYFRONT INVESTMENT TRUST BENEFICIAL OWNER
MR. PABLO URBANOG 750
MR. DIRAN SARKISSIAN 750
MR. HERRY ROYER 750 !
MR. CLARENCE BUTLER 750
TREASURY SHARES HELD FOR OFFICER AND EMPLOYEE
PROFIT SHARING 6,000

TOTAL SHARES AUTHORIZED AND QUTSTANDING 30,000
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Appendix II

British Trade
and
Commerce Bank

Unaudited Financial
Statements
as of
June 30", 1998




2044

BRITISH TRADE AND COMMERCE BANK LIMITED

UNAUDITED FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDED JUNE 30, 1598

MOREAU, WINSTON & CO
Accountants
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v+OREAU, WINSTON & _O.
CHARTERED CERTIFIED ACCOUNTANTS

PO. Box 326/411 + 13 Hanover Street + Roseau » Commonwealth of Dominica
Tel. (767) 448-2252/8800 » Fax (767) 448-0489

AUDITORS' NOTE

August 21, 1998

The Directors
British Trade and Commerce Bank Limited
ROSRAU

Attached are financial statements of British Trade and Commerce Bank
Limited for the nine months ended June 30, 1998.

These statements belong to British Trade and Commerce Bank Limited
management and were extracted from its records.

We did a select review of the statements and the underlying data, were
shown schedules in support of the balances recorded, and obtained
explanations to clarify all the select issues that were raised.

It was not within the terms of our engagement to carry out an audit, and
consequently, no audit opinion is expressed. ,

The annual accounting terminal date of the company is September 30,
1998. It is expected that the mandatory audit will then be carried out.

for MOREBAU NSTON & CO

e

Gordon Moreau (M.Sc., CA) Austin Winston, (FCCA)
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BRITISH TRADE AND COMMERCE BANK LIMITED

BALANCE SBRET (IN US DOLLARS) (UNAUDITED)
AS ‘AT JUNE 30, 1998
NOTES uUss

ASSETS

Cash and due from banks 3 76,245,076

Loans debentures and other receivables 10,190,020

Securities held for investment and

financing 4 401,116,760

Bank premises and equipment 5 362,190

Other assets 6 528,732
TOTAL ASSETS 4 77
LIABILITIES: AND STOCKHOLDERS' EQUITY
LIABILITIES

Demand deposits 38,586,585

Certificates of deposit 34,950,000

Due for securities 401,116,760
- i 474,653,345

Accrued expenses and other liabilities 41,836

Long-term liabilities 7 193,280
TOTAL LIABILITIES 474,889,161
STOCKBOLDERS' EQUITY

Capital stock 3,000,000

Additional paid in capital 2,429,869

Less: Treasury stock ( 1,100,000)

Retained earnings 8 9,223,748
TOTAL STOCKHOLDERS' EBQUITY _ 13,553,617
TOTAL LIABILITIES AND STOCKHOLDERS' RQUITY _488.,442.778

\

APPROVED BY

GEORGE E. BETTS (C.P.A.)
VICE-PRESIDENT AND FINANCIAL CONTROLLER

-2~
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BRITISH TRADE AND COMMERCE BANK LIMITED
INCOME STATEMENT (IN US DOLLARS) (UNAUDITED)
FOR THE NINE MONTHS ENDED JUNE 30, 1998

uss
REVENURS FROM OPERATIONS (Note 8) i0.184.348
RXPENSES
Salaries and related costs 395,966
Depreciation 64,199
Amortization 57,013
Rent of premises 36,027
Other operating costs 317,395
v

TOTAL BXPENSES 870,600
NET INCOME (Note 8) 9,313,748

RETAINED EARNINGS - At start of the period ==
9,313,748
LESS: DIVIDEND PAID 9Q.,000)

74

RETAINRD ERARNINGS - At end of the period (Note 8) 2

The accompanying notes form an integral part of these financial statements.



2049

BRITISH TRADE AND COMMERCE BANK LIMITED
NOTES TO THER UNAUDITED PINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED JUNE 3C, 1998

INCORPORATION AND NATURR OF BUSINESS

British Trade and Commerce Bank Limited, was incorporated on
February 26, 1997 under the Companies Ordinance Chapter 318 of the
Laws of the Commonwealth of Dominica.

The objects of the Company include, but are not limited to, the
carrying on in Dominica and other countries of the business of
banking, including off-shore banking.

The authorized share capital of the company is US$3 million,
divided into 30,000 shares of US$ 100. each.

'
The Government of the Commonwealth of Dominica, issued to the Bank,
a licence to conduct off-shore banking business dated March 27,
1397. These financial statements relate to business transacted in
accordance with that licence.

SIGNIFICANT ACCOUNTING POLICIRS
(a) Generally accepted accounting principles

The statements are drawn up on the accrual basis and on
historical cost conventions, and are in compliance with
generally accepted accounting principles.

(b) Depreciation

Depreciable assets are depreciated on the straight line basis
at the following rates estimated to write them off over the
period of their useful lives.

Motor vehicles 20%
Computer equipment 25%
Other office equipment, furniture & fittings 15%

(c) &amortization

Organizaticn and Pre-operating expenses, and leasebold
improvements are amortized on a straight line basis over a
five-year period (at 20%).
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BRITISH TRADE AND COMMERCE BANK LIMITED
NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED JUNE 30, 1998

SIGNIFICANT ACCOUNTING POLICIES (cont'd)

(d) Leasehold
The Bank signed a lease agreement for five years effective
August 1, 1997, at an annual rent of EC$ 129,600. The total
rent payable over the five - year period was recorded in the

financial statements as a debit to "Office Lease" account and
a credit to "Office Lease Payable".

CASH AND DUE FROM BANKS

These comprised the following balances:

uss

Security Bank, USA 4,682,055
Barclays Bank, UK 4,200,000
First Equity Corporation, USA (FEC) 160,595
Banque Francaise Commerciale, Roseau 71,484
Suisse Security 10,009,998
Cash in hand and at other Dominica Banks . 944
Jan Ward Trust 2,750,000
R. J. O'Brien — 2,000,000

23,875,076
Deposits due to be received 28,370,000
Certificates of deposits due to be received

7 4 7
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BRITISH TRADE AND COMMERCE BANK LIMITED
NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED JUNE 30, 1998

SECURITIES HELD FOR INVESTMENT AND FINANCING/DUE FOR SECURITIES

In the normal course of business the Bank acquires Governmer
securities and other debt instruments for the purpose of arrangir
various credit lines and financing arrangements. These securitic
are acquired and held in a variety of methods. However, ¢t}
ownership and right to manage these investments rests with tr
Bank.

At June 30, 1998, these investments consisted of the following:
.

Uss
Government of Grenada Guarantees 130,000,000
Bolivian Municipal Bonds 76,116,760
Russian Government Guarantees 140,000,000
Other _—55.000,000
401,116,760

BANK PREMISES AND EQUIPMEN'f
These comprise:
COST DEPRECIATION _NET BOOK VALUE
$ $ $
Automobiles L2

Computer ha 6(“__&,1 i @u._u.ﬁ< s )9

Computer sc 24

Leasehold i . ? 71
Furniture Deolocia " 34
Other equig 2 34
Paintings 1 vssA 8

Gatn l"z‘&~ 1 20
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BRITISH TRADE AND COMMERCE BANK LIMITED
NOTES TO THE UNAUDITED FINANCYAL STATEMENTS
FOR THE NINE MONTHS ENDED JUNE 30, 1998

OTHER ASSETS

These comprise:

Uss$
Unexpired period of office lease (asset) 191,556
staff advances 14.100

_205.656
Organization and pre-qperating expenses 380,089
Less: Amortization 57.013

_323.078

—228.732
LONG-TERM LIABILITIES
These comprise:-

uss$

Lease payable - Automobile 2,424
Office lease payable (see note §)

233,280

REVENUES

The Bank earns various fees and income through the direct
participation in the proceeds of the financing of the instruments
described in note 4 to the financial statements and/or investment
and management of the principal from the proceeds of the financing.
At June 30, 1998 management estimates that approximately § 10
million has been earned from various transactions in process,
primarily the financing of bonds from the Government of Venezuela.
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BRITISH TRADE AND COMMERCE BANK LIMITED
SCHEDULE OF OTHER OPERATING EXPENSES (UNAUDITED)

FOR THE NINE MONTHS ENDED JUNE 30,

Advertising and promotion
Audit

Bank charges and wire

Bank fees

Board of Directors

Brokerage fees

Client services

Computer operations

Credit card charges
Directors' fees

Domestic sypplies

Donations and charities
Electricity

Employee allowances
Entertainment

Filing fees

Freight and transportation
Fcreign exchange gain or loss
General and administration—
Government Licence fee
Import fees and taxes
Insurance

Interest expense

Interest expense - customers'
Legal fees

Office equipment rental
Office expenses

Office supplies and expenses
Postage, air express

account interest

Registration and subscription fees

Repairs and maintenance
Security services

Swift charges

Telephone

Travel

Water and sewerage
Vehicle

1998

Gss

4,217
1,450
351
2,308
459
67
524
327
5,000
3,000
55
556
6,936
1,387
3,946
3,673
1,245

- 358

12,000
122
3,637

39,652
14,000
882
5,554
3,884
1,537
556
1,193
1,214
16,407
43,555
136,060
245
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John.Rodriguez <JRODRIG >, Ariel.Marin <AMARIN >,
Stephen.Brunner <SBRUNNER >
From: BENITA.SHEFFIELD <A054921@TAQFUN1 <mailto:A054921 @ TAOFUN1>>

Subject:  could you please check this

Hello, just a quick note to let you know that the BSA unit is doing some research on this
relationship for me and | wanted to ask someone {any one of the addressees) to tell me who
the most knowledgeable person is for this relationship. | think if we don't feel good about the
client, we absolutely must close the account. Atter we talk to the person most knowledgeable
and look a the research, we'll make a decision on filing a SAR. If | missed anyone that needs

to know, please forward this email on to them.Thanks. -------=-=--eeommoevees { Forwarded letter
1 follows )--=---mnmmemmmmmens

Date: Monday, 19 April 1999 9:54am

To: TIM.BRADY

To: BENITA.SHEFFIELD

From: Roberta.Galan

Subject: FW: could you please check this bank

From: Brunner, Stephen :

Sent: Monday, April 19, 1999 9:19 AM

To: Galan, Roberta

Cc: Perez, Carlos; Marin, Ariel; Rodriguez, John

Subject: FW: could you please check this bank

Thanks John. Roberta, | think that given the various locations from which this institutions is
appearing, the poor checkings, and the appearance of questionable business practices,
closing this CAP accont would be a good idea. Can you proceed with the loss prevention
people you spoke with on Friday?

Thanks
Steve

From: Rodriguez, John

Sent; Monday, April 19, 1999 8:55 AM
To: Brunner, Stephen

Cc: Galan, Roberta; Perez, Carlos

Subject: RE: could you please check this bank

Stephen, as you know we had had warned FUNB domestic branches last year about this
bank, and Corporate Security was made aware. Roberta spoke them and they even forced a
visit on us. They claim to be correspondents, but unfortunately their parent co has an
account with us in one of the Florida branches. They gave us extensive materials and
background. They did not check out with NationsBank, and we refused to open an account
with them. It appears that they resurfaced in Dominicall Volcano related relocation maybe.
if you would like to take further action to curtail further activities at the commercial bank level,
we can request a cease and desist order via Loss Prevention to the attention of Benita
Sheffield. Thanks and Regards.

From: Brunner, Stephen
Sent: Friday, April 16, 1999 9:17 AM
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To: Perez, Carlos; ‘SERGIO.CARVALHO @firstunion.com’

Ce: Torres, Arlene; Galan, Roberta; Salardi, Silvia; Rodriguez,
John; Acosta, Christina

Subject: RE: could you please check this bank

Sergio, | would recommend that your customers avoid this bank. We

had an instance several weeks ago when a corporate in Montreal called me
inquiring about the bank because he was expecting to receive a $30mm standby
letter of credit from the same name, but in Antigua. We were listed as a
reference in the same manner as you indicate below. This name seems very

fishy.

From: Perez, Carlos

Sent: Friday, April 16, 1999 8:39 AM

To: 'SERGIO.CARVALHO @firstunion.com’
Cc: Torres, Arlene; Brunner, Stephen

Subject: RE: could you please check this bank

Domincaf!

These Brazilian banks are DESPERATE...not even the Domincan Republic, but
DOMINICA...wow.....Wait until Brunner hears this one...

Dominica is about 20 sq. miles, with mountainous territory. Their business is banana
exports...but no success due to on-going WTO Banana War. Getting killed by Ecuador,
Costa Rica, Honduras...Very dirty offshore banking center.

Carlos A. Perez, SVP & Managing Director Americas Group
Office: 305 789-6920 FAX 305 789-6930
E-Mail: Carlos.Perez @funb.com <<mailto:Carlos.Perez @ funb.com>>

From: SERGIQ.CARVALHO @firstunion.com
<<mailto:SERGIO.CARVALHQ @firstunion.com>>

[SMTP:SERGIO.CARVALHO @firstunion.com]
<mailto:]SMTP:SERGIQ.CARVALHO @firstunion.com)>
<mailto: SMTP:SERGIO.CARVALHO @firstunion.com]
<mailto:[SMTP:SERGIO.CARVALHO @firstunion.com]>>

Sent; Thursday, April 15, 1999 6:39 PM
To: capmark -arentas (052)
Cc: CAPMARK -cperez (052)

Subject:  could you please check this bank

Date: Thursday, 15 April 1999 6:36pm ET
To: ARLENE.RENTAS <A914539 >
Cc: CARLOS.PEREZ <A907261 >

From: SERGIO.CARVAL HO@TAQOFUN1
<<mailto:SERGIO.CARVALHO@TAOFUN1>>
Subject:  could you please check this bank

One of our customers has been approuched by a bank
that informs to be ready

to start extending credit to Brazilian banks. That

ban (SWIFT BIC: BTCBOMk
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is:British Trade and Commerce Bank
Comimonwealth of Dominica
As bank reference they told our customer they have acct with First Union National Bank

internationa (exactly this way)
Fi.

welcome.



2057

Johnson, Helene

From: Torres, Arlene
Sent: Monday, August 07, 2000 8:41 AM
To: Johnson, Helene

Subject:  FW: Loss Prevention British Trade an

Arlene Torres

International Americas 6roup

FIRST UNION NATIONAL BANK, Miami
Mail code: FL6079

Tel: 305 789 4845

Fax: 305 789 6930

e-mail: arlene.torres @ FUNB.com

----- Original Message-----

From: Rodriguez, John

Sent: Monday, May 03, 1999 6:28 PM

To: Marin, Ariel

Cc: Brunner, Stephen; Galan, Roberta; Torres, Arlene

Subject:  FW: Loss Prevention British Trade an

Fy!

From: BENITA SHEFFIEL D @firstunion.com
[SMTP:BENITA.SHEFFIELD @ firstunion.com]

Sent: Monday, May 03, 1999 5:23 PM

To: LNOTES -n089929 *; LNOTES -n043932 *

Cc: CAPMARK -JRodrig *

Subject:  Loss Prevention British Trade an

Date: Monday, 3 May 1999 5:22pm ET

To: David.Drake, Allison.Satterwhite

Ce: John.Rodriguez <JRODRIG >

From: BENITA.SHEFFIELD <A054921 @TAOFUN1>

Subject: Loss Prevention British Trade an

Hello folks. Am sending this to both in hopes that one of you can shake lose to help me out on it.
We have a multitude of problems here:

1} International refused to open this acct originally for cause.

2} Customer established an acct via telephone thru CAP in Sept. of 98.

3) On 4/26/99, $6MM rolled into the account, via wire, and half of that rolled out THE SAME
DAY, via wire, and wen! all over the place(l have copies of the wires if you would like me to
fax them to you)

4) Customer is indicating that they are a correspondent of First Union (they're not); we need a
cease and desist letter and we also need to close this account. Can one of you give me a
call at your earliest convenience? Tried to reach you today and missed. Thanks.

-------------------------- { Forwarded letter 1 fOlOWS J---ssreeemeemmemennne
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May-04-93 13:22 Z-on-FIRST UNION JAX + T-44d P Q) F~886

L2CAPL AD54921 DTN43532E Acceunt Profile Cap Acci Ing BAAPPOO03 05/03/99
12:30

Org: 003 Serv: CAP Acct: 9983871373 cra: State: EL Bank: i

Short Name: 3RITISHE TRADE Avail 8al 2,336,308.38

Srod Cesc : CAP ACCOUNT-COMMERTI Total Ava:l: 2,336,908.38

Branch/SVC: 97001 (34 Stmt Opt: F Avail Mzgn : 0.00

Tee freq : ANNUALLY Dir Dep: N/A Securities : 0.00

Scatus : ACTIVE Close 3al : CALL CAP DEPT 374-4199

Spec Group: CONFID-NONE NSE's Times OC

Serv Chrg : CHARGE This Month : 0 0

Open Date : €9/18/13998 CAP H Cpen to Dt : Q 0 MMDA Part: N

DL Active : 04/30/1999 SIP @ NO Officer : 099997001 Pers OFR:

JL Maint : 01/11/1993 Pub Fd: NST/OD Chrg: CHRG CHRG Pers Trust: N

Dormant : NO Ck Csh: YES QD Limit

Merger : NCust : NQ Reg CC Qual: o]

Restraint : NONE Ck Vendor: d EFA Incid - ¢ Excess EFA:

Staps : NO PVBK Client: NO Cck Dsp/Sort: S/K DATE

Holds : NQ Custodial: NO Stme: stmt Cycle : MONTHLY-01-30

Inv Opt : EVERGREEN TREASURY 3tmt Date : 03/31/1999

Close Ovrd: YIS§ Int Rate/AP?Y: N/A N/R 15,941.19

Cemmand;
Fledelp I3=Exit
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Mav-04-§2 13:22 From-F1RST UKION JAX + T-444 P07 F~985

PRIN) REQUEST FRUM VIoas7: AT 3-MAY-1959 15:34:2u.9%3

; INOUIRY FLHCTION sHU DATE: [/ / IR Y90426-01719)
HN| CALLER: CAKNER, RORERT b._ R EXT:
DRPLE AMT ___ . 5,000,000.00 CURU
_VALT 7/ TYP:ETR MTP: _ FNDS:S CHG:LBA CDA CUMM UHLN

Aty FHM

L CDT D/O03:0609983871373/
- I DE®T: . RTC:
LAW T oBrlfL
)
{
+

i L‘/ED?DOQOES710U/
3 Fpe_A_.”“ BTG
YERTLF OGARNER ATTORNEY AT
15 YWNCEYVILLE 3TREES

H TRADE ¥ COMMERUE BARK

C/0 FEC FINANCTAL HULDIMGS L(HC

ENSBUKD 6U x24a0s_ 484 BRICKELL AVE St P18

LCTAL TMSTRUCTIONS Mraml, FL 33131
LUB Lutten | SPECIAL (NSTRUCTLONS

GROREF M . | FAX WIKE TO %05 960 23i%v

|  ALT FAX NUMBER 767 44w 6477

gMF O/
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May-04-99 . 13:32 From-FIRST UNION JAX + T-444 P F-338

FKIN] KEQueSt FROM VI04ns: Al 3 MAY-L9¥9 ssroAe {n

H JHQUIKY  FUEGL TG sno wailz: ) PRMLYSOAED g e
AR CALLEM: geltS,. GEDRGE
wPTR L AMT _

s VAL rrud CruUzDSA oy
Ty NI L N S O R N e ] |
A LRI 3 ! GCCO0001B60 7 H N
PHlsH O IRALDE ¥ COMMERCE RANK ] CORKESTAIES BE SMBL (FHILA IRIL R
fOFEC FLIAANCTAL MOLOIE NS NG i Lat) MALUEN LANE |

ERIURELL AVE SI1E pLo [ HEW YORE, MY 200739,
GRS $38:31 |

CRES

wr BN 7075 GRS/ | G

| . -
~ 1 FHOMNE NUMBER /D7 243 041U ! BANGUE FRAMCAISE COMM L A ilLes
JaEOHEFF Rl | HEAD OFFLCE

| RQSEAI,

|

{

i EENE

!

i ——eam

|

| emUE
! FURTHER DREOLT Tu BrtliyH (MADE 2
{ COMMERCE BANE

Redacted Information
in Subcommittee Files
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Sram-FiRST WNION 1AX + T-444 . P 08/14  F-986

SRl REQUEST FEOM vI0as7: AT 3.mar-1999 L5:iashu.odv

TP Ry el TIOoN SMU DATE: / ’
e BET IS, GEDRGE EXD
Ard .
VAL / / B DO0 FNLDS:S CHS:OBA Loy CUM U
D/ULUYYBEESLRTZ { CUL=A ALY FEDR
R RSN e, B PERPT: (DOUGLLIBEY RTC: _
Liisp (PADE & CUMMERUE BAMK | BANK UF AMENLCA NEYADA___
TOFEL FIMAMNCTAL HOLDIMNGS iMoo H LAL VESAS, MV
SHICRELL AVE Lok ®io . [ -
WL FL BsLE 1 BME fuL0327076 e
ICIAL INSTRUCTIN | EMGI-7 LIMITEO MA
UOPHOME MUMBEE /87 44 51U | PO
KEF nuM S I _

iRie To EMF IRIFU
| sLugal THVESTMEND NEUWORE
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May-04-93  13:23 From-FIRST UNINK JAX + T-444  P.05/14 F-388

PRIt REQUESS CROM VI0AB7: AT 3-MAY-199Y¥ 15:3b:us . Gd

: Lo UTRY  FURCTTOm SNy LATE: [/ / IRN:890426-07400
HM{ CALLERD Bo (19, GEQRGE [ . EXT:

PR L e, AP au CURUS
TR MTPI1L1QG0 FMOS:S CHE:DUA CUY UUMN VLK

I u/n#zuoasa:urwra/ . | CUT-A/NNES
N RYE: DEPt: OUOGUULES0 K1
LAl AL COMMER BANR
1 FEC FINAMCIAL HOLRINGY THNC__
v BRIGRELL AVE S1E Plb
PO T INE 52 & D
DCTAGL THSTRUCTIONS
FHONE NUMBER /57 498 5414 i
KEF NUM I L _
1 | GG T BRF THEU
| uLosAl INVESTMENT HETWORK

ALYV Fru

{ .
| BANK OF AMERICA NEVADA
f LAz VEGAS, #V
|
)
i
i

Gme FrVeze7Iz e D
FMGT-7 L TME1eQ PARIERCENSHIP

ja Ny
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l‘_{y~04~‘33 13:23 Fron-FIRST UNIOR JAX

T-448 P O8/14  F-geg

PR ReQUEST FRUM vI04S7: AT 3-MAY-LGSQ 15:39:07 u

PHOUVIRY FLINCE LGN
mnsfcaliers B iy, GEORGE
CHECE ___AmT

NG BATE: ’
e e oo EXTF:
... 100,000,900 CURLSL
YaL: / / Tyr:rik TP:1600

TR 9YUaza -~y s

L U/B0UYSEIEI LSS

[ CUrA/

Aaby BrU
. Kbl - I UEBPf: GOOUUULESU KI L
THADE % COMMERCE BANn | WELLS FARGU BANL,
FIMANCTAL HULDINGS LNHC iosaN

FRAMCISCU. CA,

! e et e .
jFL sz13L e (LI e 2 o UM mEn
INSIRUCT { -
MUMBER /587 a4¥ b4aiw 1 -
L RN o DU
o H ARIG YO BMF O FHNRO:

i IHTERKRATIGONAL BUSTNESS
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'.‘aly-iuéfiﬁ‘__llzll From-F135T UNION Jax + T-d4d P CT/14 Fegeg

PRIMI HEQUEST FROM VIiG4s/: AL Z-tdAY~LEdy IS:55:Y02 4y

JHYULRY FUNLT LOK SNU DATE:  / /0 TRM:9Y904¢8 b
YHNLCALLER: BEf (5, GEOREGE e e L EXT:
Ywevw o AMT I/, ans AU CURISD
/ VYPLFTR MTP2 LU0V FRDS:S CHoa OBA CDf QoM LU

AJv FEu

i 0rbuosIssE L3Iy | e
s | LRYC: . I JEPT: JULOOOlEEU Hic
rmt (RADE & COMMERCE BAN: | CITIBANK, NYC  FW,
O FEL FINANCTIAL HOLOINGS (MC_ | 39 WALL SIREET
SRECKELL AVE 51t Ple | NEW YOKE NY 10043
=ML FLOZ3L3L { FE4EI3L0/UL0206 BXs

CIAL (NSTRUCTIONS EAN BANK ULIMITED
" PHONE HUMBER Va7 aad 6diu i
R Y i .
| | ORTG T gME [NFO:
v I RYOTCQ FARM INFLIMENTS AUZ I RALLA
‘ Pyt
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=04-33 13123 “raneFIRST UNION JAY +

T-d44 P 03/14 93

PHINT REQUEST FRUM VIiusSs: AT 3-MAY -1999 [S:¥ssau.3y

. TRQUIRY FunCrian SNY LATE: /7 TRN;9wude- Ursayi
‘\.)'(-wj UALLEH: BEDYS, GEUKGE Xl

Rebte . AM 000.C0 CURLISD

s TYP:FIR MTP:1000 FMNDS:S CHG:ORA LOY CoMMN OXLA

H 18713/ | oLT A/ _ADV riD
E e RTC: | UEPI: OUDOGOLSED RI .

UTISH IRADE & CUMMEKRUE HANK _ } o OBAMK OF NEW YORK., MYC |

1 OFEE FIMANCIAL MHOLDINGY LN 1 44 WALL STREETY

TOBRICKELL AVE $TE Ple | ME€w ¥ORK NY 1001S__

AMYLEFL L i
CEUTAL (NSTRUCTIONS i
T PHDME NUMSER 767 44% 5410 f
{
l
f

BMF )
e~  fRAUE SERCURLI[EY

BRT

HROKER MNUM




2066

Yar-Qd=30 13:28 TesoeFIRST UNIOK JAX + T4 709/ Fegss

PRINT REQUEST FRuM Viuas/: Al 3-MAY 1883 13:35:4d.d%

[HQUIRY FURCTLOR SNU UATE: TRN:89C426 - 0LZusd
HH CALUER: dellYy, GEORGE ___ .. ... . EX
Urprn AT 56,000 00 CURUED

- . AQV FEL

| COT=A /N
|
|

WEPT: 0000001660 RICH
FLEET NATIONAL BANK
ALBANY . NY

N r.l/'fwussu‘:a]l‘.s'/3/ . o
A U SOV £ 8 I X T

LTLSR TRADE & CUMMERCE BAN:
S0 FHC FINANCIAL HOLDINGS [ ) |
14 BRPLCRELL AVE STE F16
Fu 372030
ECLAL ENSTRUUTTAN
T PHOHE NUMBEX 767 ~auw tdlu
:ORREF NUM L

&

{YP:tTK MIF11000 FNUS1S CHG:BBEA COY LOMx C8un
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i85 1344 SranPIRST UNION JAK + T4 P 10/14 5905

PRIUT KEQUES) rKOM VTQ045¢: AT 3-mAY-1938% [u:il

B IMJUIKY FLNCT Tun SMD OATE: /0 /_ [RM3 99040 -0
LAHN) CALLER: 8ETTS, GEUMBE e o BXIZ
PRETE anr £00.00¢. 00 CURUSD

{ AMSGUTH gANK, N.A. BURMENGHAR
!1300 LiH AVEMUE

i BIRMINGHAM AL 35288
OENF /N —

RADE % CUMMERCE
& FINAUTTAL HOULLING
LCRELL AVE STE PLS
WHILy FLOS3131
CLAL [aSTRrUCT
PMUME MUMBER /o7 448 ausiC H - [ e
SROREF NumM e e | .
| GRIG TO BMF INFO:
[ INTERNAT(ONAL BUIINESS CORSULANRT
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May-04-39 13:24 Froa=FIAST URION JAX * T-444 P 1114 -85

PRTMNT REQUEST AT S~MAY-L18%9 L>:38:l8.1/

: THQUIRY  FURCTION SNO uatE: /7 TR YBUE2E- e runy
(bl CALLER: WETT~, GEORGE N L EXT:
s 1.0CU. 008,00 CURUSD
/ TYP:V TR MEF.L00G FNOS: 5 CHGIDBA coy COMN CBLr
| COT-AS . AUV FED

| - DEFT: GUUGUOLE8Q &
I OSECURLITY ¥AHK MNA
| nmuriH LAUDERDALE,

3
3

I uAonoadg38s L3738/
Tl R RTC:

FTTISH | & COMMER
2 FEC FIMANCIAL ROLOTMGYS
1 BRICNELL AVE $TE Ple
AL, FU $3132

| 6NF/04G01U1A0001

FCraL NsCRUCTIONS ] BRITISH TRADE AMD UOMMEREC
T OFRDNE NUMBER /§7 449 5410 |
o KEF HUM
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Feon-FiRST URION Jax i T8 Pr2ne g
4 -988

PETINT REQUEST FROM Viuab7: AT $-MAY-1999 149:236:048.L4

INUUIRY FUNUT ION SND CATE: /7 IKN:99D4%5-026%yd
HHH{CALLER: BET IS, QEORGE__ ... ERI:
_ 1,000,000.uys CURUSD
/ TYF:FIR MTP:1000 FNUS:3 CHE:DBA CUY CUMH DHiN

{CDT A/ X AGV FED
e e o - . {  DEPT: DULOOULBEO K —
SH TRAGE » COMMEMCE BANK i BANK UF NEW YORK, NYC_
EE FIHANCIAL HOLULMGS INC b 49 WALL STREET_

| NEW YURL NY 10ULs
| BNF

| CHC-PAINEREBBER

- GRICRELL AVE S1¢ F1s
arb, | FU 33191 "
CLUIAL INSTRUCTIONS
! PHONE NUMBER 76/ 445 6alo
oh REF HuM

e orTd TS ENFE TRFO:

1

|

| BENSFIR OF BRITISH TRADE ANU__
| COMMERCE BanK aAccT I
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R T g

ay-14-40 13:25 B

LIt OF. ERe e

FRIAT REQUEST FkOr VTEaST: AT 5 Mav-1389 15:34:08.73

Lv?7,44%.60 WURUSD
tyrzrTR nee
{ CDT 0/Cu09983e/137
LOERT: o Rme: T
| BRITISN TRAGE & COMackCE BAne
§0/0 FEC FINAMCLAL HOLOINGS TNC
[ 444 BRICKELL AVE STE Elb |
¢
|
l
|

21900058
QCUL01660 Kt
TTHANK, NYC bW
WALL STREET__
‘ "oi"«n MY 10043
tKEF UM FOSYILE0L

Bl e AUV L

MIAMT, Fi 33144
SPECIAL INSTRLLTDI
rAX Wikt TO 305 480 Uiy
ALT FAX BNUMEER 767 444 »47/

IouNE s o CH

8L
J ONE YR TRR 950425-022984 00 04 Zb y3
| run0s RTH BY CITIBANK MYU. UNHABLE
| 1o ABPLY HENEFICIARY ACLCOUNTNUMBER
| INVALLO.

PR’

vuo)\ihemace Qisposrrion:

7 tNew expandsd formac

Farmat Versson: v

fest Fryguction Code: £  (Froducrian)

Msg Buplicarion Code: (Uriginal fncemirg mugi
Msq dtatus fnaicator: M ({ncoming miq)

thloy " Accsprance (imestamp:
Late: Uasee
aroming Massage laxt

PRGUIRY TUNCTTON SND UAIZ:  f f TRM:98UMIE - Gallad

LAt
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May-04-89 13:2% Fron~FIRST GNION JAX
E o + T4 P g/l pegep

YRINT REQUEST FRUM V10457: AT  #-MAY-19499 15:34:31./77

: ITMQUIRY FURCTION SMND DASE: /. 1RMN:990AYE-0VsAEY
MM GALLEK: SEVTY, GEOKGE e EXT:
REta _ AMY . 22.000.00 CURUSUD

TYP:FTR MTF:1000 ENOS:3 UHu:0BA COY COMM wyLd

[ COT~A/mem— . ALV
I DEFT: OQC0QOLE60 RTC:
| WASMINGTON TRUST GANK
| SPORANE., wA

D/GRCISBI8TITY S
T i RTC .
CTTSH TRAQE & COMMEMCE BANK
) FEC FINANCIAL HOLUINGS 1aC
1 HHICKELL AYE STE pPL6 . _
L) FUL 331EL
ICIAL INSTRUCTIONS

PHONE NUMEER 767 «@as s4a1y
LR k¥ MuM

| 6NF 71002865854

i
, S !
| UKIG TG BNF INFUL
| AURORA THVESTMENTS
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' : . T-446 P.OLAS F-988
May-05-98  C9:57 From-FIRST UNIP% JAX . - o

Eyzons Ridg, Dome Exgenie Chaciey Bhed, Seytont.

Rommmt Comerstamef® of Domiefc
PO Bk AL Pt (T67) 488410 F; 4635477
Eie bt curem an » ST, ETCACLOM

April 13,1998

il 6 to izsus a § Letter of
it in e fvar of US C&R BOLDINGS INC. fix the smount of S United States
(US ¥ 6,000.000). This SLC will gusrantes the aredit lise for U8 C&R HOLDINGS INC.

A your carliest convenics end to finalize the abave menticniod wansaction, please provide
the ' ths Sunding institution and their letter of spproval.
further quations sonmEct s,

cn Flanik.
Licensed foor Pl Trupt Busimse.

2o b o betalfof Briih Traco & Comme Bk S (9 ¥ > £
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1-445 P.02/05  F-0R3

%

May-05-9% 09:87 From-FIRST UN'™ JAX

BRYITISH TRADE AWD COMMRERCE BRAWIX
Baituee Sheet (U.S. Dollary)

December 31, 1998

ABRPTS
GASH AND DUE FROM BANKS E WY
LOANS, DEBENTURES AND CTHER RECEIVABLES s 16,516,142
SECURITIER HIELD FOR INVESTMENT AND FINANCING 3 201,120887
BANK PREJASES AND EQUIFMENT 3 445,508
INVESTMENTS IN SUBBIDWRIES 3 8,000
PREPAID EXPENSES AND O'THER ASSETS s 548,378

TOTAL ASSETS S, _ Ik

LIARILITIES AND STOCKHOLDERS® EQUITY

UaBLITIES
DEMAND DEPOSITS 3 1510000
o §$ w27
LETTERR OF GUARANTEER M
DUE FOR SECURTTTES : mmmm
o § 360503858
ACCRUED EXPENSES ANG OTHER LIABLITIES s 7708
) 3 387,017
oMGTER LABLTES 5 180,872
STOCKROLOENS” EQUITY
“E&mumsum sTOCK 5 LoM0m
ACOURED 3 (1.700.000)
ADOITIONAL PAID 1N CAPITAL s zeram
RETANED EARNINGS T grm
LESS: DIIDENDS PAIR 3
iy i 18maus

TOTAL LAELITRS ANU STOSKHOLDERS' FQUATY s s
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: + T-445 P.03/058  F-089
May-05-89  9:57 From-FiRST UN'™Y JAX

Fritish Trode and Cammnmeroe .
o Statarwert (LS. Dollars) «
For the periuc endad scambar 31, 1568

INCOME
5 sy
ummﬂ I 14
REALIZED GAINS ON SECURITIES : mes
wmvsm 3 300,00
INTEREST AND OTHERL INCOME 3
ENT TRANSACTION FEES s
TOTAL INCOUE .
EXPENSES
s:m“am‘" LICENCE 3 N0
UCENCE uzu.sfsm‘E 5 1200
INTEREST e T 17.903
LEGA 5 S2r81
RENT ANO UTIUTEES s @
e o FEES 3 83350
OFFICE OPERATING EXPENSE v 3 w0
TRAVEL samzs

SALARIES AMD RELATED COSTS 304 05




\
Way-05-9¢ 0957
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T-446 P 04/05
From-FIRST LN~ JAX

For tha poriod etwied December 31, 1298

Ravenue Rocsgnition
mmmmmhumm“wumm
Toa  they ofthe fr Thareéom, tha amount of
munununmumbﬂgf-rﬁmtmmm These fess
are recordod whal) seTmd arxt thacetona Cause thuiumiions i esmmings oft 8 pevdd o
PEricS comperisan.

TASH AND DUE FROM BEANKS

Al [ 31,1883 tn wire cortpriend of the following:
Angio-iish Bank $ Sopag
Sevutity Bark NA 3SE 51
Firss Urisn $ 72

$ 1,000000
Uion Bank of Swizarand §43496.038
Toxat 351 700408

L OARY, DEBENTURES AND QTHER RECEIVARLES

A O ber 37, 1965 e wes composed of the (HOwTRE:

Esmpioyos sxpense sdverces 3 ws0

Fowa rocpivabic. $ 112500

$ S50

Promixry Nokag receivable s Sk

Faex S18.781 £23

Total 318,518,143

T Gobartires sred nowrs wre rlecest badrirg at ratas, which

aproxman
10% por atruat. A Tamants are currecd and the baluncos Giw dud withi tha e year.

INVESTMENY SECURITIES
mmmwwmmmwam;mm
wabmdiary, for trvestmant in United States muricipal bancs g ecuity socurties. The
vankio of 1 Fivestmorts if camied 2 markol wigr Ltwafoed ity
BANK PREMISES AND BOUPMENT

Tha Pl e cont o dol e GiYieas in Domie, inchiaing offce
mﬂﬁmwmqﬂm

F-984
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T-446 P 15/08  F-988

Yay-05-39 09:50 Frcn-FIRST UNYY JAX

Frtutah Tormdn e Comussarcon e ko
Notes ¥ T Financiit Stvtamwens:
Por tha parits] ercied Dagambr 31, 1398

2 TNVESTMENT IN AND ADVANCES TOQ SUBSIDWRIES

R the cost ot doqusaiticn and i Pt Exuity G of Harida,

Ireemugonsl Comaretn Saraces S 8., Genszie P d,
InSetCantr LI, Glady Invstmant Rund S.A., FEC Holdngi Ine. and Swiss AZantia ina
v PREPAID EXPENSES AND OTHER ASSETS

Consisis of ard Iowrs. Swenoin t

ol ooy - P Lt

10, CUSTOMER TERM DEPGSIT

i the roemy muwm mmxmmmnuwm
banks. Sich funds v
Mﬂmmmmnmwmdﬁmﬁmmuammu
Pesumeng o the cwnar of e Ands. The Genk churgis: a1 lnvestiment tansacson e

Orix sarvion bamad Upon By whowt of PO oarmed of I tronsaction.

A2 Oarembar 31, 1906 e G held 533,400,000 ot sach firuls and had oamod a0
trantackon fes of $16.320,000 Hom T menagomend of thase funds and
Exacidion o with MmMRCEnns Saing e yoer.
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One First Union Center (0630,
Charlotte. Morth Carouna 28288
704 374-6611
FAX: 7G4 374-310S

First Union Con  ition
Leqgal Division

1339 Chestnut Street (FA48401

170 Nonth Hogan Street (FLO585)
Jacksonviite. Flonda 32202-0585
204 361.2909
FAX: 204 361-2914

200 Berkeley Street (MAS000)

Reply to: Philadetpmia. Pennsyivama 1810t Boston, Massacnusets 02116
215 973-3810 617 210-3200
Chariotte Office FAX. 215 973-8576 FAX: 617 210-3468
Direct Dial:

(704) 374-3239

May 13, 1999

Mr. Ralph Hines

Mr. George Betts

British Trade & Commerce Bank
c/o FEC Financial Holdings, Inc.
444 Brickell Ave., Suite P-16
Miami, FL 33131

Dear Messrs. Hines & Betts:

Please be advised that First Union National Bank has become aware of British Trade &
Commerce Bank’s representations to third parties that it has a correspondent banking relationship
with First Union. British Trade & Commerce has also used First Union’s name as what appears
to be a reference in written comumunication with third parties, and implied that First Union will
somehow act in concert with British Trade & Commerce in a letter of credit arrangement.

You are directed to immediately cease and desist from such unauthorized use of First
Union National Bank’s name, and from any express or implied indication that you have 2
correspondent or any other sort of relationship with First Union other than as a depositor. All
materials in which you state your balances with First Union should clearly indicate that you have
nothing more than a deposit account with us, and that there is absolutely no further business
connection between yourselves and First Union National Bank.

Your cooperation is expected and appreciated.

Sincere]

>0 oce M
Allison Satterwhite
Vice President and

Assistant General Counsel
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Davitt, Yamile

From: Davitt, Yamile

Sent: Friday, August 27, 1999 3:43 PM

To: INT'L-USA; INT'L-OPS; INT'L-FUBJ; INT'L-O/SOFCR
Subject: FW: BRITISH TRADE AND COMERCE BANK, Dominica

FYl - PLEASE READ BELOW. SELF-EXPLANATORY.

Yamife Davitt

International Division - Philadelphia
Phone: (215) 973-4922

Fax:  (215) 786-7750

MAIL CODE: PA4818

E-mail: yamile.cavitt@capmark.funb.com

——Qriginal Message—

From: Rodriguez, John

Sent: Friday, August 27, 1999 3:38 PM

To: Elizondo, Santiago; Chamorro, Amalia

Cc: SHEFFIELD, BENITA (FUNMAIL); Davitt, Yamile; Thomsen, Chris; Brunner, Stephen; Pesantes, Angel; Marin, Ariel; Perez, Carlos;
Galan, Roberta; Torres, Arene

Subject: RE: BRITISH TRADE AND COMERCE BANK, Dominica

They are not, but they continue to claim that they have a correspondent banking relationship with First Union. We have
asked them fo clase an unautharized CAP account that they opened last year. This is their only claim to a relationship
with First Union. We have sent a legal advice to the bank's President, requesting that they stop promoting false facts, and
to refrain from using First Union's name again. They are not a correspondent!

This false claim has surfaced various times around the bank, where they ask us for a reference. | will forward this
information again to Benita Sheffield of our Loss Control Department in Florida, anc Yamile Daviitin order broadcast this
warning, and ensure that other folks in the Internationai Department are advised. Thanks.

~—aQriginal Message—-

From: Elizondo, Santiago

Sent: Friday, August 27, 1999 3:18 PM

To: Chamarre, Amalia

Subject: DOMINICA BRITISH TRADE AND COMERCE 8ANK

Are they a correspondent bank, according to boston they mention fu as one of the corespondent banks.
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e-mail: ariel.marin @ capmark.funb.com

Qriginal Message-----

From: Perez, Carlos
Sent: Monday, December 27, 1999 1:18 PM
To: Torres, Arlene; Marin, Ariel

Cc:

Johnson, Helene; Rodriguez, John; Pesantes, Angel

Subject:  RE: British Trade & Commerce Bank

Helene,

Can you have this acccunt closed?

Carlos A. Perez, SVP & Managing Director Americas Group
Office: 305 789-6920 FAX 305 789-6930
E-Mail: Carlos.Perez@funb.com

From: Torres, Arlene

Sent: Monday, December 27, 1999 12:25 PM
To: Carlos Perez; Ariel Marin

Subject: FW: British Trade & Commerce Bank
FYI1

----- QOriginal Message-----

From: Galan, Roberta

Sent: Monday, December 27, 1999 12:24 PM

To: Sheffield, Benita (NOTES)

Cc: Radriguez, John; Obregon, Jose; Salardi, Silvia;

Ammons, Gary (FUNMAIL); Torres, Arlene
Subject:  British Trade & Commerce Bank

in spite of the cease and desist letter, which | think was sent out, this
bank is still using the CAP a/c 9983871373, which they opened by
telephane, unknown to us. Today they were attempting to transfer
out $1 million from a balance of $733 thousand. We have refused to
approve the overdraft and have put a debit restraint on the account.
We attempted to call the customer but nobody picked up the phone.
They have a funds transfer agreement with us apparently.
Remember that our department refused to open an account for them.

Roberta Galan

International Trade Lending

Miami

(305) 789-1213
roberta.qalan@capmark.funb.com
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Johnson, Helene

From: Torres, Arlene
Sent: Monday, August 07, 2000 8:42 AM
To: Johnson, Helene

Subject: FW: British Trade and Commerce, Dominica (CAP 9983871373)
Importance: High

Message Flag: Follow up
Flag Status:  Fiagged

Arlene Torres

International Americas Group

FIRST UNION NATIONAL BANK, Miami
Mail code: FL6079

Tel: 305 789 4845

Fax: 305 789 6930

e-mail: arlene.torres @ FUNB.com

From: Rodriguez, John

Sent: Tuesday, December 28, 1999 1:47 PM

To: Brader, Ruth {Lotus Notes}

Ce: Sheffield, Benita (NOTES); Johnson, Helene; Galan, Roberta; Torres, Arlene

Subject:  British Trade and Commerce, Dominica (CAP 9983871373)
tmportance:  High

URGENT!! This account has significant wire and cash letter activity that is suspicious. We need
to close account!

| just spoke to the Leonard Bedneau, Accounts Manager at BT&C and | requested for the bank to
close the account at once. He requested for me to send a letter to the bank's President, Gorge
Betis via fax at (767) 448-6477.

This account was opened by the CAP departrment without International's autherization, and
without any compliance requirements. | have reported this problem to Loss Prevention for over
one year. It has turned out to be a headache for the bank, as this entity boasts to be a
correspondent of First Union National Bank. [ to Mr. Betts personally and by telephone, that he
was not authorized to open an account at First Union. Nevertheless, it surfaced in the CAP
department.

Action: | need a letter as soon as possible {(Word document) via Outlook for me to sign
immediately and send to Mr. Betts, with a copy to Mr. Bedneau.

! stopped a $1MM transfer from going out yesterday, which would have overdrawn the account by
approx. $.7MM. | will appreciate a quick response.

Thanks!!
My phone is (305) 789-6911
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First Union National Bank

FLB079

Americas Group

200 South Biscayne Boulevard, 12th Floor
Miami, Florida 33131

305 789-69C0

Fax 305 783-6930

December 29, 1999 Via Facsimile: (767) 448-6477

Mz. George Betts, President
British Trade & Commerce Bank
Roseau, Dominica

Dear Mr. Betts:

Please be advised that First Union National Bank has become aware of 2 CAP account
number 9983871373 in the name of Batish Trade & Commerce Bank, Dominica. Itis our
policy to wotk with and maintain accounts with foreign banking institutions that meet our
internal compliance criteria, as well as fit our line of business of comespondent banking.
Upon the review of your account, we have ascertained that the account does not meet our
business profile requirements.

You are hereby advised that your above referenced account will be closed in thirty (30) days,
or January 28, 2000. However, we will only permit you to transact funds transfers and
deposits for the next 10 business days, or uatil January 12, 2000. This notification should
provide you with ample time to make other banking arrangements.

Checks presented for payment during the interim period will be paid up to the amount of
collected funds available in your account. Checks presented after the closed date will be
returned “account closed”. We will not process any deposits or funds transfers after January
12,2000. Any collected funds remaining in your account after January 28, 2000 will be
forwarded to you in the form of an official check at the address of record.

Should you have any questions call me at the number shown below.

Sincerely,

John C. Rodnguez

Vice President and Director

Americas Group

Central America and Cagbbean Region
(305) 789-6911

cc: Benita Sheffield
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Rodriguez, John

From: Rodriguez, John

Sent: Friday, December 31, 1999 8:06 AM

To: Thomsen, Chris

Cc: Torres, Arlene; Perez, Carlos; Marin, Ariel

Subject:  FW: British Trade and Commerce Bank, Dominica (CAP 9983871373)

FY1

-----Original Message-----

From: Johnson, Helene

Sent: Thursday, December 30, 1999 5:11 PM
To: Messmer, Terry

Cc: Rodriguez, John

Subject:  RE: British Trade and Commerce Bank, Dominica (CAP 9983871373)

Terry, | agree. Fortunately the corporation has recently established an anti money laundering
steering committee, which | sit on along with Corporate Risk Management and compliance
representatives from other areas of the bank. There is a heightened level of awareness among
the participants of the committee; the challenge is carrying that forward through the rest of the
bank.

-----Original Message-----

From: Messmer, Terry
Sent: Tuesday, December 28, 1999 6:43 PM
To: Johnson, Helene
Cc: Rodriguez, John

Subject:  FW: British Trade and Commerce Bank, Dominica (CAP 9983871373)
importance: High

Helene, | encountered a troubling situation with our CAP account department several
weeks ago. (I may have mentioned it to you at the time.) Bottom line, it was pretty clear
to me that the "customer” was engaged in the sort of international fraud schemes you
always hear about, and for you and me, lucky souls, sometimes get personally involved
with. Sounds to me like we need to broaden the emphasis of KYC policies and
significance throughout other areas of the bank that are not directly in International
Correspondent Banking. Terry

----- Qriginal Message--—-

From: Rodriguez, John

Sent: Tuesday, December 28, 1999 2:01 PM

To: Thomsen, Chris

Cc: Messmer, Terry; Begley, Leonard

Subject: FW: British Trade and Commerce Bank, Dominica (CAP 9983871373)
importance: High

Just want you to be aware.

----- Qriginal Message--—-

From: Rodriguez, John

Sent: Tuesday, December 28, 1999 1:47 PM

To: Brader, Ruth (Lotus Notes)

Cc: Sheffield, Benita (NOTES); Johnson, Helene; Galan, Roberta; Torres, Arlene

Subject:  British Trade and Commerce, Dominica {CAP 9983871373)
Importance:  High
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215 89732154 TO 313@57836393@ P.a1rsg2

Ve !

)JRN 13780 14:@81 FR FIRST UNION BANK

Global Trade Services
1339 Chestnut Street- PA4818
Philadelphia, PA 19101

FAX TRANSMITTAL
TO: John Rodriguez
COMPANY: First Unon
FAX: 305-789-8930
TOTAL 2 (INCLUDING COVER PAGE)
PAGES:
FBOM: Kathy McGrath
TELEPHONE#: 215-973-1859
FAX#: 215-973-2154
DATE: January 13, 2000
RE: British Trade & Commerce Bank

Thank you and regards.
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14:81 FR FIRST UNION BANK 215 9732154 TO 913057896939 P.B2sa2

- iaian F__-
SALAZAR INRTERNATIONAL
23800 Commerce Park Road * Cleveland, Ohio 44122, USA
TELEPHONE (Z16) 464-2420 * FAX (216) 464-9084
E-Mail: salazarz0@ac].com Web Site: www.salazarinterparional.cam

TO: KATHY MCGRATH
: 15 UNION

FROM: HAROLD MENDES

DATE: 13 JANUARY, 2000
NUMBER OF PAGES INCLUDING COVER PAGE: 1
RE: BRITISH TRADE & COMMERCE

Per our conversation yesterday, please advise if your bank is able to confirm 2 letter of credit proposed for 180 days for
an amount totaling $30,000.

Following is the information regarding the bank:

BRITISH TRADE & COMMERCE BANK

LICENSED FOR FULL TRUST BUSINESS,

EMENS BLDDG., DAME EUGENIA CHARLES BLVD.BAYFRONT
ROSEAU COMMONWEALTH OF DOMINICA

PHONE: (767) 448-6410

FAX: (767) 448-6477

SWIFT: BICBDMDM

Onr bank is the Huntington National Bank in Cleveland.
We look forward to hearing from you.

Best Regards. ... Harold Mendes
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First Union Natiexal Bank

FL6079

Americas Group

200 South Biscayne Boulevard, 12th Floor
Miami,"Flarida 33131

305 789-6300

Fax 305 789-6930

NO
February 7, 2000

Mr. George Betts, President
British Trade & Commerce Bank
C/o FEC Financial Holdings, Inc.
444 Brickell Ave., Suite P-16
Miami, Florida 33131

Dear Mr. Betts,

Please be advised your account 9983871373 has been closed. We are forwarding the
balance remaining to you as indicated on the letter from John C. Rodriguez on December

29, 1999.

Should you have any questions call me at the number shown below.

Sincerely,

A
Silvia Salardi
International Account Officer
305 789 4857
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INTERNATIONAL DIVISION -
200 SOUTH BISCAYNE BLVD.. 12" FLOOR
MIAM:, FLORIDA. 33131 FIRST UNION

NATIONAL BANK

TELEPHONE NO.: 305-783-6975
FAX NO.: 305-789-6918

axX

To: BENITA SHEFFIELD. HELENE From:  JOSE POMAREDA, VICE PRESIOENT
JOHNSON INTERNATIONAL OPERATIONS

CUSTOMER SERVICE DEPARTMENT

Fax:  954-784-5854 216-973-5340 Pages: 3 ,including this cover lattor

Phones Date:  0503/00

Re: BRITISH TRADE AND COMMERCE cc:

BANK

X Urgent O For Review X Please Commant O Please Reply O Please Recycle

& Comments;

FURTHER TO MY E-MAIL OF TODAY ENCLOSED PLEASE FIND THE SWIFT
COMMUNICATION RECEIVED FROM THE CAPTIONED BANK.

PLEASE CALL ME IF YOU NEED ADDITIONAL INFORMATION.
TKS.JP.
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From: Johngon, Helene

Sent: Thursday, May 04, 2000 12:08 PM

To: INT'L-USA; INT'L-OPS; INT'L-FUBI; INT'L-O/SOFCR
Ce: Davis, Jeri (Lotus Notes)

Subject:  British Trade and Commetce Bank

Pleass be advised that, under no circumstances, is business to be conducted with British Trade
and Commerce Bank without first contacting me. First Union discontinued its relationship with this
customer effective January 28 of this year, however we still occasionally receive transaction
requests from them.

If you have any questions regarding this please call me at 215 973 2160. Thank you.
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Johnson, Helene

From: Beason, Brett {brett.beason1 @firstunion.com]
Sent: Thursday, May 04, 2000 1:37 PM

To: Cloninger, Joyce; CAPMARK -HJOHNSON *
Cc: CAPMARK -RRAMKIS ~

Subject:  British Trade

Just an FYI.
t rec'd information from Olga Insanti regarding the 3 million dollar wire on 12/15.
It came from Harris Bank byo Bank of Montreal fbo 1000113816 (Free Trade Bureau).

Helene, | believe you have requested further info from Rene on many of the wires sent out
between 12/15/99 and 1/31/00. You should have rec’d the faxed stmts from me.

Please let me know if you need me to fax again, otherwise | will wait to hear about the outgoing
wires.

Thanks
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May 8. 2000

Mr. George Beus. President
British Trade and Commerce Bank
¢/o FEC Financial Holdings. Inc.
444 Brickell Avenue. Suite P-16
Miami, Florida 33131

On December 29. 1999 we communicated our intent to close CAP account number 9983871373 in the
name of British Trade and Commerce Bank. Dominica. Accordingly. this account was closed effective
January 12. 2000.

Since then we have become aware of u Brokerage account {number 1 7624263). in the name of British
Trade and Commerce bank. Dominica. We have also received two unauthenticated SWIFT messages
from British Trade and Commerce Bank dated May 1. 2000 confirming the issuance of ten promissory
notes in the amount of ten million doliars each., in favor of St. David's Investment Trust and Bank, Ltd.

Please be advised that it is our policy to work and maintain accounts only with foreign banking
institutions that meet our internai compliance criteria and that fit our line of business criteria. Upon
review of your account, other requests. and the information First Union has at its disposal. the Bank has
ascertained that your company does not fit our requirements.

You are hereby advised that. effective immediately. your above referenced account has been closed.
Please refrain from attempting to use this account and from sending First Union National Bank or any
subsidiaries thereof transaction related information or requests in the future. Any requests will not be
honored and any atiempt to use First Union’s services or its name will invite First Union to consider other

remedies it may have

Your cooperation is expected and appreciated.

Sincerety,

\x&w.\\\\\
Helene T. Johnson

Vice President and
Senior International Compliance Officer

cc: Jert Davis
John Rodriguez
Benita Sheffield
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Johnson, Helene
To: benita.scheffield
Subject:  British Trade and Commerce Bank

Benita,
Please place British Trade and Commerce Bank, Dominica on the “hotlist”. We do not want them

to be able to open an account within First Union. I'm not sure what details you need from me to
accomplish this so if you require more information please call me at 215 973 2160.

Thanks

D N\-@ \—2_o<>®
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Johnson, Helene

From: Walsh, Sherry [sherry.walsh @firstunion.com]
Sent: Monday, July 10, 2000 2:01 PM

To: McGinley, Brian

Cc: CAPMARK -HJOHNSON *; Merrell, Carol

Subject:  Early Warning-Use to monitor for account refused by Internat

Brian, You provided the timely news, in our May AML Committee meeting, that Early Warning is
now scanning commercial accounts. International wants to start providing names to be added to
the Hot File list. | anticipate the AML Team will also want to add names to the ist.

Who should | work through to set up this process? We already have one name “British Trade &
Commerce Bank”.

Thanks.
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Rodriguez, John

From:
Sent:
To:
Subiject:

Johnson, Helene

Tuesday, July 18, 2000 9:04 AM

Rodriguez, John

RE: British Trade & Commerce Bank, Dominica

You're quite welcome. {'lf send you a copy of the letter for your files. thanks

From:
Sent:
To:
Cc:

Rodriguez, John

Tuesday, July 18, 2000 8:58 AM

Johnson, Helene

Torres, Arlene; Perez, Carlos A. (Intl Miami); Marin, Ariel; Pesantes, Angel;
Salardi, Silvia

Subject: RE: British Trade & Commerce Bank, Dominica

Thank you Helene...Much appreciated!

QOriginal Message----

From: Johnson, Helene
Sent: Monday, July 17, 2000 5:36 PM
To: Rodriguez, John

Subject:  RE: British Trade & Commerce Bank, Dominica

It's never to late! Here’s the deal-they are in the 199/2000 directory and do list us as their
correspondent. That was issued mid last year and at that time they did still have the
account relationship with the financial centers. Polk's is now going through the update
process and has informed us that they will honor our written request tc remove our name
from BTC's entry if BTC includes us.

I'll draft it and pass it to Eileen Mijlin who handles the Polk relationship. We can be just as
persistent (if not more so) then they are!”

----- QOriginal Message-----

From: Rodriguez, John
Sent: Monday, July 17, 2000 10:46 AM
To: Johnson, Hetene

Subject: RE: British Trade & Commerce Bank, Dominica

Too late . it is already in the Polks directory!! We are one of their correspondents
listed...unbelievabie.

From: Johnson, Helene
Sent: Monday, July 17, 2000 9:18 AM
To: .Rodriguez, John

Subject:  RE: British Trade & Commerce Bank, Dominica

Not again. John, can you do me a favor and fully translate the attached or
provide me with a summary? It may be worth doing another cease and desist if
for no other reason than to establish a trail in event there's ever an issue with this
bank. It's obvious they never actually listen to us.
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----- Qriginal Message-----

From: Rodriguez, John
Sent: Monday, July 17, 2000 8:50 AM
To: Johnson, Helene

Subject:  FW: British Trade & Commerce Bank, Dominica

..they are still at it%. They still falsely promote that they have a relationship
with FUNB. Helene, this is frustrating. | told my customer to stay away!!

Later

From: Manrique Castro Poveda [SMTP:IMCEAEX-
0=GRUPO+20CUSCATLAN OU=BFA CN=RECIPIENTS CN
=MCASTRO@cuscatlancr.com]
Sent: Friday, July 14, 2000 4:05 PM
To: john.rodriquez @ funb.com
Subject:  SOLICITUD DE REFERENCIA

Sr. Rodriguez

Sirva la presente para saludarlo y consultarle referencias sobre el British
Trade & Commerce Bank en Dominica ya que es de nuestro conocimiento
que el First Union mantiene corresponsatia con dicho banco, todo lo anterior
debido a que un cliente nos ofrece un stand by letter of credit de ese banco,
del cual no tenemos referencia alguna.

Agradeciendo su colaboracion y poniéndome a sus ordenes,
Attentamente,

Manrique Castro

Ejecutivo de Cuenta
Banco Cuscatlan de Costa
Rica, S.A.
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First Union National Bank

PA4818

International Division

£.0. Box 13866

Philadelphia. Pennsylvana 19101-3866
215 973-2778

July 21, 2000
Sara Faze
Thomson Financial Publishing
1380 Rogers Mill Lane,
Cummings, GA 30041

Dear Ms. Faze

Please be advised that British Trade and Commerce Bank, Dominica no longer has a correspondent
relationship with First Union National Bank. We'd like to request that you remove our name from
their correspondent fist in the Polk’s directory and all other relevant publications during the next

issuance.

If you have any questions regarding this matter, please feel free to contact me at 215-973-2160.
Thank you.

Helene T. Johnson
Vice President

Attachments

cc: Eileen Mijlin
John Rodriguez
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sasana #30-15:00, Mon-F. Gosed on del Comercio Dominicano, S.A — benta! SA Q¥ 10 8 merger with Interconsnental SA e 10 8 meT
B anped sis 1o Barcomerse GA. stectve Barco tercontiectal SA. of Santo Dominga.
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oo | S e . s oo 60 G i
RmLTeminit  CIRiTINE oo, e
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Tarea: $1508002 Tox 6209 6R-Z713 5
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fac- 14 =3 08:55A BT&C Bank/Trust (767) 248-6477 B.02

British Trade & Commexrce Bunlk.
leensed for Fulf Trust Baviness.
POBox 2042. Emexs Bldg ,
Rotean, Commomwealth of Doerinica,
Phons: (767) 4486410 Fax: (767) 4486477
www bich cor. E-maif: buchanki@owdom. dm
SWIFT: BTCEDMDM

ACCOUNT STATEMENT
Owner; jnfo-Seek Asset Management §.A. From: W/1/1998 To:12/9/198
Accoant Number: 101-011085-0 Previous Balance: 0.60
Date  Type Dexcrintion Debity Credits Balasce
42011998 DP  lnitial Depoait - William Xoop 1¢:300.00 @ 10,000.00
4241998 DN IBC Fec $1500; Trust Fee $4000 5,500.00 4,500.00
AN21996 DD Glomp B Schemidt 2,500.000.00() 2,504,500.00
5301998 DN Transfered to Haoover B $1500 (o pigy for IBC 1,500.00 2,503,000.00
6/2199% WD Wolls Fargo Baok CA 312,000 00 2,191,000.00
621998 DN WircFee 12500 2,190,875.00
6111998  DP  William Koop 100000008  2,200875.00
&16/1998 WD Wells Fargo Bark CA €10,375.00 1,680,500.00
6/16/1998 DN Wire Fec 140,00 1,680,360,00
6/16/1998 WD  Natwes: Hank [ondon 114,000.00 @) 1,565,360.00
161998 DN Wice Fee 160,00 1.566,200.00
/191998 WD  Wells Fargo Bank 200,000.00(7) 1,366.200.00
7197199 DN Wir Fee 140.00 1,366,060.00
241998 WD Loy Bank London 200,000,008 1,166,060.00
&/241958 DN Wire Poc 160.00 1,165,900.00
6724198 WD  Citibank NY - Robin. Sifverman Pearce Aronn & Ben 18,300.0003) 1,147,600,00
42971958 DN Wirc Fee 140.00 1.147.460.00
6/29/1958 WD  Citibank Rego NY - Gracic Unteciors 11,500,003 1,135,960.00
6291998 DN  Wurfe 140.00 1.135,320.00
7/15/1996 DN Autiwcised by Bill Keop: Traasfer To Cadogan Assct 1,500.00 1,134,320.00
7/16/199% DN Transfer to Cacogan Asset Mgt Ltd - §5000 Min. Bak 5,000.00 1,129,320.00
7/24/199%8 WD  Baok Of America - CPA Sarvices 1,000,000.00 129,32000
/198 DN Wire fees 190.00 129,180.00
8/&195%8 WD  Barclays Bunk (BAH) - Cassr & Co. -( IR 3000000 \{ $9,180.00
Y199 DN WireFea 150.00 9,020 00
VINI998 WD  Regions Bunk- SN Srecial v/ 74,666.50 @ 24,353.50
YUVI99S DN WircFee 14000 24213.50
10711998 DN Auwthocised by Bill Koop - transfer o Atlantic Marine 6500.00 & 17,713.90
/11998 DN  Auwhorised by Bill Koop - banser to Strfire Asact M £,500.00 11,2135
- Foul: 2,598.786.50 2,610,000.00

Redacted Information
in Subcommittee Files
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weL-iu-ws UYiUAA BTAC Bank/Trust

(767) 448B-6477

Britigh Trade ds Commarce Bank.

icensed for Fuil Trust Business.
PO Box 2042, Emens Bidg, Bayfrons.
R c of Docaini

Phone: (767) 448-6410 Faxc (767) 443-64T7
srevw.bich.com, B-mail: brchesk@cwdon.
SWIFT: BTCBDMDM

da

ACCOUNT STATEMENT
Owner; Hanover B Lid Fraem: 1/U/1998 To: 12/9/1998
Account Numbers 101-011079-2 Previous Balance: 9.00
Date _Type Description Debity Credits Batawce
/2011998  DP  Imitial Deposit - NN 450,000.00 430.000.00
572171998 DP  Trantfored from Info- seek 10 sei-vp BC 1,500.00 451.500.00
$21/1958 DN IBCFee 1,500.00 £50,000.00
5/264/1998 DP  Deposit Fron Joha Willisms Cabe 150,000.00 600,000,00
5291998 WD Susfirg Troet 93,360.00 506,700.00
5791998 DN Wire foo 125.00 506,575.00
52911998 WD 66,000.00 440,575.00
429/1998 DN Wire Fos _ 125.00 440,450,00
5729/1998 WD 33,750.00 401,700.00
529/1998 DN Wirs fee 125.00 401,575.00
5129/1998 WD 33,500,00 368,075.00
5291998 DN Wire fee 125,00 367,950.00
5291958 WD D.T.B. Tnst 118,000.00 249,950.00
52971998 DN Wire foe 125,00 249,825.00
6/9/1998 WD  Comarco 99,162.00 180.663.00
&9/1998 DN Wire fos Int - 160.00 150,503.00
6/10/1998 WD  Conrad Intl Bank 20,000.00 130,503.00
6/10/1998 DN Wi Fec larl 160.00 130,342.00
4198 DP (NN 19,990,00 150,333.00
/241998 DN  Tocancel deposit dd 6/24/98 incorroctly charged 19,990.00 130,343.00
161998 WD First Mountain Bank - infinity Commnmications 150,000.00 -19,657.00
7/16/1998 DN Wi Fec 140.00 -19,797.00
71671998 DP  Jobn Wilkiam Cabe 499,990.00 480,193.00
717/1998 WD  Baak of Oklaboras - Closings of Tulss Inc 50,000.00 430,192.00
7171998 DN Wire Fee 140,00 430,053.00
7171998 WD  Bank of Oklshoma - KingsOil Co. L1d 5,000.00 415,053.00
NI DN  Wirche 140.00 424,913.00
721/193¢ WD  Pirst Mountsin Bank - Infinity Communication 100,000.00 324,913.00
721/1998 . DN  Wire Fees 140.00 324,773.00
772171998 WD Certified Chogque - County of Bergen, NJ - Bill Koop 294,000,00 30,773.00
Y 41998 DN Transfer of funds to LIH.S.T. Lid for IBC Incorporat 6,500.00 24,273.00
8/281199%  DP 145 DEEENEENEED * £99,990.00 224,263.00
9/1/1998 WD  Barclays Bank (BAH) - Consolodated O'sezs Lid 60,000.00 164,263.00
911998 DN WirFec 140,00 164,123.00
9/ 8/1998 WD  Bank of America - CPA Scrvices 150,000.00 14,123.00
9/8/1998 DN WixFec 140.00 13,983.00
onénigss Dp #szss (NI 49,990.00 63,973.00
10/6/1998 WD  United Bank of Mississipt, St. Lowia - Willam Koop & 50,000.00 13.973.00
10/6/1998 DN  Wire Fec 140.00 13.833.00
Total: 1,357,627.00 1,371.460.00
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s At D e WEA DAL DA/ L FUIT (767) 448B-6477 P.27

British Trade & Commerce Bank.
icensed for Full Trust Buriness,

Phanc: (767) 4486410 Fax; (767) 443-6477
www.btch.cam, B-mait: bichesk@Zcwdom dm
SWIFT: BTCBDMDM

ACCOUNT STATEMENT

Owner: Cadogan Asset Management 11d. From: 1/1/1998

Toz12/9/1998
Aceount Number: 101-011117-3 Previous Balance: 0.00
Date _ Type Description Debits Credits Balance
7151998 CN  Transfer from Info - Seek : IBC funds authorised by B 1,500.00 1,500.00
7/15/1998 DN IBCFee 1,500.00 0.00
71601998 CN  Traosfer from Info-Seek Asset Mgt $3000 Minimum | 5,000.00 5,000.00

Total: 1,500.00 6,500.00
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Fros-ANSELL ZARO GRIM AARON +4221205 T-62 P.29/30  F-ids
336 272 0078; Dec-10-88 10:5244; Page umrau
(767) 448-6477 P.28

Dac-10-98 1):10am

gent By: SHUMATE & DQNATO LLP;
Dec-10-98 09:i0BA BTAC Bank/Trust

Britinh Trado ds Consxmaxoc Barl.

leonsed fior Full Trest Bxsinezs.

Roscau,
Phowe: (T67) 4436410 Fot: (T67) 4486477
wow:bech oo, E-rmil: bchank@icwdber &
SWIFT: STCRDMDM

ACCOUNT STATEMENT
From: 11199 To: 1713/1998
0.00

Owzert Athatic Marine Bancorp, Ltd N
Acrount Numbes: 101-011107-5 Previows Bek .
. Debitx Cradits Balsnce
6,500.00 6,500.00
1,500.00 5.000.00

Datr: Type Dencrigtion
10711998 (N Asthorised tranafey from Info-Seek Asct Msnagenen
10/ V1398 AAC IBCFo

‘Total; 1,500.00 6.500.00
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{20003 | unt: | £150,000.00

106 Sander: 053207766 F 3T UNION GRNVLE _
4001 Receiver: 0646010801 nCo IND VENEZUELA (36003 Bud Function Code: CTR
S10} Type Code:, - 1000
0003 Origingter: | DOCO4OOTOPSETS ¢ . .

JOHNNY . WILLIAM CARE o

1080 BRANCH ROAD ~ -
: YORK, SC 29745 /7/;
Q00 ORG to BNF Infe:  FOR HIS WAY PROJECT )/Yq
200r Beneficiary: D101011168
HANOVER B LIMITED
1003 meneficiary’s FI: DO&R020GC1T .
ERITISH TRADE AND COMMERCE

/7 UO/ DEA HIS WAY FINANCIAL JRS MINISTR . / ﬁ

5203 IMAD: 19980522E3QPAARCON0O21 1
3202 Sender Ref: . 980528019719
1103} Timestamp: 05221548FTOL .

1203 OMAD: 19980522F 6QCA1 1CO00Q0405221548FTOL

HHBBEEHES S

atistics for session 2:

Number of Host Application messages processed: 2

mber of Host Service (DFS, ...) messages processed: [
Number of Acknowledgement messages processed: 0

a.

Total Incoming 'queue count précéssed:

DLINE Incoming Pro:essor‘ (FLIP) ended normally.

FEXRELEFRXEERN 151400 User :F&MCGD1 — TIMED OUT (15 minutes)

er: F6MCGD1 15:59:43 '05/22/1998 A Host;Cpmmuni:ations
Session . v2.50.30 . R :
BNED OFF . .

607 Response 04600 0093
Congressiona: Subposna
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Deg-lo—gs 0B:5%A BTAC Bank/Trust (767) 44B-6477 P.17
ROM ¢ PONE 0. Jul. 14 1996 ©9:12% P1

PRIVATE AND CONFIDENTIAL
FAX TRANSMISSION FROM THE DESK OF: @
William H. Koop

Tk e peesed praaparls
Oa batsoe é@& A2
drisuut %fy /80 vy 5/‘

INTERNATIONAL FINANCIAL SOLUTIONS, LTD.

17 STANLEY GARDENG, 799 FRANKLINAVENUS, SUTE 600 cmnmsma.w
mm FRANKLIN LAKES, NEW JERSEY 07417
UNITED STATES OF AMEFICA mm»«m
86757408 FAX: (201) B47-007

Eoed ey ST
TR '.°'=5L‘ s /7 /e
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‘Dec-10-95 g« :0%A BTEC Banl
RIS XV (767) as8-~ 6477 .24

N~

RANSMISSION. ¢
ONFIDENTIAL FAX T
PRIVATE AND CO0W THE OESK OF:

Todltam . Kooy

B

FACSIMILE TRANSMITTAL SHEET

o AFONBED Beoehd " Buc kool
?m%i‘ B ME lleg
FAX NUMBER: 1O(AL PAGES (INCLUDING COVER).
o / 767 dd8-qur7 &)

PHONE NUMBER: cc

RE: Documents Requemd YOUR REFERENCE NUMBER:

@ URGENT_> FORREVIEWO COMMENTS O PLEASE REPLY () RECYCLE

Em%w. % éﬁ‘m Uso
/ A~

E Aﬁj.&/ 74«0 B aam,s},?;i“”w_’
add. (Lt dous Mo, a4 aw.
N,mmr&b (O liviee) B '
- if this tnformation does in s entirsty.
""Z"‘Wewwa‘wﬂ %ﬁ/

799 FHANKLIN AVENUE, SUITE 500
FRANKLIN LAXES, NEW JERSEY 07417

PHONE: (201) 8476784 FAX{201) 847-9287
EMAL b, ek @eytamacias " ﬂ 7(?’
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(767) AAB-6477 P.O8

Dec-10-98 08:57A BT&C Bank‘/Tr‘ust
FRM : PHONE NO. - Jun. 82 1998 08:21AM PL
PRIVATE AND CONFIDENTIAL @

FAX TRANSMISSION FROM THE DESK OF:
William H. Koop

0. QEoRGE OIS oM Rl konP

DATE. L/2. it

COMPANY:

2 )
‘Pfuw .ufize/,’j’,zloc:@. ﬁnﬂ M

/%:cm +* toc—ooxo/os’—i
wEs FARGe BAlK
FeoeRAL Rounilg * 121000248
Yot CALIFoRNIA STEST

S FRANC 15D | CR. T i0¢
RCCodnlr r(w GUTTERFIELD § m&ﬁe%
% ERNAHONEL £INANCIAL SOLUTIONS LTD

INTI
17 STANLEY GARDENG, 790 FRANKLIN AVENUE, BUITE 50¢ mmm
LONOON, ENGLARD FRANKLIN LAKES, NEW JERSEY 07417
UNITED STATES OF AMERKCA srmmrw

UNFTED KINGDOM

7% “"(‘«’o/) 247- ‘7z3 '7
Ylieak Yoo !

Redacted Information
in Subcommittee Files
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e e s O O DaliN/ L TUST (/67) 448-6477 P.og o
: PONE HO. Jun. 15 1996 @2:20PM Py

Fioes
PRIVATE AND CONFIDENTIAL

FAX TRANSMISSION FROM THE DESK OF:
William -H. Koop

o QEORGE BDETTs mow DL Koo

L~

COMPANY: DATE:
- i -
PHONE MMBER; oo
RE; DOCUMENTS BEQUESTED ~ YOUNREF. #
. R Y RK
© NOTES/COMMENTS: g;ui,ooo.%maﬁifg
\ 610,375, AracHel( B
Qzﬂw«ﬁ%’ %Mﬁ?&lxs‘—z

il *2of - 347-92877

6")«1{:@ wWitre fc’a ‘745 o) J%y{

INTERNATIONAL FINANCIAL SOLUTIONS, LTD.

17 STANLEY GARCENS, 798 FRANKLIN AVENUE, SUITE 500 CHAMBERS GOMEZ BLDG
LONDON, ENGLAND FRANKUN LAXES, NEW JERBEY 07417 HIGH BTREET,
UNITED STATED OF AMERICA ST. JOHNB, ANTIGLIR
PHONE: (201) 847976406 FAX: (201} 8475287
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Dec-10-98 08:58A BTAC Bank/Trust (767) 448-6477
3.

P.ll
PO N,

Jun. 15 1999 B2: 2P B

BANK CO-ORDINATES @ @

Bank; NATWEST RANK PLC
18 Cromwall Place
Losdon 8W7 21LB

e e e

Sort Code: §1-50-0¢ Redacted Information
in Subcommittee Files

AccountNo: NN

Account Neme:  W. ALLEN & CO.

Amount; US5114,000 (Oue Hundred Foartesa Thocssnd)
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Oec-10-98 08:658A BTAC Bank/Trust (767) aaB-6477

P.13
RO

Anonr: #e10,575.°2 vsp
WELLS FARGp BAaK
FepeRaL RodmiNg ¥ 121000 245

Yed CALFORN A STResT,
5;},\/ F@Ma:sao, CAh. dr0d

MN‘” , ”[9/7"5 . 5‘mzRF‘&‘~D ¢ BUreRFeLd

preonir+ R
| RE F:: . F}RT K Z " 52&0 Reiiac&d Information

in Subcommittee Files



2115

- P.12
- -98 08:58A BT&C Bank/Trust (7687) 448-6477
O‘;;@ffj e HONE M. Jun. 19 1998 96:40°01 1

PRIVATE AND CONFIDENTIAL
FAX TRANSMISSION FROM THE DESK OF: @
William H. Koop

.Q_Q_QEG.E_____EEW Bl Weap

DATE. 611‘”‘18

Aol & s igao o e ate
Jmo mw Qa:j‘ﬁ

INTERNATIONAL FINANCIAL SOLUTIONS, LTDC.%

17 STANCEY GARDENS, 798 FRANKUN AVENLUE, SUTE 500 CHAMBERS BOMEZ BLOG
LONDON,

UNTED KONGDOM UNITED STATED OF AMERKCA ST, JOHING, ANTIGUA
PHONE (X71) SA74704405 FAX: (201) B47-4087
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Nec-10-98 08:58A BTAC Bank/Trust
: PHONE NO.

FLEASE TRANSFEL YUNDS TO: -

Walls Fuyo Reek
1560 Y Nots Avess Branch
S Prosmisge, CA 94108

Desand N
Ronting Mo

Asacurt Nex
For the kesceme of:

e

ALOX07
1314000-24%

e d
& Rtk Co

(767) 448-6477
Jum, 19 1996 9614901 £2

&

Redacted Information
in Subcommittee Files

— Drus ok waemn)

i

4. L
g. 77
c - 7¢
p- ¢z
E. 139
K-7 gL

7 10b3

<STRANSFR

R 20@,%9.‘3
l_

.

P.13
—
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Dec—];o—gs poa:5%A BT&C Bank/Trust (7673 448-6477 2.14 .
TP ¢ PHOE MO, : Jun. 24 1998 95:57M Py
PRIVATE AND CONFIDENTIAL @

FAX TRANSMISSION FROM THE DESK OF:
William H. Koop

- ’ ; M
- (o) 747-9287 :
. 7‘@2::2' ¢ .
Liw

ONAL FINANCIAL SOLUTIONS, LTD.

TTSTAMEVGARDONS, 790 PRANKUIN AVENUE, SUITE 300 CHAMBERD GOMEZ BLOG
LONOGH, ENGLAND FRANGLIN LAKES, NEW JEFREEY 07417 143H STREET,
UNETED KINGDOM UNITED STATES OF AMERCA 7. JOHNG, ANTIGUA

FHONE: (1) 47970048 FAX: () 47587
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Cec-10- :
: o: aa 08:59A BTAC Bank/Trust (767)
‘o, : 448-6477 P.15
FROx AONE Jun. 24 1998 853774 F2

PRNEESEURSIEIEE
e i ey e

/!, /u/w.p\ % L, @

2
ogE FiND Hs
0S WE TOCLyeseD . DLCTALS Berow

LLOYDS BANK
Park Lane Branch
84 Park Lane, London W1Y 4BX

Sort Code: 30-96-43 Redacted Information
Account No.: D in Subcommittee Files
Account Name:  ARTXLID.

/—/

P

t\s ‘\LN*\XS "ﬂ(AfJKS/

-
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(767) A448-6477 P.16

Bank/Trust
PUONE Jun. 29 1998 Q6IR6AM P4

Dec-10-98 0B:5%A BY&C
b

W.ALLEIN & Co.

Sichie 234, 28 Old remgon Ryad
Sowth Kansigpton, Londen SH7 DL
Te-$171-3910049 Feo8171-231-3434

R ZAXA2 M0

" fwe 1998
ATTENTION BILL XOOP

Dexr Bili,

Pless bt e tiack You vecy much indeed £o7 your xasistance. | e sure you will noc regres
it

Eere are the co-ordionms 16 which the funde e o be tneurderred t0. 1 mally & appraciase
your help in this uattec.

1) Wire o Citbank N.A 153 Eant 53 St N.Y.N.Y 10043

ABA#: 021 (00018

Mwmmet-wmsnvmmmtlmuﬂ af B

Asvocosy Tras Aot Buatir A

Avsoust Number QU

_ REF.- Vst 3H in Citylights

Amgut- UBS 18,300.00 (Zighteen thonsand Teres Huedred)

2 Redacted {nformation

T Cidona AL 9512 63 Rosd in Subcommittee Files
Repo ParkN Y, 14974

Rote #:- 021-000-089

Crudt " Gracis Intech A§°‘f§ é\ui

Account - L £

Appt- U8$11,400.00 (Baves Thauswnd fve Hundred)

Rat- Uit HE-
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Dac-10-98 09:00A BTZC Bank/Trust (767) 448-6477 P.18
s NG Jul. 24 1998 08:26AM Py

- -

PRIVATE AND CONFIDENTIAL
FAX TRANSMISSION FROM THE DESK OF: @
William H. Koop
fa) . Vay

cowenny.  BTHCB ‘ DATE: z Had/38

mm-_%’/;#ﬂ—é#ﬂ TOTAL PAGES INC. COVER:

p __7_,_ /000, 0@@,"3 (/50
ey Co-orel ot
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NOTESACOMMENTS:
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SEP-19-2000 12146 P.14/17
FRSSIMILE COVER PAGE
To: WILLIAM H. KOQP From: DR. CHARLES L. BRAZIE
Seqt: 4/22/98 2t 17:13:26 Pages ! 5 {including Cover)
SuBfect

B,

Hope your return trip was pleasant. 1 truly enjoyed our meeting and look forward to 2 mutually beneficial
professional relationship.

Aftached are itema discussed
Best regards,

Chuck
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Erdtimbh Trade & Commoerce EBnaxils
. Licensed for Full Trust Business

EMENS 31dg . Dxue Engenia Caarles Rivd, Bavion:
P.O. Box 2043

Rasest, Commonweakh of Demminica

Tel.: (747} 4486410 Tax: (767) 436477

Ceomal: Bebank@owdm.dm

nrce SWIFT BTCE DMDM

. April 19, 1998

In order to protect assets properly, whethey in BTCB or elsewvhere vog-should consider sstting-up & Gertain

structure 1o assure privacy and aveid unnecsssary reporting and taxation issues. There are ro taxes on [BC

or Trust income or ospital gaine in' Dominive and the pHivavy laws are very tight. As discussed. the most
attraativa structure would be as llustrated on Attachment “A™. The specifios are;

1

Immediatoly, cstablish -an JBC in Dominica perhaps in same name as the onc in which you have
contractual identity andior the funds could be received. This will allow an erderly and mosily
imrvisible fransition. This IBC will have mn Acoount at BTCB in order 1o roctive the proveeds of
Programs and to disburse them as instructed. This [BC should be 100% owned by bearer shares to
be held by the Business Trust. The fee for setting and fling the IBC is $1,500, including CGovemn-
ment filing and fees (in Lieu of taxes) and routine Corporate Administration for the first year.

Irmmediately, establish & Business Trust (your choice of names) in Dominics. This trust will not held
any bank acogunts nor hold any asssts exoept the bearer shares of IBC. Any dividends from IBC wall
pess through Business Trust for inmediete distribution in accord with the instructions that socom-
peny the dividead. The fees for setting and filing suoh Trust ars $4,000, including Governmaent fees
&nd routine Trust Administzation for the first ychr,

You should select an *Organizer’ of the IBC and Business Trust, and should designats Inttmatiopal
Qorporate Services Lid (an 1BC owned 100% by BTCB) ss the Director-Designee for e IBC and
as Trustee of the Businzss Trust. Any doocumnents executed by 1CS Lid will first be provided for
review by the Organizer, who wili advise that “they see no reason why IBC should not exeoute such
documents a5 provided 1o Organizer.” ICS Ltd will not sxecuic any dosuments without having
reoeived such review comnents.

IBC's Acoounts should be sebup with dual signstires reqyired, inaluding an officar of ICS L4d and
an officer of BTCB (usually mysgif 85 Vieo President over sli managed accounts)

One or more Asset Trusts (Your chaice of strusture, trustess, 2nd such) should be established, filed

and aativated once prooeeds from trading are disbursed by IBC. The fees for seting and filing such
are $4,000/cach, inoluding Govenmment filing fewe dnd routine Trust Admnistration for the frst yeur

Page ] of 2
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£.16/17
gEP-15-2008 12787 Pageers

8. Any interface with U.S. activities would be with these Asset Trusis, or in oertain desirable sases, with
athee TBCs yon may wish 1o setup under thoae Asset Trusts and all ol assets accruing to auch
insgriaces yould ke fuy ats feg. such Trusts or their IBCs could
purchass goods and services, hold Inernational debit cards, seinvest assets, purchase and kold stocks
or property, snd sudhl

7. The IBC held under the Businees Trust would be the entity that would eater into subsequent Trading
Programs on & 50/50 eocperitive veture with BTCB and would receive all resubing “Investor™
proceeds for distribution, Such IBC would operats wnder a Cooperative Vemture Agreanent and
written Special Transaction Instructions, which assure that the Principal held or applied under any

rograms would be limited 16 Blocked Funds i that [BC's Acoount(s), or, seoured by a top Wastern
Europsan Bank 106% Guerantee.

8. This structurc provides: u) acoess to immediate programs without any significant burdat on your
resources; by assurance that the subjeet assets ard eamings are always uader joint control of ICS Lid
and BTCR; o) accrual of substartial sssels uader the Asset Trusts with maximum flexibility on their
utiltizaiion whils maximizing the preservation of caplial and eamings; znd, all of the Privacy and
fiscal advantages efforded by Dominiean Law,

9. Ifyou compence with another entily, any subsequent iderfilty changs Is subjeot to penelration on the
basis of “fonn aver substance” olajrus.

10, The choice of stractore Is of course yours, howsver if any olient entity is not domiciled in Dominics,
our Board will not pestpit any Trading from the IBC Account in order to protect the bank and it
clicats against * Jurisdiotional” exp ipenctration.

11, Jf this is desirable to you, | can have the neoessary forms sert by the Bank based upon what can vou
submit to mz.

Wo trust that this information satisfies your request and wé Jook forward to s routually beneficial profes:
sional reladonsbip. | i1l be happy 1o disouss this further and can be reached st the coordinatss listed below.

Sincersly,

Charios L. Brazie, P&
Vige President - Managed Accounis

Phone: {703)256-8483
Fax: (703) 256.159%
Celilular: (703) 304.8235

Pageldof 2,
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SEP-19-2008 12:°¢8 P.83/32

S)(;C IMENTATIONNEEDED TO OPEN ACCOUNT FTOR TRADE PURPOSES:
A) PERSONAL INVESTOR:

1y letler ol lnmm
"2y Authorization to verify bﬁnl\ account and balance,
3) Notarized copy of Passport
43 Client Evaluation form
3y I fee agreement or 1V agrcemcm s used, a cop)/ is required

Nate: Proal of Funds is not mandatory in that the clicnt will need 10 open an 2ccoum in bank a3
directad by program xmmi,w However, in the interest of knowing your client, a proo{of funds
\mxhl curtiinly cHintnate thbke who are not teyly serious shont doing this busmese,

B} CORPORATE INVESTOR:

'

1} Letter of {ntent
2 Authorization 1o verify bank accunt and balance
3) Notarized copy of Passport ofSIgnaAory for Corporation
4) Client Evaluation fom |
Sy If fee agreement or 3V agreement is used, cop¥ is required
63 Copy of Centificaie of Incorporation
73 adicles of Associaton/incorporation
8) Memurandur of Association/incorporation
9)Directors Resolution appointing Signatery for Corporation’
10) Copy of Board Minutes conﬁmmz the appointment of Signatory

Note: Again, proof of funds is not mandatory however it is recommended.
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SEP-13-2008 12:08 P.B4/320
Sep-17-98 04:22P BTAC Bank/Trust (767) aag-6477 P 0w
o "' British Trade & Commerce Eanlo
. - . Licensed for full irusi husiness
T BTCERE o : ACCOUNT OPENING FORM
" VERY IMPORTANT" indicate if the Beneficial Owner fs a:
O Person ) Company. il Trust Sec additional requirements on reverse side
- -
1.- Name and Address of Account Holder
Name of Account: ' Title:
Adaress: " . _
phone: () L0 ! Fax: ( )
=T <
E Mail Address . Tryp'e of business:
i Communications; Please indicate how do we communicate; L Fax L E-Mait .. Mail i_ Phone
REFERENCES
Bank ’ Location " Account N Since Phone
S

2.- Specimen Signatures
The position occupied by each signatory, i.e. Direaér. Secretary, elc., should be stated after each name

Name: will sign -
— [t
=, { Name: : . - will sign -
Name: 1= will sign
I

Name: - | will sign ‘\

. : ) j
Name: s . will sign

Type of signature: iJ One signature O Two Jignatures [0 Three signatures {1 All signatures
T + —

3.- Account Details: 1

T
Currency: O US S {JStertingg U CanS  Other: Amount: !
Opening Date: Form of Depasit: 1j Cheque I Wire Transfer Bank: ) l
Minimun Term: (0 90 Days O 180 Cays o Days (only i the temm is greater than 180 ¢ays)

Source of funds (sales, commissions, efc.):




Sep-17-98 O4:22F 8TEC Banik/Trust
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SEP-10 2008 12:99
(767) 448-6477 P o=

4.~ Referances, Identification and Ottter
The folowing sre required 1o oper a Bank and 7 or Securities trading Account with Enclaiml Trade 4

€T TR X T I

For All Accounts

1) Two Bank refercnces‘addresed to BXCK :

2) Copy of Passport or Drivers License {with photg identification)

3) Bank Mandate and Specimen Signature (Signature card attached)

4y Custodian Account {attached and only required for Sacurnities Trading ACCOUNLS

5) Fax indemeity (if required)

For Corporate AcChunts the following are also required

1) Copy of Atticles and Memoranduni of Incorporation

2) Copy of Cenificate of incoporation © 1 - B
3) Resolution Appointing Direstors .

4) Resalition Appainling Ixtgimis Thonde s Comaxme o Xraxdx 36 Bankers

QTHER SERVICES

Plaase indicate if you require furthar infarmation about ather services provided by Britimh Trade 8¢

Cornraeroe Beamic

1) Intemational Business Companies (I8C) OvYes (OnNo

2) Trustes Services (include Assels Protedetion Trus) 3 Yes 13 No

3} investment Manaéémen} ) i Yes L No

' 4) Other, L ]

DECLARATIONS

i/ We certify that the information given ebove is frue and comect, Ihat the persons merntionagd de exist and
they are persons with integrilty and respectability. Furthermare | / We authorize the Bank to conductt the
propec verification of the above infanmation if neceesyry.

BENEFICIAL OWNER ' ! BANK CPFICER:
. i i1 .
Signature : Signature -
Date. . Date:
FOR BANK USE ONLY
1 Accaunt Approved Number: - R Date:
3 Account Declined Reason:

Application processad by: Signature:
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—13-21 1gg P.06/34
SEPI9208 1277 el sermy v Crusy wes-ours .
+ ' Eritiah Trade & Commerce Bank
Licessed for full trust business

BTCE INTERNATICNAL BUSINESS COMPANY (IBC) ORDER FORM

1.- Name, Authorised Capitaf and Activities af the qompany

a) Proposed Name {please indicate three options):

Flirst Option: - L

Second Option: : .

Third Oplion o . : i

Note: d Compuny name must end wah the wordes:  fymited™, “Corpuration
Anonima’ or an ubrevigtion therenf The use of Hie words " Finance
“Rayal" or “lmperial’ is not ailowed

Authorised Capital (US 3 5.000 is the minimum recodwmended):

Par Value of Shares . each
——

e

Activities of the Company {purpose far which the Company is to be formed):

T T
Lt

2.- Gwnarship of the Company afd other Required Services

Capital of the Company will be diyided among the following sharenolders:

d) Trustee Serylces

Other Services:

Name [ Passport #J Address 1 (%) Position }
’ ] ?
| ‘
o - | —
- |
- ‘[ _
! i ; i
Other Services (Please mdicaté which of the lollowing services will be required)
a) Direclorsl(‘F;nanc:al Stalements Required) Oves Tino ‘
. _ |
b} Banking (Baak Mandate and Signature Card Required)  (J Yes [ No }
©) tnvestmertt Management Accounts Cives Owo i
Jves Gne |
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Sep-19-200e  12:03 P87 38
3.- Non Shareholders Directors
" Only in case that Directars are neither non Sharehotders nor Ditectors Services by BTCB
Name Passport # Address Position
- T -
| SOOI SN -
.
- )
2 3 s -
4. Name and Address of Beneficlal Owner
Name: ' AdOress:
~ | Phone: . Fax:
How do we comunicate 71 £ Fax  Z Phone O Mail O EMall E-Mail Address:
Special Instructions; ‘

6. Raqulrements "
The following documents must be sent with this application, without which the 18C will not be incorporated:

1} Bank References olf egch Sharehoider and Director
23 Copy of Passport of sach Shareholder and Diregtor

Note: When Oirectars Servicé Ts chosen no documentation for Directors is required.

DECLARATIONS

{7 We certfy that the information §iven above is frue and correct,that the persons mentioned de exist and
they are persons with integrity and respectanility. Furthermore |/ We authorize the Bank o conduct the

proper verification of the above information if neccesary. |

BENEFICIAL OWNER: "8TCE OFFICER:

Signature

Signalure
Gate:

Oate:

FOR BANK USE ONLY

Qater

J Application Approved Numbet;

1 Apolication Oeclined Reason;

Signature: SU——

Application processed by
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SEP-19-280@ 12:45 F.O6717

E3p-QIFET OI:11P BTAC Wark/Trust (BOR) dom-mATF .01

mritieh Trado & Commaros Rank

Lacunaed f1i7 i 1ensg st wras

TRUST PROPOSAL FORM

Pieane indesats if ihe Betlial of Princips e & 7 Person T

1.~ Mame xrd Addrems of Sartior or Princioe!

T
Ul Addes.

Fhonk: { ) PR T orec(

E Wt Ackdress ]oauofamnlom af lacarporation-

Cammunitationg: Pisase lodcale how do we Svnmanicats; - Fex IR X0 SN VT ;1 Phorve
Furposs of the Trust

2.~ Barnciariec of e Tt
1f mars e one DEneAiciery pIARES TaMpINte i JRLAHA TOr €BCK. FIr Saoh Lerwliviary & capy of
the passpert mnd dirth cenificato s raquired. Otherwis thix epplivation will nel De procarset

- | Nemwt
-
g Full addrons '
g Phom: { )] % { 3 £l
Duwte of niren Hatonyity % of Pertiepetion:
o~ | Nons:
-
g Bt pagess
g P { 3 Fax: { 3 E-bdal
ﬁ Date 82 et Katirwity W of Panisgetion:
- | Ne
bd
§ #ul gidress
B Prane: () Fax( ) [
2 Ciarée of bith Hationality  of Facticipation:
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SEP-13-2083 12:45 P.a7/17

Sap-03-G7 QF:112P HTRC Bank/Truat (BOR) A4B-B8FT POz

o Trunt Dowis

Name of the Trust: l cae:
Typa of Tust.  _ Aeset Protoclion  ©i Tex Plannieg ! Proviaion af & faralgn fund ! ! Confidantialty
nfiet Funding. rbandod Funding:
' Caoh
it &
i | Munl Estete
Cortrotied Compsny Name:, a0 uftics in:
4.- Gpeaint ctiona { '« Agdrese, if &pp )
£ - Ravuinmenis
™ 3 mum e o Mritian Trede & Commercs Banls

1) Bunk Reterwnces of Sewior / Princions
) Passpon of Battlor af Suttior / Prindlpel
3} AfKiav of Schvency [for Assat Protaction Trusts Only}

DRCLARATIONS
17 Wa owrtily Iae the infarrsation givan above i frue and samect, that the persons mertioned do #xisl and
they W5 pacsans with rtegrity and h 14 We the Bk o conduct he
Progar vartticatton of the sbove tomARion i mecoesary,

BETTLOR ! PRINCIPAL: WITNESBED BY:
Reprntinn Sansture
Dete: Dato;
FOR BANK UBE OfLY
Y on Nuder: Decs:

< AppEcsuan DeovEnwd TR,
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P.0@8/17
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SEP-19-28080 12:45
i
lgiw

(Specimen) (APPROPRIATE LETTERHEAD) EXHIBIT "A”
Letter of Intent

‘DATE H
TRANSACTION CODE :
T0 ! BRITISH TRADE & COMMERCE BANK,

ATTN: DR. CHARLES BRAZIE, V.P.

WE (ACTUAL G..IBNT) HEREBY CONFIRM WITH FULL LECAL AND CORPORATE
RESPONSIB

LITY, OUR TO ENTER A HIGH YIRLD LOAN SCENARI'O
mmmbstmumvumman TRUMENT,
USING QUR GOCOD, 'ANDIEGALLYBARNHDUNJTBDSTATESDOILNOFNON

CLEAN
AL ORIGIN UNDER THE TERMS AND CONDITIONS LISTED BELOW.

COLLATERAL { MAJOR BANK INSTRUMENT OF OBLICATION
INTEREST RATE :© () PERCENT (.__i) MONTHLY INTRREST , PAYABLE IN

TERM 1 ONE (1) YEAR AND ONE (1) DAY
MENU t \FTVR (25) TOP ASSET-RATED WESTHRN EUROPEAN
FACE AMOUNT : ONE HUND! PRRCENT (10_% OFLOANPRINCIPAL
EXCHANGE MODE: smrmousﬁﬂ!’ﬂisam DELIVERY OF

COLLATERAL
PAYMENT MODE : LEDGER EXCHANGE WITHIN U.S. SECURITIES FIRM
LOAN CIPAL : _____ MILLION UNITED STATES DOLLARS

FUNDS ARE AYAILABLE FOR IMMEDIATR TRANSFER & EXCHANCE AS EVIDENCED

THESE
BY THE ACCOMPANYING PROOX OF FUNDS LETTER ADDRESSED TO US FROM OUR BANK
ONITS LETTERHEAD AND SIGNED BY QUR BANK QFFICER CONFIRMING GUR

ITS OFFICIAL
FINANCIAL CAPACITY TO EFFECT SUCH DEPOSITS FOR THIS LOAN SCENARIO, AND
PROVIDING OUR DETAILED BANKING COORDINATES.

PROCEDURES:

1. BRITISHTRADE & COMMERGBANK "BTCB") SHALL INTRODUCE US TO ITS
AFFILIATED U.8. S8CURITIES FIRM WE SHALL ESTABLISH AN INVESTMENT
A(IXJUNT IN OUR NAME AND CONTR( ATSUG*IFIRM[NO&DE!. A)TO

LOAN AGREEMENT AND ONS(EXHIBII“’B’
'I‘OREGIVBTEEDEPOS!TOFOU‘RFUNDSMLOAN “PRINCIPAL") BY'
ONIC WIRE TRANSFER; AND C) TO HAVE SUCH ACKNOWLEDGED BY SUCH

2. UPON COMPLETION OF THIS, WBTCBWMCAUSEAMAJORBANKINSIRUME)«T
THAT U.8. SECURITIES

%J 'I‘OBBISSUBDTOITSAC&UNTIN FIRM IN
IOINT QF INSTITUTION AND BTCB FROM ONE OF THE TOP RATED

THE
BANKS, THIS GUARAN’I'EBSPLAU.BEIBSUEDNT!—IEFACE

HUNDRED AND ___TO ONE AND T
&ﬁu! 3{-5 OF §AID LOAN FRINCIPAL ANDSHALL BEAR A
GEONE (1) YEAR AR () DAY.

3. WITHIN WILL EXCHANGE THB INSTTTUTION'S

THAT U.8. SECURITIES
PRINCIPAL FOR SOLE ASSIONMENT SU OUARAN'IEEANDTHAT QUARANTEE
WILL BE HELD IN THAT INVESTMENT ACOOUNT IN OUR NAME, SnAéJGUARAM'EB

SHALL NOT BE SUBIECTED TOLIEN OR HYPOTHECATION

s'd 23:11 BS. 82 SN
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" {Specimen) Page 2 EXHIBIT *A"

4.

INTHREST ON THE LOAN WILL ACCRUE FROM THE DATE OF ISSUANCE OF SAID
INTEREST WILL BE PAID AT A RATEOF ____ PERCENT OF THE

LOAN PRINCIPAL MONTHLY, IN ARREARS, FOR THE ENVISIORED TERM OF

TWELVE (12) MONTHS.

THE MONTHLY INTEREST WILL BE PAID THROUOHOUI‘T?E TERM QOF SAID
GLARANI‘BB. SUBIECI‘ TO REGULATORY CHARGES IF

IF, FOR ANY REASON, OUR FUNDS CANNOT BR CONTINUED IN THIS §CENARIO,
SAID GUARANTEE WILI, BE TRANSFERRED TO HTCB INEXCHANGE FOR THE
ORIGINAL PRINCIFAL AND THOSE FUNDS WILL BE RETURNED AT THE END OF THE
THEN CURKENT PERIOD ALONG WITH TEAT MONTHLY INTBRBST PAYMENT,

ATMENDOPWLOANPBRIOD.WBWBLBEPAIDTHEFA(SVALUEGFSUCH
gl WMWGUARANTEEW&L WILL

AN ENVISIONED ANNUAL RETURN OF %5 § MINIMAL
BANKING FEES mmoucﬂomn?é‘i’ﬁmmo “'ﬂ'm EPOSITED FUNDY ARE
GUARANTEEDBY AN INSTRUMENT IX TEE FACE AMOUNT ONE HUNDRED AND

Y
PERCENT (1__%)OF THE LOAN

g%amwsmmmm\fm*mm

AME AND TITLE OF SEGNATORY)

(THIS DOCUMENT MUST BE NOTARIZED OR WITNESSED BY AN ATTORNEY.)

DATE 1958

L8:11 85, 92 anY
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TO : INFO-SEEK Asset Management, S.A.
EMENS BLDG., Dame Eugenia Charles Blvd., Bayfront
Roseau, Commonwealth of Dominica

RE : ACCOUNT NO.: 101-011085-0
ACCOUNT NAME: INFO-SEEK Asset Management S A,

Dear INFO-SEEK Asset Management S A

We, British Trade & Commerce Bank, pursuant to your request, hereby confirm™to you that
you have on deposit the sum of Ten Million United States Dollars (US510,000,0003 in the
form of Cash deposited at British Trade & Commerce Bank as of today’s date. Further, we
confirm that these funds are available to you on first call and that your account is in goed
standing with this bank.

We, British Trade & Commerce Bank, .also confirm these funds to be good, clean and
cleared funds of non-criminal origin, and are free from any and all licns and encumbrances.

This bank is prepared to block these funds and issue appropriate documents, Upon your
written request. This Blocked Funds Accaunt shall be, at all times, Non-Callable.

Sincerely,

By :[Neme of Gfficer] By :[Name of Officer|
Title :[Title of Officer] Tite : [Tite of Officer]
Date : [Date] Date : [Date]

Phone: [Phone Number] Phone: [Phone Number]
Fax : [Fax Number] Fax :[Fax Number]

BANK STAMP OR SEAL
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INFO-SEEK ASSET MANAGEMENT S.A.

EMENS BLDG., Dame Fugenia Charles Blvd., Bayfront
Roseau, Commonwealth of Dominica

‘hone: (767) 448-6410 Faxc (7671 4148-6¢77

LIMITED POWER OF ATTORNEY

The undersigned, INFO-SEEK Asset Menagement 8.A., heréby appoints and directe Lewis
P. Malouf, USA Passport No. (iR 35 our authorized representative and lawful
Attorney-In-Fact by granting unto him this Power of Anomey to represent the undersigned
in the firll and free access to interface directly with the Investment Program and 1o secure and
evaluate information and documentation on our behalf. Howsver, this Limited Power of
Attorney does not give Mr, Malouf the power 10 sign the Trading Agreament or atcess 1o
any of our banking accounts.

I further grant to this Attomey-In-Fact full authority 10 act in-our manner both proper and
necessary to the exercise of the foregoing powers. -

Effective Period: This Limited Power of Attorney shall become effective on this 23% day of
April 1998, and shall remain in effect for 2 one (1) year anc one (1) week.

The original or photocopy of this authority shall serve to potify and confirm to whomever it
may concern as to the power and autharity granted unto Lewis P. Malouf as if being the
Investor/client/owner of funds itself, with fall access 1o the information and documentation.
and shall be governed by the laws of the Commonwealth of Dominica.

IN WITNESS WHEREOF THE UNDERSIGNED, WITH FULL AUTHORITY, HAS
EXECUTED THIS LIMITED POWER OF ATTORNEY ON THE DATE SEY
FORTH BELOW AT ROSEAU, COMMONWEALTH OF DOMINICA.

FOR AND ON BEHALF OF INFO-SEEK ASSET
MANAGEMENT S.A. BY ITS DIRECTOR-DESIGNEE,
INTERNATIONAL CORPORATE SERVICES LID, BY:

Herry C. Reyer

Designee Director
Passport Redacted Information
in Subcommittee Files

NOTARY
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Phome, (167) 4486410 Fax: (767) 448-547°

In accordance with the Articles of Incorporation of — . . onthe
STl T 2 1998, Tnternational Corporate Services Lid, its Sole Director-Designee.
undertook the following corporate resolution, which is recorded as Reference A. in Minutes of the

Corporation Meeting Book:
“To utilize funds in the amount of ar least = Million United States Dollars
(Uss -~ = 4rawn on Brtish Trade & Commerce Bank, EMENS Bidg.

Roseaw, Commonweaith of Dominica, and/or its correspondent Banco [ndustnal de
Venezuels. 1101 Brickell Avenue, Suite 500, Miami, Florida 33131 and o ellow Mr.
Herry C. Royer, Secretary & Diroctor, and/or Dr. Charles L. Brazie, Vice Presidert,
to negotiate the final details and, thereafter, executs and enter into Trading Agree-
ments with Program Managers relating to the Private Placement of said funds inwo
fully Bank Guaranteed Investment Programs. Additionally, Mr. Herry C. Royer.
Secretary & Director, and/or Dr. Charles L. Brazie, Vice President, are empowered
to open and manage bank accounts, to enter into fee agresments, to receive and
distribute all profits fram the programs, o cner {0t agreements as Necessary, and o
meke selections as to which program or programs will best suit the investment of
thege funds. .

The necessary authority and powers required to undertake these rasks and responsi-
bilities are hereby granted by us to Mr. Herry C. Royer, Secretary & Director, and/or
Dr. Charles L. Brazie, Vice President, as set forth above.

It is therefore resolved that the named persons shall have the authority so empowered
by this resolution.”

FOR AND ON BEHALF OF ) i
MANAGEMENT S.A. BY ITS DIRECTOR-DESIGNEE,
INTERNATIONAL CORPORATE SERVICES, BY:

HERRY C. ROYER
DIRECTOR CORPORATE SEAL:

Date

NOTARY:
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INFO-SEEK ASSET MANAGEMENT S.A.

EMENS BLDG., Dame Eugenia Charles Blvd,, Baviront
Roseau, Commonwealth of Dominica

Fax: (767) 448-£477

Phone: (767) 448-6410 -
LFTTER_QLMI
DATE : -
T0 : Program Manager
RE : Private Placement Investment Program

: Transaction Code: -
Dear Sie:

‘We, the undersigned, hereby confirm our full commisment and agreement to participate in an
investment opportunity, subject to our acceptance of the terms, conditions and procedures
Jhat shall be outlined in the Privete Placemént Agreement.

Furthermore, we hereby warfam and represent that we have available for placement into the
proposed mvestment, the sum of Ten Million United States Dollars (US$ ) of
clean elear, non-criminal ongm, “and herewith attach documentary evidence of same. We
further confirm that we ate the beneficial owners of these cash funds, that we have fll
signatory authority and control thereof, and that such funds are available for immediate
placemen: at our scle discretion.

We confirm and acknowladge, with full responsibility, that neither your Company nor
anyone acting on your behalf his solicited s, that the documents that we shall receive shall
not be deemed to be a solicitation of finds in connection with an [nvestment Program, and,
that we are approaching you voluntarily for the purpose of securing participation in a bona
fide Bank Secured High Yield Private Placement Program.

We hereby request informativn ffom you covering the terms, conditions and procedures of
a Secured Investment and look forward bie} commenf'mg the transaction, upon our acceptance
of the Agreement.

If necessary, we are preparcd to move our funds to a mutually acceptable “AA” or better
American or Western European Bank, where they will be blocked in our bank account.

Pagetof 2
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Facsimile documents, when properly endorsed, are hereby declared to be treated as originals.

and originals may be obtained upon request.

For arid on behalf of [IBC NAME]
By:

Herry C. Royer
Designee Director
Passport #:

Attachment: Bank Proof of Funds Letter
Corporate Resoluticn
Limited Power of-Attorney
Laser Copy of Passport Photo Page

Pagelof 2
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THIS AGREEMENT s enlq‘ed into this twenty-second day of April, 1998, by and between: INFO-
SEEK Asset Mamagerent S.A., having principle offices at the EMENS Building, Dame Eugeniz Charles
Boulevard, Bayfront, Roseau, Commonw%}tﬁﬂ af Dominica, W.I., as represented by International C srporate
Services Lid. (hereinafter "ICS Ltd"); its sole Director Designee:

Atrention:  Berry C. Royer, Director of International Corporate Services Ltd.

Telephone:  (767) 448-6410 Facsimile: (767) 448-6477
(hereinafter "Client" shall thean INFO-SEEK Asset Management S.A.. its attorneys, affiliated companies,

or designee, ICS Ltd). ;
’ AND -

BRITISH TRADE & COMMERCE BANK, having principle offices 2t the EMENS Building, Dame
Eugenia Charles Boulevard, Bayvfront, Roseau, Commonwealth of Dominica, W.I

Attention:  Dr. Charles L. Brazie, Vice President - Managed Accounts

Telephone:  (767) 448-6410 . Facsunﬁe (767) 448-6477
(hereinafter "BTCB™ shall mean British Trade & Commerce Bank, its attorneys, affiliated companies, or
designees/nominees, and "Parties” herein shall mean Client and BTCB).

WITNESSETH THAT:

N

WHEREAS, BTCB is a bank chartered and operating under the laws of the Commonwealth of Dominica
and fully empowered to provide the accounts and conduct the activities envisioned herein; and

WHEREAS, BTCH has the legal capacity and authority to cause assets to be entered into certain estab-
lished International Cash Management Scenarios involving Medium Term Notes ("MTN's") issued by Top
Twenty-five (25) Asset-rated Western European Banks; and

WHEREAS, BTCB has comrespondent relationships with major world banks; has agreed to enter mto the

Managed Account Custody Agre¢ment hereinbelow with-Client; has opened an Account in the name of

Client for the transactions envisioned hereunder; and has the ability to cffect pa.rncxpatmn in such Scenarios,
i wxlh attractive yields emitting from such Scenanos and,

WHEREAS Client is anlmemauomd Bumnss Company that is organized and operated under the laws of
the Commonwealth of Dom:mca and

WHEREAS, Chient will have gmdcposxt af least Ten Mﬂho*x United States Dollars (US$10,000,000) 1 its
such Account that may be placed in such Scenarios, and warrants that such deposits are clean clear und
legally obtained funds of non-Criminal arlginyand T

. WHEREAS, BTCB and Client bave determined Lo enter into a cooperative venture relationship in order
to participate in such Scenarios'in full accord with all applicable rules and regaiations [including 1.C.C.
Publication $00/600]; and

'WHEREAS, BTCB, and Chent mtend to firance projects or to place appropriate funds into approved
praject funding sources from the profits arising from thxs AGREEMENT; and

WHEREAS, BTCB and Client, by entaring into this AGREEMENT, do not intend to create 2 laxable
partnership/corparation/entity, but rather intend to create a vehicle of cooperative enterpriss in which the
Pzriies have apreed to participate; and

'

BICB Page 1 of 15 - ‘Client
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WHEREAS, BYCB and Client, mutually desire to trensact business with one another for the peried
specified in this AGREEMENT but not less than one (1) vear; anid

WHEREAS, this AGREEMENT, when signed, shall constitute that BTCB and Client, each, ace fully
responsible, ready, and able to fulfill their respective obligations and responsibilities heveunder.

NOW THEREFORE, in consideration of the foregoing, and the various covenants and undertaking herein,
and for other good and valuable considerations, the value and the adequacy of which is acknowl:dged by
each of the parties hereto upon éxecutionrof this AGREEMENT, -BTCB and Client agree as set forth

hereinbelow.

1.

.

JL1

2.2

T e

The primary purpose of theParties Is to cause the funding of certain projects and programs with the
net proceeds derived from participating i certain established Imernational Cash Management
Scenarios through fnancial mechanisms advi us to the Parties end which comply with the
zules and regulations frot variotis jursdictions and authorities that apply 1o such project financing.
Significant proceeds from participating in such Scenarios, net of normal costs {scenario participation
costs, service fees, Custodial and Transaction Fees and costs), shall be deposited into development
trust/project funding accounts which shalf be used to cause the funding of such worthwhile projects
and programs. . e . o

Notwithstanding the foregoing, each of the Parties shall be paid Five (3.0) points fom the proceeds
of such Scenarios, as fees for sexvices rendered, [Five (5.0) points are defined herein as Five Percent
(5.0%) of such proceeds received from each trading cycle of such Scenarios.] These funds shall be
owned exclusively by the paid,party and the other party hereby waves any and all claim to such paid
funds. ’

The remainiing proceeds from participation in the Scenarios, as defined herein, shall be divided into
two (2) parts upon their receipt, One (1) of these parts, which equals Fifty Percent (50%) of such
remaining proceeds, shall'be placed into Trust Accounts designated by BTCE and shall be used to
fund projects/prograrns solely at the discretion of that Trust.

The remaining One (1) part, which equals the refaining Fifty Percent (50%) of such proceeds, shell
be disbursed through 8 Business Trust and placed into Project Funding Accounts that shall fund
qualified projests solely under the discretion of Client. The subject of this paragraph and that
immnediately preceding shall nof be subject 10 any litigation or arbitration.

TRANSACTION SCENARIQ
Client has established a Cuﬁtodyf]’ ransaction Account at BTCB for these Transactions, under the

"Managed Account Custody Agreement” as set forth in EXHIBIT "A" atached hereto and made 2
part hereof

Client will cause the deposits into such Accourtt the amount of ar Jeast Ten Million United States
Dollars (US$10,000,000), BTCB shali cause such funds to be placed into such Scenarios. Client
may increase the ammounts on deposit with advanced notice to BTCB. The total amount of such
funds on deposit shall be deemed the Accdunt Principal.

BTCR © Page2of 15 . Client______

o
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23

24

4.1

BTCB shall place such Account Principal into such Scenarios and that participation shaif be con-
firmed to the satisfactionof both Parties, The detailed activities to accomplish the mtent of the
paragraphs hereinaboverare contained in the "Specific Transaction Instructions” set forih in EX-
HIBIT "B" attached hereto and made a part hereof.

The period of the AGREEMENT is for at least ong (1) year, subject to BTCB's ability to place said
assets in such Scenarios, Ifthe ongoing distribution of proceeds, as defined hereunder, does not
occur within forty (40) days o'the initial placement of assets into such Scenarios or within ten (10}
days of each subsequent'month of participation in such Scenarios, Client ray terminate this
AGREEMENT without’ pfejudics to itself and all such Principal 2ssets and any such Clienr's
proceeds, without additional set-off. reduction, ot deduction, shall be distributed, immediately, w
bark coordinates that will bé provided by Client,

The proceeds ffom participating in such Seenatios for any given trading cycle shall be dishurged, as
provided herzinabove, at the beginaing of the next subsequent trading cycle.

DISPUTES ‘ .

In the event of any dispute'conceming any aspect of this AGREEMENT, including breach or
alleged breach hereof, the Parties agree to have the matter arbitrated by e third party mutuaily
agreed upon by the Parties. 1€the Parties cannot agree upon the arbitrator, the Parties agree to
have the dispute arbitrated as fixed by the LC.Co%n acebrdance with the International Charber of
Comuerce Rules of Concilistion and Arbitration (1.C.C. 447-2M, 1950 or latest revision in effect at
the time of the dispute). The venue for such arbitration shall be the ¢ity of London and any such
arbitration decision shall be final and binding on the Parties and may be enforced in any Court of
Law having jurisdiction thereto.

CONFIDENTIALITY |

The Parties agres: that any and €ll information disclosed, or to be disclosed, by any other party
hereto, or by legal connsel or other associate; and, that any and all documents and procedures
transreitted to each other for and {n execution of this AGREEMENT are privileged and vonfidential
and are to be accorded the highest sectecy. Accordingly, the 1.C.C. rules and regulations pertaining
o Non-Disclosure and Non-Circunwention shall be meluded herewith by reference hereto. Move-
aver, the Parties specifically: N
A} Acknowledge and undertake for themselves, their legal counsel, employees, associates, of-
ficers, directors, trustees, bankers and/or tepresentatives to.iremt any and all such information
as pritileged and coafidential and not 1o disclose to any third party, directly or indirectly, or
to use any such information for any purpose ather than for accomplishment of the objectives
of the business undertken hereln without the expresses, written prior consent of the panty
supplying that such iformation.

B)  Acknowlecge thaY 2y unauthorized dealing or disclosures or uses of any such informatior:
obtained for add i exe€ition of the present AGREEMENT shall consticute a breach of
confdence and shall form the basis of an action for darmages by the injured party with a view
to compensate the injiréd Phrty 16 the exient any financial reward might have accrued but for
the unauthorized dealing, misuse of information, or breach of confidence and sontract.

BTCB E X Page 3 of 15 Cfienﬁ___,,__
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5. GENERALTERMS -

Each party, individually ami separately accepts habﬁny for its own taxes, imposes, levies, dutles, or
other charges that may be appf;s:ab ¢ in the execution of its rcspc:cnvc roles,

sxat

'

2
-

5.2 Each party recognizes the umquc services rendered by their re epresentatives and agree: that sach shall
be responsible for the corumissions and fees (o which it has agreed in writing; and, that the party that
has incurred any obligations shall indemnify and hold harmless the other party against any claim,
derpand, and/or expense, however arising.

53  This AGREEMENT is a filirecourse, private, non-public agreerent executed under the Iaws of the
Commonwealth of Dominica, which be the jurisdiction governing the construction, interpretation,
execution, validity, enforceability, performance, or any other matter in respect to this AGREE-
MENT, including breach or claim thereof,

54  Both parties acknowledge: that they had adequate time and opportunity to consult with counse! of
their choosing prior to execution bersof, that each fully understands the facts and has been fully
informed as to any rights and obligations in connection therewith; and, that, having this knowledge
ar lack of knawledge by volustary choice, each has executsd this AGREEMENT frealy and withoui
I'ESC{\*&JOR.

S5 The Parties acknowledpe and accept that the LCO.C. rules and rcgu}ano:ls appertaining o Force
: Majeure shall be included Bérewith by reference hereto.

56 The AGREEMENT camot be assjgned transferred or conveyed by either party without the ex-
pressed, wrilten, prior consent of 1 he other party.

5.7 No unauthorized comnmmcanono by either party with any bank outside of these procedures i
’ allowed without the prior written consent of the other party. Failuve to observe this consideration
will immediately cause this AGREEMENT to bc decmed 10 have beeti breached.

5.8 Each party shall be solely: re>ponsxb le for its own, unique institutional costs, except as otherwise
provided hereinabave.

6. . COMPLETE AGREEME,N LAND 5:§}N§9}3&I ING BOCUMENTS
6.1  This AGREEMUENT reflects the compleie ungerstanding of the Parties on the matters hereio.

6.2 A facsimile copy of a fully executed original of this document will be deemed an originel, binding and
enforceable document untit otherwise agreed to by the Parties.

6.3 This AGREEMENT shall remain . fall force apd effect until completion of the transactions enyi-
sioned kereinabove and shall be binding upon BTCB and Client and theirs L., successors and
assigns, agents, principles‘ and all other parties assbolated with or involved it (ransactions.

54  This AGREEMENT may. cons;st of one or more counterparts, all of which upon exscution shall
constitute one and the sumie AGREEMENT, The! Parties acknowledge that a hard copy of this

BTCER . Page 4 of 13 Chient______
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AGREEMENT may be'signzd by sach respective party at different places and different times. Boih
Parties have the right to reqdire cousier delivery of the original AGREEMENT. -

6.5  Each addendum, change, or modification to this AGREEMENT mast be made in writing and
approved and executed by the Partiesas g condition precedent o the implementation and effect of
such addendum, change,or modification.

6.6 Ifany of the provisions of this AGREEMENT are, or beco e, invalid by virtue of applicable law(s)
or fail enforceability, then this AGREEMENT shall remain in full force. The invalid and/or
unenforceable provision(s) shall be replaced by provisions mutually agreed between the Pacties
within the spirit and rffent of the original provision. -

6.7  The Parties hereby confirm thay gach is fully empowered, legally.qualified, and duly authorized to
execute and deliver this AGREEMENT and to be bound by its terms and conditions. All statements
and representations under this AGREEMENT are made with full legal and corporate responsibility,

"IN WITNESS WHEREOQF, the Parties declare herein that they have signed hereinbelow int &1l and
bonafides, thereby entering into'this contractual commitment as defined and provided under the tenms,
conditions, and provisions of this AGREEMENT on the dates last written herein helow.

DATE: Apri} 22, 1998 DATE: April 22, 1998

FOR AND ON BEHALF OF INFO- - *FOR AND ON BEHALF OF BRITISH
SEEK ASSET MANAGEMENT S A, TRADE & COMMERCE BANK

BY ITS DIRECTOR DESIGNEE, -2 BY:

INTERNATIONAL CORPORATE
SERVICES LTD, RY: o

1 g .

HERRY C. ROYER . CHARLESL, BRAZIE, Ph.D.
DIRECTOR ' - VICE PRESIDENT
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; EXHIBIT "4~

MANAGED ACCQUNT CUSTODY AGREEMENT

To:  British Trade & Commeree Bank
EMENS Bldg. Dame Eugenin Charles Blvd., Bayfront
Roseau, Commonwealth of Dominica, W.I.

Gentlemen: -
The undersigned hereby requests yous to open and maintain 4 Custody Account in the name of the undersigned and to receive
and hold therein as custodian, dpon the foltbwing terms and conditions, cash and Investments (hereinafier defined).

Traasactions. Subject to the-proviblads of this Agreement, you gre authorized:

(#)  To receive all interest and dividends payable on Tnvestments and to credit such interest and dividends 10 the zecenn!
or accounts of the undersigned with you as are designated by sn Authorized Person (hereinafler roferved 1o as the
"Cash Account"); N

(b)  Tocredit all proceeds received from sales and redemptions of Investments to the Cash Account;

(c)  To debit the Cash Account for the cost of acquiring Investments for the Custody Account;

(d)  To present cbligations (including doupons) for paymient upon rharurity, when cslied for redemption and when income
paymeats are due;

(e} To exchange securities for other securities where the exchange is purely material;

(f)  To sell fractional interests resulting from a stock split or dividend;

(g)  Toconvertany currency received with respect to' Investments in the Custody Account into another currency whenever
it is practical or necessary to do so through customary banking chanrels. You shall incur no lability on account of
any loss suffered or expense incurred a3 a result of such conversion, including withowt limitation losses arising from
fluctuations in sxchange rates affecting any such convérsion; -

(B Oninstructions of an Avthorized Person ar as otherwise provided hereunder, to purchase and sell Investments for the
account of the undersigned; -

)  To execnte in the name of the undersigned, whenever you deem it appropriate, such ownership asd other certificates

" as may be required to obiin pay@_enfs with fespect 19, or to éffect the sale, transfer or other disposition of Investments;
and .

[6))] To enter into spat or fucward tansacticns for the purchase and/or sale of currencies for the account of the unders igned
in connection with or in anticipation of the purchase or sale of securities.

“lovestments™ means securities of €9efy type and description in any ewrrency including but not {imited 10 stocks, warrants.
puts, calls, forwards, futures, options on futures; Bonds, debentures, notes, unit irusts, precious metals and other commodities,
bank deposits, morigages and other obligations, and any dg of title, certificates, receipts, and other instruments
evidercing ownership, ot representing rights 1a Teceive, purchase or subscribe 1o, any of the foregoing, or evidencing or
representing any other rights or interests therein.

< Insgmctions. You ars suthorized to accept and rely upon all written instructions which you believe in goad faith are given

« by an Authorized Person. “Authorized P‘érg'cg;" means the undersigned or other person or entity designated in g statement signed
by the undersigned or (if the undersigned Is a corporation) one or more officers, employees or agents of the undersigned
authorized by a corparate resofution of the board of disectors of the undersigred deliversd to you or deseribed as avthorized in
* centificate of the Secretary, Assistant Secratary, or Mansging Director of the undersigned.

BTCB. Page 6 of 15 Client
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You may also rely on instructions when bearing or purporting to bear the facsimile signature of any Authorized Person. In
addition, you may rely on instructions received by telephone, telex, TWX, fzcsimile transmission, bank wire or other
teleprocess acceptable to you which you believe in good falth to have been given by an Avthorized Person or which are
transmitted with proper testing or authentication pursuant o terms and conditions whick you may specity. You may also rely
on istructions transmitted electronically through a client data entry system or any similar instruction systein aceaplable to you.
You shall incur no liability to the undersignéd or otherwise as a result of any act or omission by you in accordance with
instructions on which you are authorized to rely pursuant to the provisions of this paragraph unless your reliance is the resukt
of your gross negligence or willful misconduct. You will incur no Jiability for the failure of any writien confirmation 1o conform
to the telephone instructions which you recsived or your failure to produce such confirmation at any subsequent time. Unless
otherwise expressly provided, all authorizations gnd instructions shall contigae in full force and cffect until cancelled or
supesseded by subsequent authorizations or instructions ‘recex;vcd by your safekeeping account administrator. - :

The undersigned agrees that if you require test arrangements, euthentication methods or other security devices to be used
With respect to instructions which an Authorized Pe;son may give, the undersigned shall safeguard any testkevs, identification
cadzs or other security devices which you'make available to any Authorized Pecson and agrees that the undersigned shall be
responsible for any loss, liability or damage incurred by you or by the undersigned as a result of your acting in accordance with
instructions from any unauthorized person using the proper security device. You may electronically record any instructions
given by selephone, and any ather tefephione discussions with respect to the Custody Account or iransactions pursuant to this
Agregment. Lo

Registration. Unless you receive co}ztrary instructions from an Authorized Person, you are authorized 1o keep seeurities in
YOUT ovwn vauits registered in the name of your e or hominees or where securities are eligible for deposit in a securities
lepository, including without limitation The Depository Trust ompary or the Federal Reserve Bank of New York, you may
utilize any of the services of any such depository' apd permit theé fegistration of registered securities in the name of its nominee
or nominzes, and the undersigned agrees’ %o,ho’w you end the nominees harmless from any Yability as holders of record. The

~undessigned will accept the retirn or delivery of securities of the same class and denomination as those deposited with you by
the undersigned or otherwise received by you for the Custody Account, and you need not retain the particular certificates sa
deposited or received,

Ifany securitics registered in the name of your nominee or held in a securities depositary and registered in the name of the
depository's nominee are called for pantia] fedefnption by the issuer of such secorities, you are authorized 1o aliot the called
portion to the respective beneficial holders of the securities in any manner degmed to be fair and equitable by you in your soke
discretion. o L
Statemeants. You will supply to the undersigned from timé 1o fime as mutually agreed upon a statement in respect 1o the
Investments held by you or.by a subcustodian and an advite or notification of any transfers of Investments to or from the
Custady Account, indicating, as ta Inves’mfﬁpts acquired for the undarsfgncd, the identity of the entities having physical
possession of such Investments. In the absence of the filing in writing with you by the undersigned of exceptions or objections
to any such statement within sixty (60) days, the undersignad shall be deemed 1o have approved such statement, 2nd you shail
be released, relieved and discharged with respect to 2ll matters and things set-forth therein.

Proxies, Redemptions and Securities Rights. You will send to the undersigned such proxies (signed in blank, if issued
in the name of your nominee or a nominee of a securities depository) and communications with respect to securities in the
Castody Account as calf for voting or relate to legal proceedings within a reasonable time after sufficient copies are received
hy you for forwarding to customers, In additicn, you shail foliow coupen paymemts, redemptions, exchanges or similar matters

ith respect to securities in the Custody Account and advise the undersigned of rights issued, tendered cffers or other

discretionary rights with respect to such securities, in each case, of which you receive norice from the issuer of the securities
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or as to which notice is published in publications routinely utilized by you for this purpase, subject to any terms and condizions
as you may put into effect from time to time.

Investments and Funds Held Abroad. ‘nvestments in the Custody Account shall be held in such country or other
jurisdiction as shall be specified from time to time in mstrucq:ons from an Authorized.Person which are acceptable to you
plDV\dcd that such country or other jurisdiction stiall be one in which a principal trading market for such Investmerus is lacared
ot in which such Investments are to be acquired, sold, transferred or presented for payment. Funds shail be credited to an
account in such amounts and in the courttry or othnrjunsdxcton as shall be specified from time 1o time in instructions from ar:

" Authorized Person which are acceptable to,you, provided that such country or other jurisdiction shall be one in which such cash
is ’é legal currency for the payment of pyblic or private debts. ;

The undersigned aythorizes you to hold cash and investments for the Custody Account in accounts which have becn
established by you with one of your branches or with one or more subcustodians. “Subcustodian” means a branch of another
U.S. bank, a foreign bank acting as custodian or a foreign securities depository in which you participate. You shall select in
your sole discretion the braach or subcustodian in the custody of which any Investment may be maintained or with which any
funds may be deposited. Any entity so selected i is authorized to hold such funds and Investments in its account with any foreign
securities depository in which it participates. .

You shall not be liable for any loss resulting from the maintenance of any Investments in a foreign country, includi ng. but
not limited to, losses resulting from nationalization, expropriation, currency restrictions, acts of war or terrorism, insurrection,
revolution, or acts of God.

: I -
Jverdrafts, The amount by which any payment made by you on behalf of the undersigned pursuant to this Agreement
exceeds the available funds in the currency. in the Cash Account shall be deemed a oa from you to the undersigned. Such loan
shall be payable on demand and, in your discretion, shall bear interest at the rate customarily charge by you or your subcustod-
ian on similar loans. In no event shall you have any duty to make-any payment if such payment will exceed the funds available
in the Cash Account. .
Reimbursement. If you choose to credit the Cash Account or the Custody Account on the payable date for interest,
dividends or redemptions, the undersigned wilf return to you such amount or property credited promptly upon your oral or
written notification that you have been unabls to collect such amount or property in the ordinary course of transactions for the
account of the urdersigned. You shall have 16 daty to institute legal proceedings, file 2 claim or proof of claim in any
insolvency proceeding or take any action beyond your ordinary collestion procedures to collect such amounts or property.
Crediting and Debiting Procedures.  With respect 10 any lnvstment held in or 10 be acquired for thc Custwdy Account
you tmay, in your discretion, cause the Cash Accoupt to be credited bnthe contractual seltlement date with the proceeds of any
sale or exchange of any [nvestment from the Custody Account and to be debited an the contractual settlement date for the cost
- ofany Investment purchased or acquired for the Cusjody Accouat. (If 8 transaction With respect to which a credit or debit has
been made fails 1o settle, you may rcvcrsm‘ch‘tredli or debit upon instructions of an Authorized Pecson. Alternatively, while
you assume no affirmative duty to act in the absence of such instructions, you may reverse any such credit or debit if a
transaction fails to settle within 2 period of time-after the contractual settlement date which you in your sole discretion consider
reasonable in the light of market conditions. If any Investments delivered pursuant hereto are returned by the recipieat thereof,
you mmay cause any such credits or debifs.to be.reversed at any time. With respect 1o any transactions as to which you do not
determine so to credit or debit the Cash Aceount, the procezds from the sale or exchange of Investments will be creditéd ard
*he cost of such Lavestments purchased or acquired will be debited to the Cash Accounz on the date such proceeds or [nvestment
e received by you. --
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Notwithstanding the preceding paragrapti, sertlement and payment for any Investment received for, and delivery of any
Investment out of, the Custody Account may be effected in accordance witl the customary or established trading or processing
practices and procedures for such Investment,in the jurisdiction or market in which the transaction occurs, including, without
\imitation, delivering such Investmeat to the purchaser thereof or dealer therefor (or to an agent for such purchaser or dealer)
against a receipt with the expectation of receiying later payment for such Invéstment from such purchaser or dealer (or agent

therefor). o

With respect to all transactions for the Custody Account, including, without limitation, dividend and interest payments and
sales and rodemptions of any Investment, availability of funds credited to the Cash Account will be based on the type of fuads
used in the trade settlement or payment, including, but not limited to, same day availability for federal or same day funds and
next business day availability for clearing house or next day funds. :

Security and Set-Off.  As security for any performance of my obligations under this Agreement, | grant a security interest
in and pledge, transfer, and assign to you my right, title and interest in and to all cash, {nvestments and other asse(s held by ycu
or by any of your subsidiaries, affiliates or subcustodians (the "Collateral"). In addition, and without limiting the foregoing,
I agree that you may set-off any and all of my obligations fo you against any snd all deposits of mine, whether general or
special, with you or any of your subsidiaries, affiliates or subcustodians, wherever Jocated and whether or not denominated in
the same or different currencies. [n the event that a debited deposit is maintained;in a currency other than the currency of my
obligation to you, such debit shall be made in the amount Which, when converted to the currency of my obligation at your rate .
for purchasing such currency on the date of such debit, shall ¥ield the amount then due and payable to you hereunder,

. Gugtodian Responsibility.  You will use the same care wijth respect 10 the pérformance of your duties under this
\greement as you use in respect to yourewn property similar to that held hereunder, but you need not msintain any insurance
for the benefit of the undersigned. Except as may be provided ctherwise herein, you are authorized to execute instructions given
by or on behalf of the undersigned and take other actions pursuant to this Agresment in accordance with your customary
processing practices for customers similar 1o the undersigned and, in accordance with such practices, you may retain agents.
including subsidiaries or affiliates nfxopm;m perform certin of such functions, notwithstanding that such retention may result
in a gain or profit to you or 16 any of your subsidiaries or affiliates. All collection and receipt of funds or Investmeants and all
payment and delivery of funds or Investments under this Agreement shall be made by you as the agent of the yadersigned, at
the risk of the undersigned. You will be lisble4s the undersigned only ta the extent of actual damages suffered by the
undersigned determined on the basis of the market value of the property which is the subject of the loss at the date of discovery
of stich loss, suffered or incurred as a result of gross negligence or willful misconduct on your part.

greement or expressly contained in instructions to perform the

" You will be responsible for only those duties Stated in this

the foregoing, you shall have no duty or responsibility:
(a)  to supervise the Investment of; oor' make recommendations with respeet Lo the purchase, retention or sale of, any
[nvestment relating to the Custody Account;
(b)  with regard to the Invéstment in the Custedy Account as to which default in the payment of principal or interest has
occurred, to give notice of default, maké demand for psyment or take any other action with respect to such default;
() for any act or omission, or for the solvency br notice to the undersigned of the solvencey, of any subcustodian, securities
depository broker or ageni selected by yol (in the absence of gross negligence or willful miscoaduct by you in such
selection) or by the undersigned or any other person tp cffect any transaction for the Custody Account;
(d) 1o evaluate, or report to the undersigred regarding, {he fidancial condition of any party 1o which you celiver Invest-
ments or payment pursuant to this Agreement; or
(e)  for any loss occasioned by delay in the btual receipt of notice by you or any payment, redemption or other transaction
in respect to which you arg authorized to take some action pursuant 1o this Agreement.
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If the undersigned 35 a trust and provides you with a copy of its trust Instrument, the undersigned understands and agrees
that your review of such document is solely for thet purpose of verifying thie pawer of the trust to enter into and perform this
Agreement and identifying the person{s) necessary to bind the trust, and that you assume no responsibility whatsoever for the.
proper administration of the trust, c fo-
vanﬂibts of Interest. The undersignad vnderstands thers is a potential conflict 6T inferest between vou aad the undersigred
in“that you shall provide similar servifey to otltec clizats and to your own accounts. Therefore, you or these other Accounts
may compete for the sarme Investments. Fusther, the undersigned is aware that you andlor your clients may contiaually
develop Investmeant strategies because of ditferent financial positions or objectives, 2nd such strategies could require lovest-
ments that aro different fromm or opposite fo thos¢ of the undersigned. However, in view of the fact thal a large number of Lhese
Investments are available and in view-of'masket liquidity, the undersigned accepts the effects of such activities,

Responsible as Prinelpal.  The usdersigned will be respousible 1o you as principal for all obligations of the undersigned
Yo you erising uncer or in connection withi this Kgtesment, notwithstanding that the undersignad may be asing on bekali of
otter persons, and the undersigned warrants its authority ta deposit in the Custody Account and Cash Account any Investmests
and funds which you or your agents receive thergfor and 1o give instructions refative thercto, The undersigaed further agress
that you shall not be subject to, nor shiil’you{— rights and obligations with respect 1o this Agreement and Custody Account bx
affected by any agreement between the undersigned and any such person, except as provided herein.

Tazes. You are authorized and directed 1o claim exeanption from transfer 1axes on all Uassfers and deliveries of lovestments
held for our Custody Atcount.

1 the undersigned is not a United States person or entity, you are bereby advised that the proceed of eny sale of a security
tothe issuer thereof ir: tae cantext of a self-tender offer do not constinute dividends and you are hereby directed not to withhold
taxes payable to the United States with tespédt tq such proceeds. The undersigned horeby agrees 1o indemnify and hold you
harmiess from and against any and all demages, liabilities, cogts, fees™and expenses incurred by you 2s x result of net
withhelding such taxes. . .

You shall have no obligation to sesk a reﬁu}d,of any taxes withheld against any dividend or interest paid on any Investment
unless the undersigned provided you with ali documents that oymay reasonably require for that purpose.

Fees, Indemnification. The undersigned agrees 1o pay a monthly Custodial Fee. This monthly Fee shall equal One FiRk
of One Percent (0.2%) of the combined average morthly balanea(s) in the Custody Account(s) and the Cash Account(s) -
(unless this combined balance is less than One Million USD {U$51,000,000) in which case this mouthly Fee shall equs! One
Third of Ore Percent (0.334%) of such balapess). The undersigned alsg agress to. psy & Transaction Fec equel to One Halfof
Oue Percent {0.5%) of the Face Amount of any and all Investment(s) sequirediiraded per tranche to provide for the cost of the
setivities envisioned in those Investment wsasactions. Novwithstanding these Fees, the undersigned agrees 1o pay you
:eas?mble compensation for sther servicss requested by the undersigned pursuant 1o this Agreement at the Standacd fee for such
services of which you will notify the undersigned from time to time. The undersigned also agrees to hold you and your agents
?zar.m}ms from, and to indemnify and reimburse you and them for, sii Hability, loss and expense {including out-of-pocket and
incidental expenises and lega! fees) incurced by you or them in cormection with the Custody Account or your aciing uader this
Agreement, provided that you o they, as the case may be, have not acted with gross negtigencs or willful misconduct with
respect $o the events resulting in such Tiability, loss and expense,

Termination. This Agreement mav be terminated at any time by either party effective upon receipt by the sther party of

. ”I,lf‘m notice of such termination or upep such subsequent date specified in such written natice. Upon such termination, you
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will within a reasonable time return to the Qndefxigned or to whom we direct eny Investments or other property then held ty you
o
inthe Custody Account. ]

thices. Natices required hereunder s‘hall‘ be in writing, and deiivered by mail, postage prepaid, {he foilowing addresses
{or to such cther address as either parly hereto may from time to time designate by notice duly given in accordance with this
paragraph). ‘ ) i
To the undersigned at: ¢/o ICS Lid, EMENS BLDG,, Dame Eugenia Charles Bivd., Bayfront, P.C. Box N2042, Roseau,
Commeonwealth of Dorninica, W.I.

To you, to the attention of Dr, Chacles L. Brazie at: British Trade & Conurerce Bank, EMENS BLDC., Dame Eugenia
Charles Blvd,, Bayfront, P. O. Box 2042, Raseau, Comrhonwealth of Dominica, W.1.

Governing Law, Successors and Assigng. This Agreement will be governed by and construed in eccordance with the
taws of the Cormonywealth of Dominica without givirsg effect to ¢hat Commonrwealth's principles of conflicts of laws and will
be binding on our and your respective successors and 2Sgns. .

Source and Use of Funds.  The undersigned warrants and attests: 1) that all assets deposited in this Custody Account or
any other Accounts with you are good, clean, cleared, and legally abtained from non-criminal origins; and, 2) that neither these
assets nor the profits or emissions derived from the activisies envisioned hereunder have been, or will be, used for any criminal
or illegal purpose, and not limited to but including any activities invalving dealing with contralled substances, drugs, arms,

munitions, or armarments.

Liability and Ownership.  As used herein, the term “undersigned" shall be-deemed 10 include af) sigratories hereto, if
more than one, In such event, the obligations, liabilities, representations and warramies of the undersigred shal: be joint and
several if the undersigned consists of more than one persen, the undersigned warrants and represents that the cash inthe Cash
Accotat and the assets in the Custody Account areowned jointly with right of survivorship.

Arbitration. Any controversy between you and the undérsigned-arising out of or relating to this Agreement, including
breach or aileged breach, hereof, shiall beresplved by arbitcation by & third party mutvally agreed upon by the you and the
undersigned. In the event you and the undersigned cpnnot agree upgn such an arbiiratdl, the matter shall be arbitrated as fixed
bythe LC.C. in accordance with the Internations] Chamber of Commerce Rules of Concitiation and Arbitration {L.C.C. 447~
2M, 1990 or latest revision in effect at the time of the controversy). The venue for suck arbitration shall be the city of London
and any such arbitration decision shall be final and binding on altpactics and may be enforced in any Court of Law havinp
Jurisdiction thereto. :

Disclosure.  The undersigned understarids-that certain regulations may require that you disclose to the issucr of a security
upon request the name and address of the undersigned and other positions with respect to securities held in the Custody
Account, unless the undersigned objects to suchdisclosure and notifies you accordingly.

Prior Proposals. This Agreement contains the complete agreement of e parties hereto with respest 1o the Custody Account
{except as may- be expressly provided'to the qoatrary herein) and supersedes and replaces any previously made proposals,
representations, warranties or agreements with respect thereto by ‘elther or both of the parties hereto, except that this Agreement
does not modify any intersst or rights in'tHe assets in the Custody Account which was otherwise granted 10 you ang does not
supersedz or replace any item that you may have provided to the undersigned describing your services with respect 1 securities
with tender options. This Agreement shall bécome effixtive upon ex=sution hereof by the undersigned and acceptance by you.
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Separability. Any provisions of this Agreement which may be determined by corpetent autherity to be prohibited or
unenforceable in any jurisdiction shall, as to such, be ineffective to the extent of such prohibition ar nnenforceability without
invalidating the remaining provisions hereof, and any such probibition or unenforcenbility in any jurisdiction shall not invalidae
or render unenforceable such provisions in any other jurisdiction.

Accounts. From time to time an Authorized Person may hereafler instruct you w open more than one Custody Account far
the undersigned. Unless the undersigned and you otherwise agree, this Agreement will govern such accounts, in addition to the
Custody Accounts which you are opéning or currently maintain for the uncersigned t¢ which it is applicable.

Special Terms.  The following additional'terstts and provisions, if any, fre included in and constitute a part of this
Agrezment: ' .
Notwithstanding any of the above, the SPECIFIC TRANSACTION INSTRUCTIONS, if any. executed by Holder and
BTCR and attached hereto and constitete'n:part hertof for alf intents and purposes,

. . ) N )

e

« —~.

EXECUTED AND SUBMITTED os thls twenty-second day of April, 1998,

FOR AND ON BEHALY OF INFé—SEEK ASSET ‘ ACKNOWLEDGED AND ACCEPTED FOR

MANAGEMENT §.A. BY 1TS DIRECTOR«~- : AND ON BEHALF OF BRITISH TRADE &

DESIGNEE, INTERNATIONAL CORPORATE COMMERCE BANK BY:
SERVICES LTD, BY: -

" HERRY C.ROYER CHARLES L. BRAZYE, Ph.D.
DIRECTOR V. P. - MANAGED ACCOUNTS
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Non-DiscLosURE AND NON-CIRCUMVENTION AGREEMENT

This Agraemert is mace on the date Trst set forih beiew, Ty and —— beicw
namac Sigralolive whe have s forth their signatures below thair rames, sesarately
andg ndividually. .

Wheseas, the Sigratoces heraio ave come togeller » SUrsiing one o more
cusiness ransacions, and have mads inireductions of third psrties io sach other in
sursuit of such business tansacion(s); #nd,

Whareas, esch Sigraitry harsts agrses that tha identity of the reisilenssic
vods and e cpooriundy & do business with such thirt parties ars valuanie jesets
and oreparty rights of the intredueing Sigrmtories: and,

Whersas, the Signutones herere agrae that the Senduct of 3Ny SUBINeSs Ty any
Sigratory nerete Wit any NPT SRty introcuced by any oher sigratery herem, of the
ciscicsura of ths idertiies ¢f any such Mroduced panty, o the nature of the Susiness
SCUGIT CT TANSACIec, WRthout parmissicn, woulc e a visktion of i rights of ihe
inrecucing Signatery,

New tharsfers, all this Sknatonies herste agrae 43 ‘cliows:

44 Definticn of Propaety
Each Sgnatcry harste sonfimms et Xnowiedgs of the jcently of. possassing
e reationship with, ang having ihe opeorunity = do business with any,
nanking, finangial ingtiulion, corporation, or ingivicual invaser or pasen, of
agent of rspresertative of same Kiown & an ewrocucing Signatery, are the
progarty anc valusbia assets of the infrocucing Signatery, ard snall ;eman s
for the term of this Agreament.

2.8 Rastricied Acvoss
No Signatery harsto el mmke gny commct with, make any dedl with, er
otherwiss emder Inte any ransacticn with amy thid party withaid the specific
written sonsert of the intreduging Signatery througn whese sffcrs such third
parly was initiaity made knewn o the Signatory. This raragrach shall surave
ths ternation of this Agreemert and confinue in perpatuity.

3.0 NenQisciosure of Butiness

Na Sigratory nerste shall discicas the nature or cetaiis of e tusiness or
transacions sought ¢r ertersd into by the Sigratories herwo, © any turs
partes not inveivas in sich businass of transactions. Ciscicsure ¢f business

aotails is resitricied o e cicas asaccmtss of egch Signaicry who have a
“wped IC know” in order ic axsist or enack the Signatery's unction in such
business o fransaction incuding tut net imitec to, secretares, legal counssi,

Focsuntants, and bankers.

4.0  Cther Bounds .
Each Sigratory shall usw his Dest efferts o anforce compliance wits the

agreament and fis restrictions By ail his advisors, assctistes. anc Ihew
~agpective rajated parties.

et €z 03 T 3O WEISAE Kud STeCREUd
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Tou Program Previder and Tradng/Oepository sank
From: Gignn Schmidt
Trausscton No.: ROGRC0E

Pagrrding: Distribution of Peas To Conauftant

i, Glarn Seamidt, nersby imevacably, and uncanciionaty, direct you 1o pay RICWARD
OL 7T & my consUtant, an amount equal 10 TWENTY PERCENT (20%) of e profi
4ug o ms fom gach ransacion sifectsd under the above refarsncsc hansacton
number.  Such paymant shall os deducted fram my portion of the profit derived x‘:cm
the anove rajerenced ransacicn 828 and when ewcn such profft shall be samed, anc
shall be distnbuted concumently with each and every profit disribution mags © my
own account.  Such payments shall be by cash, wita transler, of gs oltierwisa
Inetrucs Ty the recipient, rae of bank tees of charges or withholdings of any nature.
In Unitec States dellars. 1o banking coondinate which will be providse direcly lo you
by Richard Ol undar ssparata cover,

Qhoujd the Frogram Provider andier his assign be unabda 10 providg \Ne ransacion
reference number/code oI whlever Coniraciual or eghi reasens, |, Glann Scamidt
wall provice the nacessary fmormation 1 facilizze the depostory bank's transter 2! e
stiouiated portion of my praitts 1o Richard Cltt's designated gecount This cocument 8
my official authcnzation ‘o the dsposicry Sank o exscule the fundg trapster as
diraced abcve.

This order is nct divisidie, raneferabia, and cannot te cancsiea Or changed in lext or
form by me or by the Program Provider of his zssign, fading benk, or any cthar
fnancial entity or thirg party, and shail not bs amenced in any way withct tte written
conssnt of Richard CHL.

Shoukt the itarsaction refarenca numbariade 0g changed o7 wnamver reescn. his
irovecants Fayment Ditection will remam i full ores and effect uncer the new
usnsaction referance numpsecsds durng e entirs duration of sad ransation, ¢
any Other subsequent Irensacion as defined by this document,

Accepted and agreed cn! AccaCtad and Agreed on:
Fevruary 4z, 1968 Fapruary 5, 1668

% YA
\rﬂw} e

Giann Schmidt, ndividually Bicn¥ra OIm, ndivauaily
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William H. Koop

10 RCAARD _OLTT  FROM: "Rl KoaP
COMPANY; DATE: 5/27/9%
FAXNUMBER: 542-938- £334 TOTAL PAGES INC. COVER:
PHONE NUMBER; ve:

RE: DOCUMENTS REQUESTED  YOUR REF. #
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INTERNATIONAL FINANCIAL SOLUTIONS, LTD.

W

17 STANLEY GARDENS. TO0 FAANKLIN AVENUE, SUITE 500 CHAMBERS GOMEZ BLDG
ENGLAND PRANKLIN LAXES, NEW JERSEY 07417 HiIGH STREET,
UNITED KINGDOM UNITED STATES OF AMERICA JOHINS, ANTIGUA

PHONE: (201) B47-9784 FAX: (201) 847928720

EXHIBIT O



2168

PHONE NO. - fug. 12 1998 @1izEPr P2
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Internatmnal Financial Solutions

« Offshore Bank Accoums « Offshore Loans
» Offshore Credit Cands
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« Inzerpational Investments
« Offghare Trusts. « Internarional Business Comarations
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ANSELL ZARO GRIMM & AARON

4 PROFESHIONAL CORPORATION

LEON ANKCHELEWTTT (9291968 COUNSELORS AT LAW ALLISON ANSHL RYAN
SAAX M BARR 1929-1990) 1500 LAWRENCE AVENUE MA® MASS BAK
S— A
SAVID X QCEAN, MEW JERSEY STEPHANE K HODACH
FELLOW. AMERKCAN ACADEMY 1732) 922-1000 M & NT RAR
CF MATABMCHMAL LATYERS e EDWARD 1 AHEARN
RICHARD & ANSELL TELECOFIER LA 2R
CERTSUD G/L TRIAL ATTCRNEY 1732) 922 8i6t MICHAEL V. BENETETTO
ARG L ZARD — NANEA IR
~fanTaa SMALLING ADDRESS SSAN M KEAEDT
JAMES G AARON <N 7807 LATRENCE R SHAPRG
SETER & CAIMM OCEAN. NEW JERSEY 07712 L NY. 82 AR,
ROMERT L ANSELL FRISTINE M. BERCMAN
MITCHELL & ANSELL . WL arA A
DONMNA L MAIL \ MCHAEL § SHEITELMAN
ARIAN £ ANSHL THOMAS J HALL
— * R NT 3 PA AR
CF COWRGSE.
) NEWARK CFFRCE

COROON N UTRIN
STEVEN . QENHOLTZ
MILTON M. ABRAMOFF

50 PARK PLACE
NEWARK, NEW JERSEY 07102
(373) 642-1801

Please fax to 732-922-1205
Octcber 16, 1998

VIA TELEFAX and CERTIFIED MAIL

ROBERT J. TOLCHIN, ESQ,
1350 William St.
New York, NY 10038

RE:  BRITISH TRADE AND COMMERCE BANK adv. SCHMIDT
C.A. No. 98-4305/WHW

Dear Mr. Tolchin:

As vou know, this firm represents the British Trade and Commerce Bank which exists
in the sovereign nation of Dominica. The Bank itself operates under the laws of Dominica,
which have numerous privacy laws attached to same. Therefore, in answer to your statements
that you had attempted to contact the Bank in Dominica and obtain information from them,
please be advised that the sovereign laws of Dominica prohibit the divulging of any
information concerning bank accounts.  This should explain your inability to obtain
documents from the named defendant.

Having said that, however, the fact that you have not been able to obtain documents
from the Bank does not provide you with the unilateral ability or right, in our epinion and in
the opinion of the client, to bring the Bank into a federal district court action accusing the
Bank of RICC violations. It appears from the pleadings that you have filed that you have ne
direct or even indirect proof of any involvement of this defendant in any RICO scheme or that
the defendant committed any predicate act to permit it to stand as a RICO defendant in this

action.
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ROBERT |. TOLCHIN, ESQ.
Qctober 14, 1998
Page 2

In our client’s opinion, as well as ours, you have joined the defendant for the sole
purpose of attempting to obtain documents from it, when you knew or should have known
that the privacy laws of the sovereign nation of Dominica were involved. This action is totally
improper and subject to sanctions under the district’s Local Rules, Rule 11. Should you have
wanted documents from the Bank, the client opines and we agree that the procedure would
have been to obtain in your RICO case from the responsible party, the primary defendant, a
waiver or an order of the court compelling the waiver, of any laws of Dominica so that you
could obtain, therefore, the documents that you sought. Bringing the defendant Bank in for
that purpose, based on the wording of your complaint is, in our opinion, sanctionable.

Pursuant to the Federal Rules of Civil Procedure, Rule 11(b), "Representations to
Count”, every pleading, written motion or other paper "(1) is not being presented for any
improper purpose such as to harass or to cause unnecessary delay or needless increase in the
cost of litigation; (2) the claims and defenses and other legal contentions therein are warranted
by existing law or by a nonirivolous argument for the extension, maodification, or reversal of
the existing law or the establishment of new laws; (3} the allegations and the factual
contentions have evidentiary support or if specifically so identified are likely to have
evidentiary support after a reasonable opportunity to further investigate or discovery... (c) If,
after notice and a reasonable opportunity to respond, the court determines that subdivision
(B} has been violated, the court may subject to the conditions stated below impose an
appropriate sanction upon the attorneys, law firms or parties that have violated subdivision (b)
or are responsible for the violation.”

Here, under the pleadings that you have presented, there is no claim of any predicate
acts committed by this firm’s client, the British Trade and Commerce Bank. There are no
allegations thatare in the complaint that factually have an evidential support. There is not one
piece of paper, one statement of fact, that in any way connects the defendant Bank to the
allegations your client and you have made against the primary defendant in this case.

Therefore, it is the position of our client that you are hereby put on notice that, a
stipulation of dismissal with prejudice is requested immediately as to the Bank. Please be
advised further that in the event that a later date, you feel that it is appropriate for you to take
a dismissal, that will not alleviate at that point the Rule 11 sanctions being applied for. See
Schering Corp. v. Vitarini Pharmaceuticals Inc. , 889 F.2d 490, 496 (3™ Cir. 1989), reversed
on other grounds, 124 F.R.D. 580 (D.N.J. 1989) ( Barry), where the Third Circuit indicated
that a rule preciuding sanctions in such circumstances when a voluntary dismissal is filed do
not divest the District Court of jurisdiction to consider Rule 11 sanctions. This ruling would
"emasculate Rule 11 in those cases where wily plaintiffs file baseless complaints, unnecessar-

ANSELL ZARO CRIMM 8 AAROCN
A PROFESSICNAL CORPCRATION
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ROBERT J. TOLCHIN, ESQ.
October 14, 1998
Page 3

ily sapping the precious resources of their adversaries and the courts, only to insulate
themselves bv promptly filing a notice of dismissal.”

Please, therefore, be advised that my clent insists that a stipulation of dismissal be filed
immediatelv to grevent any other actions being taken and to save the time and the costs of the
defendant from having to file additional pleadings. -

Please review and advise.

Very truly yours,

JGA/mk

c Rick F. Shumate, Esq.

ANSELL ZARQ CRIMM 8 AARON
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ANSELL ZARO GRIMM & AARON
1500 Lawrence Avenus, CN-787
Ocean, NJ 07712

(908} 922-1000

Attorneys for Defendants
British Trade and Commerce Bank

GLENN H. SCHMIDT, UNITED STATES DISTRICT COURT
DISTRICT OF NEW JERSEY

Plaintiff,
Case No. 98-4305 (WHW)
v,

WILLIAM H. KOOP a/k/a BILL
KOOP; WILLIAM H. KOCOP &
ASSOCIATES; INTERNATIONAL
FINANCIAL SOLUTIONS, LTC.;
INTERNATIONAL FINANCIAL
SOLUTIONS, S.A.; BRITISH TRADE
AND (OMMERCE BANK; BANCC
INDUSTRIAL DE VENEZUELA;
HANOVER BANK, LTD.,

Defendants.

Return Date:

DEFENDANT BRITISH TRADE AND COMMERCE BANK’S BRIEF IN SUPPCRT
MOTION TO DISMISE FOR LACK OF PERSONAL JURISDICTION AND FOR
FAILURE TO STATE A CLAIM

oF

JAMES G. AARON, REG.
THOMAS HALL, ESQ.
Cn the Brief.
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I. Introduction

The complaint submitted by plaintiff Schmidt and the cross-
complaint against the British Trade and Commerce Bank submitted by
defendant Koop each lack any factual basis for the District Court’'s
assertion of personal jurisdiction over the British Trade and
Commerce Bank. These same pleadings alsc fail to set forth any
factual basis that neither_supports, nor give rise to an inference
of, any liability on the part of the British Trade and Commerce
Bank in this case. For the reasons set forth below, the British
Trade and Commerce Bank respectfully reguests that the Court
dismiss all claims brought against it by plaintiff Schmidt and

defendant Koop.

II. Statement of Facts

The British Trade and Commerce Bank (hereinafter, "BTCB"), is
organized under the laws of, is a domiciliary of, and its principal
place of business is in the Commonwealth of Dominica, West Indies
(Schmidt’s Complaint 7).

On, or about September 17, 1298, the plaintiff, Glenn H.
Schmidt, filed a complaint which named BTCB and other individuals
and corporate entities as defendants.

On September 29, 1998, plaintiff Schmidt’s complaint was
received by the BTCB in Dominica via regular and registered mail.

In substance, Schmidt’s complaint alleges that one of the
defendants, William H. Koop, fraudulently induced Schmidt to commit

$2.5 million dollars to a bogus investment scheme, the details of
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which are set forth in the complaint.

On, or about, October 14, 1238, defendant Koop submitted an
answer and cross-clainm against the BTCB.

The extent of Schmidr’s and Koop’s claims against the BICB are
set forth below. The axtensive details of the dispute between
Schmidt and Koop are not germane te this motion and are therefore
not detailed herein except where necessary to expliain the claims

against the BTCB.

Claimg Against BTCH

In his first claim for relief, set forth in paragraphs 41
through 155 of his complaint, plaintiff Schmidt alleges what is
characterized as a “substantive RICO' violation pursuant to 18
U.8.C. §1964(c). This claim is made only against defendant Koop.
This claim ig summarized below, with emphasis on those allegations
that concern the BICEB,

Schmidt alleges that Xoop fraudulently induced Schmidt to
deposit $2.% million dollars into an account at the BICB through a
series of wire transfers that were initiated by Schmidt on April

20, 1998, (Schmidt’s Complaint, §1-19).

The plaintiff annexed a document evinging this wire transfer

as Exhibit A to his complaint.

Examination of this document reveals thaz Glenn H. Schmidt, of

Rancho Santa Fe, California, sent $2.5 million deliars to the Banco

Industrial De Venezuela, located in Miami, Florida, and from there

to the BTCR, located in Dominica, West Indies. Apparently, Schmidt
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wired these funds from an account he maintained at the Palomar
Airport Office of Home Savings of Ameriza, located in Carlsbad,
California. {see alsc, Letter of Good Standing from Home Savings

of America, dated June 12, 199§, which is a part of Exhibit 2

annexed to defendant Koop's Answer and Cross-Complaint) .

After this wire transfer, Schmidt did not receive the
anticipated return on his_investment and after repeated gemands,
the $2.5 million dollars was not returned to Schmidt. {Bchmidt’s
Complaint, 920 through %40).

In his first claim for relief, Schmidt the existence

of an encerprise as defined by 18 U.$.C. §1961(4), the activities
of which enterprise were the conduct of a banking business and the
recruitment and inducement of individuals to wire money to offshore
accounts in corder to steal such funds (Schmidt’s Complaint, 42
and 943) .

Schmidt further alleges that, “defendants Xoop, William H.
Koop & Assoclates, IFS Ltd., IFS, S.A., and upon information and
belief Cruzen and possibly British Trade and Commerce Bank, Bancc
Industrial De Venezuela and Hanover Bank Ltd. were members of
and/or employsd by and/cr associated in fact with the enterprise.®
Id, 92¢ ({emphasis added].

Plaintiff Schmidt alleges that only defendant Koop conducted
the affairs cf the enterprise through "a pattern of racketeering
activity." I1d, %43.

In sum, there is no allegatior that BTCB, engaged in a pattern

of racketeering activity. The best that can be said of plaintiff
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Schmidt’s allegations against the BTCB is that it was "possibly® a
member, employee or assowiate of an enterprise.

Schmidt then alleges a total of ninetesn predicate acts all of
which ars alleged o have been committed by defendant Keop. 1Id,
945 through 4153.

The only predicate act in which the BTCB is wentioned is as
foliows, "On or about April 20, 1998 the plaintiff transmitted a
wire transfer of $2,500,000 Irom hig own bank account to a bank
account under the control of the defendant Koop at the defendant
British Trade and Commerce Bank at the Bance Industrial de
Venezuela in Miami, Florida." (Schmidt's Complaint, f101).

Save for the allegation set forth 9101, the BTCB is not

discussed in any other predicate acts, much less alleged to have
engacged in any voluntary or affirmative act or conduct in any of
predicate act.

Plaintiff Schmidt’s next claim for relief, starting with {156
of his ceomplaint, is brought against defendants Koop, William H.
Koop & Asscciates, the BTCB and Hanover Bank. Thig claim is
characterized as a "RICO conspiracy" in viclation of 18 U.§.C.
§1964 (c) .

=

£ Schmidt re-alleges

As in the firstc claim for relief, plain
the existence of the same enterprise discussed earlier and once
again that, "upon information and belief" the BTCB was "possibly

a memper of and/or employed by and /or associated in fact with
the enterprise." (Schmidt's complaint, €163 through 165 (emphasis

added]) .
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In support of this claim, plaintiff Schmidt alleges that,
"[ulpon information and belief" the BTCB alonyg with the other
defendants “each took steps to promote and further the unlawful
activities of the enterprise." (Id. Y187).

Judyging from the context of the complaint, apparently the
“steps” alleged to have been taken by the BTCE were that, the BTCB
"acted as the recipient of the funds fraudulently obtained by Koop,
and upon informaticn and belief either knew or should have known
that those funds were the proceeds of illegzl transacticns and
unlawful activities.® {Id. $1s89).

Sechmadt's final claims against the BTCB relatz to his general
allegations that certain funds to which the plaintiff may be
entitled may be contained in one of the BTCB’s accounts and that
the Court should issue orders eithexr directing payment of those
funds to court, or freezing those accounts. (id. 9193 through

q201) .

b. Kogn's Claims Againgt BTCH

an, or about October 14, 1998, defendant Koop submitted an
answer and cross-claimed against the BTCB. The allegations set
forth in Koop's cross-claim are set forth below with emphasis on
the allegations against the BTCB.

Koop alleges that on "May 5, 1998, the plaintiff entered into

a Venture Capital Agreement with the defendants.” {Koop's
Complaint, p. 28, 9Y1). Prasumably, the BTCB is one of these
defendants.
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Without any further mention of the BTCB, defendant Koop then
demands indemnification and costs from the BTCB. (Id, at p. 29).

In the second count of Koop’s cross-claim, Koop alleges that
any breach of contract was the fault of the other defendants, not
defendant Koop. (Id, 7. 3¢, %1-93). Presumably, the contract to
which defendant Koop refers is the Venkture Capital Agreement
mentioned above. )

A five page document entitled, "Venture Capital Agreement,*

dated May 5, 1998, is annexed o Koor’'s complaint as a part of

group of documents designated as E

bit A. Examination of that
document reveals thar the BTCB was net a party t£o that agreement,
rhat the BTCB was not a signatory to that agresment and that BTCB
was not even mentioned in that agreement. Mcreover, none of the

other documents included in Ex

hibit A of Xoop’s complaint in any
way evince an agreement between the BTCB and any other parties to
this case.

For the vreasons set forrh below, the British Trads and
Commerce moves for dismissal of all claims made by plaintiff
Schridt and defendant Koop for lack of personal jurisdiction and

for failure to state a claim upon which relief can be granted.

I1Xl. HMotion to Dismiss for Lack of Personal Jurisdiction

a. Juriscictional Statements

Rule 8{a) (1) requires that a pleading that sets forth a clain
for relief shall contain a shovt and plain statement of the Court’s

jurisdiction. Schmidt’s complaint bases jurisdiction upon the
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following:

a. 28 U.S.C. 1331, Federal Question jurisdiction;

b. 28 U.S.C. 1332, Diversity Jurisdiction;

c. 28 U.8.C. 1367, Supplemental Jurisdiction;

4. 18 U.3.C. 864 {a}), which gives to the District
Courts the power to prevent and restrain RICC

violations. by the issuvance of appropriate civil
orders.

Koop's Answer and Cross-Claim do not contain a jurisdictional

statament.

b. Legal Standard
“Once & proper jurisdictional obijection is raised, the
plaintiff bears the burden of proving, by a preponderance of the
evidence and with reasonable particularity, the facts necessary to
establish the minimum contacts the Constitution requires."

Grand Entertainment Group, Ltd. v. Star Media Sales, Inc.. et. al.

588 ¥.2d 476, 482 (3d Cir. 1993) (cgiting, Time Share Vacatign Club

v. Atlantic Resorts, Ltd. 72% F.2d 61, 63 (3d Cir. 1984) and

Carteret Savings Bank v. Shushan, 954 F.2d 141, 146 {3d Cir. 1992};

see also, Gehling v. St George’s School of Medicine, Ltd., 773 F.2d

539 (3d Cir. 198%). "Courts reviewing a motion to dismiss a case
for lack of in personam Jjurisdiction must accept all of the
plaintiff’'s allegations as true and construe disputed facts in
favor of the plaintiff." Id, Cartereg, 954 F.2d at 142 n.1 (citing
other authorities; .

Rule 4{e) of the Federal Rules of Civil Procedure gives a
federal district court personal jurisdiction over non-resident

=
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defendants to the extent permissible under the state law of the
jurisdiction where the court sits. Id, Grand Entertainment, p. 481

New Jersey’s Long Arm Statute, New Jersey Court Rule 4:4-4(c),
"extends to the limits of the Fourteenth Amendment’s Due Process
protection, " and the only constraint upon the Court’s exercise of
jurisdicticn ars "traditional notions of fair play and substantial
justice" inherent in the Fourteenth Amendment. Carteret Savings
Bank v. Shushan, 954 F.2d 141, 145 (3d Cir. 1992) {(citing,

International Shoe Co. v. Washington, 326 U.S. 310, 316; 66 S.Ct.

154, 158 (1945); and other authorities).
The analysis of whether a New Jersey court can maintain
personal jurisdiction was set forth by the New Jersey Supreme Court

in Lebell v. Everglades Marina, 115 N.J. 317 (1989). The first

inquiry is whether the defendant has "minimum contacts" with the
forum. Id, at 322. The minimum contacts inquiry varies depending
on the nature of the case. On one hand, when a State exercises
personal jurisdiction over a defendant in a suit not arising out
of, or related to, the defendants contacts with the forum, the Sate
has been said to be exercising “general jurisdiction over the

defendant." Id, ({(quoting, Helicooteros Nacicnales de Colombia

S.A. v. Hall, 466 U.S. 408, 414 n.9; 104 S§.Ct. 1868, 1872 n.9
{1984)). "General jurisdiction subjects the defendant to suit on
virtually any claim, even if unrelated to the defendant’s contact
with the forum, but is unavailable unless the defendants activities
in the forum state can be characterized as ‘"continuous and

systematic" contacts. Id, at 323. On the other hand, in the case
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of “"specific jurisdicticn, the minimum contacts inguiry must focus
- on the relaticnship among the defendant, the forum and the

litigation." Id, {(guoting, Shaifer v. Heitner, 433 U.S. 186, 204;

97 B5.Ct. 2569, 2579 (1977); and other authorities). In the
specific jurisdiction context, "the minimum contacts requirement is
satisfied so long as the,contacts resulted from the defendant’s
purposeful conduct and not the wunilateral activities of the

plainciff.” Id, (citing, World-Wide Volkswagen Corp,. v. Woodson,

444 U.S8. 288, 297-98; 100 S.Ct. 55%, 567-68 {L980). "Thig
"purposeful availment" requirement ensures that a defendant will
not be haled inte a jurisdiction solely as a result of “random,"
"forruitous, " or “"attenuated® contacts.® Id, {citing, Burger King
Corp. v. Rudzewicz, 471 U.S. 462, 475; 105 S.Ct. 2174, 2183 (1985);
and other authorities). "The gquestior is whether "the defendant’s
corduct and connection with the forum State are such that he shoulid

reasonably anticipate being haled into court there.®" Id, at 324

(citina, hWorld-Wide Volkswagen, supra, 444 U.S. at 297; 100 S.Ct

at 5687) . "The mere foreseeability of an event in another state is
not a sufficient benchmark for exercising perscnal jurisdiction.®

Ié, (citing, Burger King, gupra, 471 U.S. at 474; 105 S.Ct. at

2183; and Worid Wide Volkswagen, supra, 444 U.S. at 295; 100 S.Cu.

at 566).
In analyzing whether perscnal jurisdicticn exists, "it is the

ANSELL ZARD defendant’'s and not the plaintiff’s contacts with the forum that
camn B o2

oR

must be evaluated." Dollar Savinags Bank v, First Securitv Bank of

Utah, 746 F.24 208, 214 {3d Cir. 1984) {giting, Rugh v. Savchuk,
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444 U.3. 320, 100 $.Ct. 571 (1980).
In & RICC case, under certain circumstances, nationwide

service of process is authorized. 18 U.8.C. 1988(b} and {(d}.

Where authorized, "a federal district court’s
coextensive with the boundaxies of the United States, and due
provess regulres only that the deflendant in a federal suit have

minimum contacts with the United States.” American Trade Partners

L.B. v. A-1 International Imverting Enterprises, Ltd., 755 F.Sup

o3

12%2, 1302 {2.D.Pa. 1990} {¢giting. Soltex Polvmer Corm. v. Fortex

Industries, 590 F.Supp. 1433, 1458 (E.D.N.Y. 1984;; gff’d 832 F.2d
1325 {2d Cix. 1987):; and cther authorities).

In RICO cases, there is an important distinction between
natienal and international sexrvice of process. "The RICC statute

authorizes nationwide service of process, ... but not international

service. For that the RICO intiff must rely on the long-arm

statute of thas state in which he files his sult.® grauffacher v.

w.2d 455, 460-61 {7th Cir. 12%2) [citavions cmitted];

. u.s. , 113 8.Cut. 814 (199 ). Thus the analysis
is whether the New Jersey long arm stabtute authorizes perscnal

jurisdiction over the BTC3 in this case.

Reading plaint Schmidt’ s and defendant Koop’s complaints in
their most favorable light, both parties have failed to establish
che reguisite "minimum contacts® with either the State of New
Jersey, or, despite uffacher. the United States as a whele, so

that this court can exercise perscnal Jjurisdiction over thel

defendant BTCR,
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¢, . Analysis

i) Minimum Contacts with the State
of New Jersey Do Not Exist

Looking at Schmidt and Koop’s allegations in the light most
favorable te them, it is clear that since no general jurisdictional
facts are pled, this is a specific jurisdiction case, See, Dollar

Savinags Bank v. First Security Bank of Utah, 746 F.2d 208, 212 {3d

Cir. 1984). Thus, the issue is whether the BTCB engaged in such
purpogeful conduct that it could reascnably anticipate being
subject ts suit in New Jersey.

Neither plaintiff Schmidt, nor crogs-complainant Xoop, ‘allege
any facts that would even remotely establish that the BTCB engaged
in any purposeful conduct through which it could reasonably
anticipate being summoned by a New Jersey Court. Therefore, should

not exist as a matter of New Jersey law.

ii) Minimum Contacts With the
United States Do Not Exist

Plaintiff Schmidt does not allege personal djurisdiction
pursuant to RICO (18 U.S.C. §1965(d)) in his complaint. Even if
jurisdiction was alleged on this basis and the Court made the
appropriate findings that are a prerequisite to the exercise of
jurisdiction under §1965, and the Stauffacher decision was not
applied, the plaintiff would have nonetheless failed to allege that
the BTICB has sufficient contacts with the United States.

pPlaintiff Schmidt alleges that the BTCB maintains a single

bank account in Miami, Fleorida. According to the complaint, this

11
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account acted as a conduit through which funds were transferred to
the BTCS's ovarseas accounts. {Schmidt’s complains, 9G101}. No
other contact with the United States is alleged. Cross-complainant
Koop fails to allege any jurisdictional facts whatsoever that would
establish the BTCB’'s contacts with either the United States, or the
State of New Jersey. R

Accerding to the pleadings, the best that can be gaid with
regard to the BTCB's contacts with any forum is the following, &
California plaintiff caused a wire transfer to be made to an

offshore bank account through the conduit of a third-party Florida

bank.

The facts of this case are analogous to Dollar Savings Bank v,
First Security Bank of Utah, 746 F.2d 208 (3d Cir. 1984}. in
Dol ar Savipnas, a Utah bank borrowed money in & series of

transactions with two Pennsylvania corporate entities. Id, at 209.

The defendant Utah bank negotiated these loans by telephone with a

New York law rm that represented the Pennsylvania corperate
plaintifis. The loarn documents were executed outside of
Pennsylvania. Id, at 210. The Utah bank thereafter made several
payments on the locan via wire transfers to Pennsylvania before
defaulting. Id. The Third Circuit held that minimum contacts with
Pennsylvdnia were not established when a "non-resident bank does no
more than borrow from and repay a loan to the forum bank by wire
tranafer.” Id, az 209. Clearly, the defendant in Dollar Savings

had more substantial ccntacts with the forum than the BTCB is

alleged to have in this case. Contrast the BTCB's passive receipt

12
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of a wire transfer while outside the forum with the Utah bank’s
- negotiations with the forum-resident Pennsylvania corporations and
wiring of loan payments to the forum. In this case then, the Third
Circuit’s conclusions in Dollar Savings should apply with greater
force and minimum contacts should not be found to exist.

As discussed above, the Seventh Circuit in Stauffacher
analyzed the issue of personal jurisciction and service of process
pursuant to 18 U.S.C. §1965(b). Under facts similar to the present
case, the Seventh Circuit observed that 18 U.S.C. §1963(b)
"authorizes nationwide service of process, but not international
service.® 1d, 969 F.2d at 460-61. For international service, "the
RICO plaintiff must rely on the long-arm statue of the state in
which he files his suit." Id. Thus, in the international setting,
the analysis is whether the BTCB is amenable to suit under the New
Jersey long-arm statute (New Jersey Court Rule 4:4-4). As will be
discussed below, it has been held that the maintenance of a single
bank account in the forum dces not establish minimum contacts under

the New Jersey long-arm statute.

Returning to Stauffacher, in that case, Wisconsin plainti
alleged civil RICO violations emanating from a failed investment
scheme against several Canadian plaintiffs, including a Canadian
credit union. Id, at 457. Holding that minimum contacts were not
established in regard to the Canadian credit union, the Court wrote

that, "all the credit union actually did ... was to receive a

ANSELL ZART
CRIMM B AARDN

deposit from an Wisconsinite. This created a contract, but a

contract is not a "thick" enough relaticnship to establish presence

13
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{citations omitted] . Id at 4s58. The BTCB acted in the same
manner as the Canadian credit union in Stauffacher, all it did was
accept a deposit from an individual in the United States, in this
case Schmidt. The Seventh Circuit posed a hypothetical which hasg
particular relevance to this case.

We would neot expect anyone to argue
that if the First National bank of
Chicago accepts a deposit from a man
in Saudi Arabia, this thrusts the
bank into the banking business in
Saudi Arabia, thus exposing it to
sult there by any resident of the
kingdom for anything at all, whether
ar  not  the plaintiff is the
depesitor or his claim is related to
the deposit. The bank’'s presence in
Saudi Arabia would be so tenuous as
to cross the line from per sible
ro  impermissible legal ction,
generously as :that 1line has been
drawn in favor of extraterritorial

jurisdiction. Yet cthat is the
charactex of the plainciffs’
argument.

Id, at 458. Analcgously, Schmidt argues that based on the
simple fact that the BTCB accepted a deposit from an individual irn
the United Stateg, it should be subject to the jurisdiction of the
United States District Court in ¥New Jersey. This argument should
be rejected under the reasoning set forth by the Seventh Circuit.

As discussed above, the Seventh Circuit held in Stauffacher
that international service of process under RICO is governed by the
long-arm statute of the state in which the action is brought. The
BTCB was served via regular and registered mail. Disregarding at
this time Schmidt’'s failure to serve and file a Certification of

Service and an Affidavit of Diligent Inquiry as required by New

14
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Jersey Court Rule 4:4.4, the only jurisdictional fact alleged is
the existence of a bank account with a correspondent bank in Miami,
Florida. As discussed above, Schmidt and Koop have failed to
allege any facts that would demonstrate any purposeful conduct by
the BTCB by which it could reascnably anticipate being subject to
suit in New Jersey. See, Id, Lebell, 115 N.J. at 323-24.

Even if this case involved national service of process, rathexr
than international service, and the analysis consequentlyr shifted
from contacts with the forum state to contacts with the United
States as a whole, Schmidt’'s complaint would still have failed to
establish personal Jurisdiction over the BTC3. One Federal
District Court Judge has held that the maintenance of a single bank
account in the State of New Jersey does not constitute minimum
contacts with New Jersey. Other Courts that have analyzed this
issue in the context of nationwide contacts have found that
maintenance of a single bank account within the United States does
not constitute minimum contacts with the United States.

Judge Wolin of the United States District Court for the
District of New Jersey found that a single New Jersey bank account
does not constitute minimum contacts under New Jersey’'s long arm

statute. Codos  v. Naticnal Diagnostics Corp, 1988 WL 80878

(D.N.J.) . In Codos, the New York corporate defendant’s only New
Jersey contact was a single bank account in New Jersey. Id, at *1.
As in the present case, the Codos defendant’s account'’'s "sole
function was to be a conduit for the company’s money." Id, at *3.

Judge Wolin concluded that a finding that minimum contacts based

15
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solely upon the defendant’s maintenance of a bank account in New
Jersey ‘would offend traditional notions of fair play and

substantial justice.® Id {¢itimg, International Sheoe, 326 U.S. at

320, 66 S$.Ct. at 160). Despite the fact that Judge Wolin's
derision was based upon an interpretation of New Jersey law, the
same analysis applies under the Fifth Amendment’'s due process
clause to the issue of contacts with the United States. As a
rasult, viewing the pleadings in the most favoradle lig};t to the

plaintiffs, the existence of a single Florida bank acccount dees no

e

establish sufficient contacts with New Jersey, and by analogy, the

United $tates for che exercise of personal jurisdiction under 18

U.8.C. 13635(d).

in United Trading Companv, S$.A. v, M. V. Sakurs

1996 WL 3741%4 (S.D.N.Y.}, Judge Scheindlin,

interpreting Rule 4 (k) {2} of the Federal Rules of Civil Procedure

held that the maintenancs of a gle bank acoount in New York and
a single c¢all by & ship at the port of Philadelphia did not
constituce sufficient minimum contacts with the United States. Id,

at *5. Ths "sole function" of the bank account in the United

wasg to automatically deposit monies into an overseas

account. Id, at *2. Thus, the United Trading acccount was used in

the same fashicn that the BTCB's Florida account was used in the
instant case, according to Schmido’'s complaint.

Other New York Federal District Courts have likswise held that
the existence af a single bank account does not constitute "minimum

contacts® with the United Btates. See, adian Group Underwriters

=
o
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Ins. Co. v. M/V "drctic Tradey, eb. al.., 1998 WL 730334 (S.D.N.Y.}

{nc contacts with the United States under Rule 4(k){2) whers
defendant’s bank account "was uszed only as a conduit into the
defendant’s account with a London bank™)) and Masonjite Corporation

v. Hellenic Lines Led. . 412 F.Supp. 434, 438 {S.D.N.Y.

1976} {(Uminimum contacts® did not exist where defendant’s only
contact was a New York bank account in which monies deposited were

immediately credited to defendant’s London bank.).

d. Conciusion

The sole jurisdictional fact alleged by plaintiff Schmidu is
the receipt of funds via a wire transfer through the concuit cf a
BTCB bank account maintained at a Flerida correspondent bank
Cross-complainant Koop alleges no jurisdictional facts in suppert
of its cross-complaint. Based on the foregoing, and viewing the
pleadings in the light wost favorable to the plaintiffs, there is
no basis for the exercise of this Court’s jurisdiction over the

British Trade and Commerce Bank. Therefore, all counts of

plaintiff Schmidt’s complaint and defendant Koop's cross-complaint,
as they relate to the British Trade and Commerce Bank should be

dismissed pursuant te Rule 12({b) (2}.

a. Intredug
Neither plaintiff Schmidt, nor defendant Koop in his cross-

complaint, S8tate a Claim Upon which relief can be granted.

17
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Defendant Koop’s cross-complaint alleges no evidentiary facts in
suppert of his allegations that a breach of contract has occurred.
Plaintiff Schmidt fails to properly allege under which section cf
18 U.S.C. §1962 he is proceeding, he fails to allege sufficient
facts establishing that the BTCB committed fraudulent acts, he
fails to allege sufficient facts establishing that the BTCB entered
intc a conspiracy with cothers and he fails to allege a sufficient

pattern of racketeering activity under RICO.

b. Defendant Xcop’s Cross-Complaint

As discussed in Part II, above, defendant Koop essentially
alleges, 1in conclusory fashion, that all of the defendants
including the BTCB, were a party to a "Venture Capital Agreement"”
that has been breached. Defendant Koop annexed a document
entitled, "Venture Capital Agreement" to his pleadings. Nowhere in
that document, or in any of the other documents annexed to his
pleading, is the BTCB even mentioned. Defendant Koop does not
allege any other facts that would even remotely tend to show that
the BTCB was party to some other agreement with any of the other
parties in this case. Beyond that, Koop does ncot allege any facts
that would establish how the BTCB was responsible for the breach of
any agreement that may have existed. Viewing the complaint in the
light wost favorable, and most generous, to Koop, all he has
established Is that an agreement existed. He does not establish
what the terms of that agreemernt were, what the BTCB’s duties were

under that agreement, or how the BTCB may have caused a breach of
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that agreement. How can it be seriously contended that the
allegations in Koop’s complaint place the BTCB on notice of the
charges against which it must defend? The absolute paucity of any
evidentiary facts relating to the BTCB can lead to no other result
but the dismissal of Koop’s cross-complaints against the BTCB

pursuant to Rule 12(b) (&)

c. Schmidt’s Complaint Against the BTCB

i) Failure to Properly Allege
Violation of 18 U.S.C. §1962

In a civil RICO case, the plaintiff must allege with
particularity the specific subsections of 18 U.S.C. §1962 that the

defendant is claimed to have violated. Lewis On Behalf of National

Semiconductor Corp. v. Spvorck, 612 F.Supp 1316 (N.D.Ca. 198S);

Antilles Trading Co., S.B. v, Scientific-Atlanta,  Inc., 117 F.R.D.

447 (N.D.Ga. 1986). Nowhere in Schmidt’s complaint does is
specifically state which section or sections of 18 U.S.C. 81962 the
BTCB is alleged to have violated. In fact, 18 U.S.C. §1962 1is not
cited anywhere in the complaint. Without knowing precisely what
prohibited activities the BTCB is accused of engaging in, it cannot
adequately defend the claims made against it. On this basis alone,
the Court should dismiss Schmidt’s complaint for failure to

properly allege a RICO violation.

ii) Failure to Adequately Plead
Allegations of Fraud and
Conspiracy
Despite Schmidt’s failure to specify which sections of 18

is
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U.S.C. §1962 that he alleges the BTCB violated, and without waiving
that argument, the complaint sounds in the nature of fraud and
conspiracy. Even 1if the complaint survives the failure to
sufficiently plead violations under §1962, it fails to adequately
plead the elements of BTCB’s fraudulent intent and that the BTCB

knowingly entered into a conspiracy with the other defendants.

{1) Fraud

Federal Rule 9(b) provides that, "In all averments of fraud or
mistake, the circumstances constituting fraud or mistake shall be
stated with particularity. Malice, intent, knowledge, and other
condition of mind of a person may be averred generally.”

Schmidt makes no factual allegations setting forth any
fraudulent conduct on the BTCB’s part. Looking at his allegations
in their most favorable light, the best that can be said is that,
the BTCB was "possibly" a member of and/or employed by and/or
associated in fact with an enterprise (Schmidt’'s complaint, Gaa) ;
and that the BTCB "acted as the recipient of the funds fraudulently
obtained by Koop, and upon information and belief either knew or
should have known that those funds were the proceeds of illegal
transactions and unlawful activities." (1d. Yre69).

While in some situations, it may be sufficient to plead that
the defendant knew, or should have known, that certain funds were
the proceeds of illegal conduct, the BTCB submits that the
sufficiency of such pleadings depends upon the context of the case.

Based on the complaint, there is nothing about the BTCB’s

20
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relationship with Keccp, or any other defendant, that would have
given the BTCB reasonable cause to examine the source of the funds.
Schmidt cites no rule, or facts, that would have given a reasonable
bank cause for concern or suspicion before accepting the $2.5
million dollar wire transfer from Schmidt. The complaint alleges
no acts, agreements, or communications between the BTCB and any of
the parties to this case that would establish fraudulent intent.
The complaint makes out a routine banking transacticn. Pérhaps iz
the facts showed that an individual deposited $2.5 million dollars
in cash contained in a large duffle bag, then it would be
sufficient to allege in conclusory fashion, as Schmidt does, that
the recipient bank should have known that the funds were the
preceeds of illicit activity. But, under the facts alleged here,
there is no showing that the BTCB was acting in any fashion other
than the innocent recipient of a wire transfer to a duly

established account maintained in the regular and ordinary course

of its banking business. In this context, Schmidt’s pleadings are

Based upor the paucity of factual allegations in Schmidt’'s
pleadings, the BTCB urges the Court to adopt the Second Circuit's

holding in O’Brien v. National Property Analysts Partners, et. al.

936 F.2d 674 (2d Cir. 1991). In that case, the Court wrote,

The purpose of Rule 9(b) is threefold -- it is
designed to provide a defendant with fair
notice of a plaintiff‘s claim, to safeguard a
defendant’s reputation from "improvident
charges of wrongdoing,” and to protect a
defendant against the institution of a strike
suit [citations omitted]. Thus, although Rule
9 (b) permits knowledge to be averred
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generally, we have repeatedly required

plaintiffs "to plead the factual basis which

gives rise to a strong inference of fraudulent

intent." (citations omitted]. Essentially,

while Rule 9(b) permits scienter to be

demonstrated by inference, theis "must not be

mistaken for license to base claims of fraud

on speculation and conclusory allegations"

[citation omitted] . An ample factual basis

must be supplied to support the charges.
Id, at &7s. The Second Circuit’s observations are particularly
appropriate in this case. -Schmidt does not allege any particulars
that would remotely establish, or even give rise to an inference,
that the BTCB did anything cther than innocently process a routine
wire transfer that was sent to a duly established account it
maintained. Taken as a whole, Schmidt’s complaint does not even
establish a cogent theory of liability on the part of the BTCB. It
merely establishes that it received a deposit of funds, which is
regular and ordinary course of its business. The argument that
liability should be premised on the BTCB’'s failure to investigate
the source of the $2.5 million dollars in this case 1is absurd

Tnerefore, the complaint should be dismissed pursuant to Rule

12 (b) (6) .

(2) Conspiracy
It is axiomatic that the elements of conspiracy are an
agreement to commit a crime, or engage in some wrongdoing, plus the
commission of one overt act in furtherance of the conspiracy.
Schmidt fails to properly allege the first element, the existence
of an illicit agreement.
In the RICO setting, "to plead conspiracy adequately, a

22




RIMM B AARDN

2198

plaintiff must set forth allegations that address the period of the
conspiracy, the object of the conspiracy, and the certain actions

of the alleged conspirators taken to achieve that

purpose
[citations omitted]. Additional elements include agreement to
commit predicate ascts and knowledge that the acts were part of a
pattern of racketeering acgtivity {citation omitted].®

E.¥. Hutton Group

Inc.. 585 F.2d 1162, 1166-67 {34 Cir. 1989

The plaintiff must “assert that each defendant [charged with RICO
conspiracy] has by his words or actions objectively manifested
an agreement to participate, directly or indirectly, in the affairs
of an enterprise through the commission of two or more predicste
crimes [citations omitted].

Conspiracies described in

sweeping
or general terms cannct serve as the basis for a cause of action

and may be dismissed [citation omitted]." Moravian Development

Corv. v. Dow Chemigal Co. 651 F.Supp. 144, 148 (E.D.Pa. 1986]

"Comprehensive knowledge is reguired: the complaint must contain

allegations that the defendants knew of the pattern and its aim.

tiff must allege (1) agreement to commit the predicace acts
of fraud, and (2} knowledge that those acts were part of a pattern
of racketsering activity conducted in such a way as to violate
§:9624a), (b}, or {c}.

Odesser v. Contipental Bank, 676 F.Supp

1305, 1312 ({E.D.Pa. 1987){citing, Seville Induys. Machinervy v.

Southmost Machinexy, 742 F.2d 786, 79%2 n.8 {34 Cir. 1984} gert.

den. 496 U.S. 1211, 105 S.Ct. 1179 ({1985)). Nowherzse in the
compLaint are facts alleged from which it could be shown, or even

implied, that the BTCB had overall knowledge of the conspiracy's
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aims and had agreed that the alleged predicate acts of fraud be
committed.

admittedly, agreements forming a conspiracy are never written
down, and are rarely stated explicitly. Usually, the illicit
agreement is inferred from the acts of the conspirators. Viewing
the allegations in the cemplaint in their most favorable light,
Schmidt has only shown the existence of an agreement by the BTCB to
establish a bank account that was controlled by Koop. There are no
other facts from which the Court could infer that there was any
additional agreements between the BTCB and any other party; that
the BTCB agreed to engage in any illicit conduct; or that the BTCB
knew, or should have known, that others were engaged in illicit
activity. The few allegations concerning the BTCB’s intent in the
complaint are conclusory and amount to nothing more than sheer
speculation and do not even give rise to an inference that all the
elements required in a proper pleading under the case law are
present. Thus, Schmidt has failed to adequately plead the elements
required in a RICO comspiracy case, i.e., an agreement to Ccomumit
predicate acts and overall knowledge that the acts were part of a

pattern of racketeering activity. The facts set forth in the

Go not establish an objective manifestation of an
agreement to participate in the affairs of an enterprise through
the commission of predicate crimes. Such generalized allegations
concerning an illicit agreement should be dismissed.

Based on the facts set forth in the complaint, the best that

can be said of the BTCB’s role in this case is that it provided

24
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banking services to Schmidt, Koop and their associates. Thus, this

case is akin to University of Maryland v. Peat., Marwick, $96 F.2d

1534 (3d Cir. 1993), in which the Third Circuit affirmed the
dismissal of a c¢ivil RICO claim under Rule 12(b) against an
accounting firm holding that "merely performing financial services
and attending board meetipgs do not show that [the defendant] was
participating in the affairs of the enterprise." Id, at 1529

Therefore, based on the allegations in Schmidt’'s complsint, the

Court should dismiss all claims against the BTCB pursuant to Rule

121(b) (&) .

iid) Schmidt’s Complaint Does Not Allege a
Sufficient "Pattern of Racketeering
Activity®

Schmidt’s complaint alleges a series of predicate acts
beginning on, or about, April 20, 1998, when Schmidt wired $2.5
million dollars to Koop {(Schmidt’s complaint $19), and concluding
on, or about, August 26, 1998 with a letter to Koop from Schmidt's
attorney (Id, %14%). Schmidt alleges that these acts establish a
"pattern of racketeering activity® pursuant to 18 U.$.C. §1361(5).
Notwithstanding the speculative and unsupported allegations that
Xoop has engaged in fraudulent conduct against others, the
complaint merely establishes a closed-end schewme invelving Schmidt,
Koop, the BTC3, and possibly others, lasting no more than five
monthe.

To establish a pattern of racketeering activity, 'the

plaintiff in a ¢ivil RICO case wmust show that the alleged predicate
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acts were both (1) related and {2) continuous. E/V Robins Nest,

Ing. v. Atlantic Marine Diesel, Inc, et.al., 19%4 WL 594592 +7

{D.N.J.) (giting, BEol. Inc. v, Northwestern Bell Telephone Co., 492

U.8. 229, 239 (1389} ). Continuity refers "either to a closed

pericd of repeated conduct, or to past conduct that by its nature

projects into the future with a threat of repetition." I,
{citing, id, at 241}. 7"Thus, a short-term scheme threaZening no
future criminal activity will not suffice.® Id, {giting, Kebhr

rackaqes, Inc. v, Fidelccr, Inc., 926 F.2d 1406, 1412 (34 Cir

199%1). "In determining whether a close-ended scheme constitutes a

pattern, duration is the g

v, Castle, 937 ¥.24 594, 611 {34 Cir. 1991}. The allsged

racketeering activity must last for a "substantial period of time."

Id, {ciring, Hughes v. Consol-Pennsvivania Coal Co.. 945 F.2d 594,
611 (3d Cir. 199%1), cert. den. 112 $.Ct. 2300 {1%92)).  The Thixd
Circuit has never found adequate continuity where the alleged

racketeering activity in a close-ended scheme occurred over a

period of one year, or less.” Id, i{citing, United States v,
Pelullo, 964 £.2D 193, 209 (3d Cir. 19%2) {citing othey cases)).
Schmidt's pleadings mexely evince a scheme lasting but a few
months. There is no evidence of a threat of continuing criminal
conduct as alleged, especially as it applies to plaintiff Schmide
ig a vis defendant Koop. Despite the unsupported and generalized
allegations that others may have been victimized by Koop, the
plaintiff has no standing to assert claims on behalf of others whe

may have been victimized. "A defendant who violates §1962 is not
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liable for treble damages to everyone he might have injured by
other conduct" See, 1id, Shearin, 885 F.2d at 1167 (guoting,

Sedima, S.P.R.L. v. Imrex Co., 473 U.S5. 479, 496-97; 105 S.Ct. at

3285). Due to the close-ended nature of this case, as alleged in
the complaint, it does not qualify as a civil RICO case, but rather

it is a garden-variety fraud case. The BTCB points cut that the

Third Circuit has warned that Rule 11 should deter plaintiffs from
casting actions for the pugpose of obtaining personal ]urisdiction
over non-resident defendants. Id, Carteret, 954 F.2d at 148
[citation omitted]. If zhis case was pled as a garden-variety
fraud case, the plaintiff’'s legal basis for joining the BTCR
obviously would have been weaker. The BTCB urges the Court to
consider whether the instant RICO claims were brought for an

improper purpose. Thus the RICO claims brought by plaintiff

Schmidt should be dismissed.

d. Conclusion
*n conclusicn, feor the reasons set forth above, the BTCB
respectfully requests that, the Court dismiss all claims against
the BTCB by Schmidt and Koop for failure to state a claim pursuant

to Rule 12(b) (6).

WHEREFORE, the British Trade and Commerce Bank respectfully
requests that this Court enter an Order granting the following
relief:

a. Dismissal of all claims by plaintiff Schmidt
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against the BTCB for lack of personal jurisdictions
pursuant to Rule 12(b} (2);

b. Dismissal of all cross-claims by defendant Koop
against the BTCB for lack of personal jurisdictions
pursuant to Rule 12(b} (2);

c. Dismissal of all claims by plaintiff Schmide
against the BTC3 for failure to state a claim
pursuant to Rule 12(b) (6):

d. Dismissal of all cross-cl

ims by defendant Kocp

against the BTCB for failure to state a claim

pursuant to Rule 12(b} (6}); and
e. Any other relief that the Court deems just and
equitable.

Respectfully Submitted,
Ansell, Zaro, Grimm & Aaron

Attorneys for the British Trade and
Commerce Bank

/

THOMAS HALL, ESQ.

By:

DATED: November 11, 19598

ANSELL ZARC

CRIMM B AARON

28
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RoOBERT J. TOLCHIN

ATTORNEY AT LAW
150 WILLIAM STREET, 19TH FLOOR
NEW YORK, NEW YORK 10038

(212) 227-218)

November 9, 1998

BY FAX AND MAIL

James G. Aaron, Esq.

Ansell Zaro Grimm & Aaron, P.C.
CN 7807

Ocean, New Jersey 07712

Fax: (732) 922-1205

Re: Glenn H. Schmidt v. William H. Koop a/kfa Bill Koop, et al.
Case number: 98-4305 (WHW)

Dear Mr. Aaron,

We have reviewed your letter of October 30, 1998 and the accompanying certification
of Rudolfo Requena.

We note that Mr. Requena has carefully aveoided stating that his statement is subject
to the penalties for perjury of the United States of America as is required by 28 U.S.C.
§ 1746. ’

Mr. Requena’s certification fails to provide any tangible information at all. For example.
although it states that there was no account for the defendant Koop or International
Financial Services, it fails to state who was the account holder of the account which is
at issue in this action.

Your paeans to bank secrecy are without merit as, among other things, your client
engaged in sufficient activity within the United States to subject it to United States
laws.

Your client maintained an account at Banco Industrial de Venezuela, a bank with
offices in the State of Florida, and a check was issued by Banco Industrial de Venezuela
in Florida to your client in the amount of $3,488,559.74 on June 3, 1998. This check
was apparently sent through the United States mails and apparently included the
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James G. Aaron
November 9, 1998

page 2

$2,500,000 of which the plainsiff was defrauded. By reason of this conduct, your client
is clearly subject to the laws of the United States at least as concerns this account and

this transaction.

As we have told you in the past, if vour client was truly innocent and had no actual or
constructive knowledge that its auspices were being used for purposes of fraud, we
will consider discontinuing the case as against your client. However, the certfication
you have provided does not provide any real information and the conclusory
statement of your client’s officer is insufficient. The fact rernains that the trail of the
plaintiff’s money so far ends at your client’s door.

Very truly yours,

(A

Robert J. Tolchin
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ANSELL ZARO GRIMM 8 AARON

A PROFESSIONAL CORPORATION

LEON ANKCHELEWTTZ (92955060 COUNSELORS AT LAW ALLISON ANGELL RYAN
HMAX, M JARR Q02619933 1500 LAWRENCE AVENUE MR MASS BAR
DD & AL OCEAN, NEW JERSEY STEMANEE K HODACH
FHLOW, AUENKCAN ACADEIY {732) 922-1000 MR RT AR
OF MATRDINAL LIRS — EDWARD L AHEARN
RXHARD THECOPER NEATR WAL
mrm;v: ﬁim 732) 922-616 MICRAE. V. NEDETTO
FEROXD L LARD — N4 AR
NI NTAR MALING ADORESS THOMAS J HALL
JAMES & AARON N 7BOY Nt KT 8P4 AR
PETER & CROA( OCEAN, NEW JERSEY 07712 LAWRENGE H. SHAPIRO
ROUERT § ANSEL Nl KT 824 MR
SITCHELL .1 ANSELL FRISTTRE K RRCKAN
DONNA L KAWL W& A BAR
BRIAN E ANSL MCHARL S SHETENAN
OF COUNSEL NEWARK. DFFICE
CORDON N, UTUTN 8O PARK PLACE
STEVEN J DENHOLTZ NEWARL, NEW JERSEY 07102
METOR M 173 652-1001
-
Please fax to 7323221205

Noveriber 10, 1998

VoL

VIATELEFAX

. ROBERTJ: TOLCHIN, ESQ.
-150 William St.

ew York, NY 10038

RE:  BRITISH TRADE AND COMMERCE BANK ad -. SCHMIDT
C.A. No. 984305/ WHW

r. Tolchin:

| have contacted the client with respect 1o your recer | fax regarding the certification
submitted to you. Please be advised that my client does take the secrecy laws of the Nation
of Dominica very seriously. That being said, my client did not provide you with a certification
“to attempt to mislead you. The wiring instructions that y: u have provided to all parties
~ indicate the name of the account that was used for the proce: ds which were deposited in the
British Trace & Commarce Bank. The name ofthe account : a non-party to this action,”

My client also wishes to advise that you' may obtain ¢! scovery of the issues that relate
... 1o the use of the proceeds in that account from the defendant | cop by simply having discovery
available to him. Please be advised that my client advises tf at statemenrys of the activities in
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ROBERT §. TOLCHIN, ESQ.
October 14, 1998
Page 2

the account have been provided to Mr. Koop and therefore i re available 1o you in that form
of discovery,

Very truly nurs,

JAMES G. *ARON
A member of the firm

1CA/mk
I Rick F. Shumate, Esq.

Robert F. Gamer, Esc.
Thomas Hall, Esq.

DICTATED BUT NOT READ
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DEC. -07" 98 (MON) 12:35 GALLO GEFFNER FENSTER, PC TEL:201 489 3400 Po0g2

GALLO GEFFNER FENSTER, P.C..
COUNSELLORS AT LAW
CONTINENTAL PLAZA [T

NK M. COSCIA
IAY ICIEPH FRIEDRICH @
ROBEXT A. HECD
MICHAZL L MESSER *
AEORGH A VACCAXD

HERBERT FENSTER
DQUGLAY &, EIYANBERG
M. AJPERG *

ATEPHEN
WILLIAM PAGANG

411 HACKENSACK AVENUE
HACKENSACK, NEW JERSEY Q7601

(201) 489-5400
FACSIMILE: (201) 489-6811
E-MAIL: ggfaw@hz.actcam_cam

NEW YORK OFFICE
50 WEST STTH STREET
NEW YORK, N.Y. 10167

(212) 3041981

CERTIRIED CIVIL TRIAL ATTY 5
NI & N.Y. BAR =

ROBERT LEVY O
OF COUNSEL

December 7,

VIA FACSIMILE AND REGULAR MATL
(212) 732-6746

Robert Tolchin, Esqg.

150 William Street

19th Floor

New York, NY 10038

Re: Schmidt v.

Tolchin:

1998

Koop, et al.

Dear Mr.
Enclosed please find a copy of an executed authorization
signed by my client pursuant to Judge Pimano‘s Order. I am sending
the original via overnight mail to James Aaron, Esq., attorney for
BTCB.
Very truly yours,

GALLO GEFFNER FENSTER, P.C.

By:
Scott F. Diener
SFD\cam
Enclosure
cc: -James Aaron, Esqg. {via Fax & Overnight Mail)

(via Regular Mail)
{Via Regular Mail)
{(Via Reqular Mail)

-Ralph C. Crozier, Esq.
-Marc $. Nurik, Esg.
-Ted Eric May, Esq.

¥ 1 \USENS\CAM\SFD\KGOP . LT
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N} 12:35 GALLO GEFFNER FENSTER, PO TE[::ZOI 489 5400 P03

AUTHORIZATION

1, Willizm HL Xoop, the uodarsigned, herzby authorize the Briish Trads
and Caxmence Bapk ("BICE™) to provids the documents Hstad below to Robert 1.
Tol:hin.,Esq.andd::!mu&mofIMsz&lmmMumwmthmt.
19th fiocr, New Yark, New York 10038

Docurments to be provided:

1. Forde BTCRB scconur designawed 25 (IFS) Info Scek Accountoa,
1010110850, and for any BTCB accouns conmailed by William H. Koop (“Koop™) or
with sespect o which Koap is an autharized signatory, depasitor, account holder, tustee
ormsmdian,aﬂmms;mcdedchccﬁs(ﬁmm&ba;k):wh:msfamds;
reconds of deposis and withdrawals; sisnahise cands; Q500U Agreesmieas; docmeats
reflecting the dispasition of any monry depasited therely.

2. All documents pextaiming (o the 2bove accoumt(s) provided 1o Koop
or his arorneys.

3. Complete fle with respect 1o Koop pertaisiing to the sbove
accourrs).

4. Documents r=fiecting Aty investigation or inquiry with respext (o
Kooy or any mxneys deposited with BTCB by, on bebalf of, with-theassiSiazen of, or
couxoiled by Kaop.

! Daed: Decomber 7, 1998 /(//C? N

| SwsofNewjusey }
3
| Comuy of Betden 3

On this date, the 7™ day of Detomber, 1998, William H. Koop, 1 me known and known
to me: to be the person nmed herein, nd d the ahave §

Y% D P

Notary Publie,

BCOTT F. DIENER, EBQ,
An Attornay-at-Law of New Jorgey
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Oac-10-98 fi:llam  From-ANSELL ZARO GRIMM AARCH +8221208 T-062 P .02/30 F-348

ANSELL ZARO GRIMM & AARON

A PRORESIONAL CORPORATION

LSON AMSCHELEWTTZ QUL 1966) COUNSELORS AT LAW AILION ANSELL RYAN
MAX 3 BARR 0220-690 1500 LAWRENCE AVENUE N8 MAS 3aR
" e K aeRr OCEAN, NEW JERSEY ' STEPHANE . HODACH
FELLOW, MERICAN SACERY 732 922-1000 N # T2
OF WATRBONAL LNFYERS —— EOWARD 1 AHEARN
RICHAND & ANSEL TRECOPER NLara AR
LTI CrL TRAL ATTORNEY 232 9z2-6i6t MICHASL V. SENEDETTO
AL S NadsA mx
Rl ANY 3R WMAZINC ADDRESS RISAN 3 KENNEDY
JAMES G AAKON O 7807 TAWRENCE . SHAZPIRO
FEFY B CRIMM OCZAN, WEW JERSEY DIN2 NN R PR AL
ROBERT | ANSEL KRISTINE M. BEACUAN
MOTCHELL & ANSEL o drA AR
DONNA L MATL * ACHASL 5 SHETEMAN
BRIAN & ANSELL Decembex 14, 1958 THOMAS L HALL
—_— L WY B PA ML
OF COUNSEL .
GORDON N UTWIN . NEWARK (KT
STEVEN J BENHOXTZ 60 PARK PLACE
MITON M. ABRAMORE NEWARE, NEW JERSEY 071072
9733 6421801

Via Fax and Regulay Mail

rRopert J. Tolchin, Esqg.
150 william Street
New York, New York 10038

\Jay Joseph Friedrich, Esq.
Scort F. Diener, Esq.

Gallo, Geffner, Fenster, P.C.
Continental Plaza II

411 Hackensack Avenue
Hackensack, New Jersey 07601

Re: Schmidt v. Xoop, et. al.

‘Dear Counsel:
i
| please find enclosed preliminary account information
concerning the Info-Seek Account and three other accounts that Koop
had at the BTCB: Hanover Bank, Cadogan Assel Management, Ltd., and

iAtlantic VMarine Bancorp, Ltd.

While I anticipate receipt of additional information

‘concerning these accounts, 1 thought it best that I forward tais
initial information to you as soon as possible.

V? Truly Yours, 7

THOMAS HALL
For the Firm

gg: James G. Aaron, Esq.
Rick Shumate, Esg.
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IGINAL
UNITED STATES DISTRICT COURT
DISTRICT OF NEW JERSEY
GLENN H. SCHMIDT,
PLAINTIFF,

-against-
WILLIAM H. KOOP a/k/a BILL KOOP: WILLIAM H.
KOOP & ASSOCIATES: INTERNATIONAL FINANCIAL
SOLUTIONS LTD: INTERNATIONAL FINANCIAL
SOLUTIONS, S.A.: BRITISH TRADE AND COMMERCE
BANK: BANCO INDUSTRIAL DE VENRZUELA; HANOVER
BANK, LTD.,

DEFENDANTS .

DATE: DECEMBER 10, 19938

TIME: 10:00 a.m.

EXAMINATION BEFORE TRIAL of the
Defendant, WILLIAM H. KOOP, taken by the Plaintiff,
pursuant to a Court Order, held at the Federal
Court, 50 Walnut Street, Newark, New Jersey, before

a Notary Public of the State of New Jersesy.

DIAMOND REPORTING -718-624-7200- 16 Court St., B klyn, NY
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2 A PPEARANCES:

3
4 JAROSLAWICZ & JAROS, ESQS.
Attorneys for the Plaintiff
5 150 William Street
New York, New York 10038
6 BY: ROBERT J. TOLCHIN, ESQ., of Counsel
5
GALLO, GEFFNER, FENSTER, P.C.
8 Attorneys for the Defendants
WILLIAM H. KOOP and WILLIAM H. KOOP &
9 ASSOCIATES
Continental Plaza II
10 411 Hackensack Avenue
Hackensack, New Jersey 07601
11 BY: JAY FRIEDRICH, ESQ.
12
ANSELL, ZARO, GRIMM & AARON, ESQS.
13 Attorneys for the Defendant
BRITISH TRADE AND COMMERCE BANK
14 1500 Lawrence Avenue
Ocean, New Jersey
15 BY: NOT PRESENT
16
RUDEN, McCLOSKY, SMITH, SCHUSTER & RUSSELL,
17 P.A.
Attorneys for the Defendant
18 BANCO INDUSTRIAL DE VENEZUELA
200 East Broward Boulevard
19 Fort Lauderdale, Florida 33301
BY: NOT PRESENT
2:0
21 RALPH C. CROZIER, LLC
Attorney for the Defendant
22 HANOVER BANK
7 Wakely Street
23 Seymour Connecticut 06483
BY: NOT PRESENT
24
Also present: David Jaroslawicz, Esq.
25

* * *

DIAMOND REPORTING -718-624-7200- 16 Court St., B’klyn, NY
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58
KOOP

the trader.

Q. Was this iﬁvestment made with your
money, your personal money?

AL No. What we’re talking about was made
with Glenn Schmidt’'s money.

Q. Who was the trader that your testimony
is that Glenn Schmidt’s money was given to?

A. The British Trade and Commerce Bank.

Q. Do you have an understanding as you sit

here today with respect to what investment was made
with Glenn Schmidt’s money through British Trade
and Commerce Bank?
MR. FRIEDRICH: All the money?
MR. TOLCHIN: All of the money.
A. It wasn’'t all done with British Trade
and Commerce Bank.
Q. Was some portion of it done with

British Trade and Commerce Bank?

A. Yes.

Q. What portion?

AL $1,325,000.

Q. What investment was made with

$1,325,000 through British Trade and Commerce Bank?

A. I have no knowledge.

DIAMOND REPORTING -718-624-7200- 16 Court St., B’klyn, NY
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KOOoP

Q. Did you inguire what happened to that
money? V

A. I am not privy to that.

Q. Did you ingquire, sir, about what
happened to this money, this $1,325,0007

A. You have papers on it in your file.

Q. I'm asking you a direct guestion, sir.
Did you inguire what became of the $1,325,0007?

A. I have not been paid the return on that
yet .

Q. Sir, I am asking you a direct
question. Did you ask anybody at any time what
became of the $1,325,000°7

A. I have not.

Q. What date was the $1,325,000 invested,
as you say?

A. June 29th.

Q. From June 2%th until today have you
ingquired what became of the $1,325,000°7

AL I have not because I just have no
report on it.

Q. Did anybody ask you what happened to

the $1,325,0007

A. Only you.

DIAMOND REPORTING -718-624-7200- 16 Court St., B'klyn, NY
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KCOP

investment.

Q. It’s your understanding that Mr. Olit
was the facilitator with respect to Mr. Schmidt?

A. That 1is correct.

Q. Would Mr. Olit receive anything for
being a facilitator?

AL Yes, he would.

Q. What would he receive?

A. Ten perxrcent.

Q. Did Mr. Olit actually ever receive
anything from you with respect --

A. Yes, he did.

Q. What did he receive?

AL He received -- I'm not exactly sure if

it was $5,000 or $10,000 that he asked for because

he had no money.

Q. When was that?

A. I don’'t know.

Q. Did you give Mr. Olit $5,000 or
$10,0007

AL Yes, I did.

Q. Where did you get the money that you

gave to Mr. 0lit?

A. Came out of my account.

DIAMOND REPORTING -718-624-7200- 16 Court St., B’'klyn, NY
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2 government, as I mentioned to you before, and I got
3 nothing but good reporfs.
4 Q. Do you know how long the British Trade
5 and Commerce Bank has been in business?
6 A Approximately -- I'm -- if I'm not
7 mistaken, I do not know this for a fact, but I
8 believe two to two and a half years.
9 Q. Are you personally acguainted with any
10 of the officers, principals or employees of the
11 British Trade and Commerce Bank?
12 A. I know who a few of them are.
13 Q You mean their names?
14 AL Yes.
15 Q Have you ever met any of them?
16 A I met Charles Brazy (phonetic) for
17 about 40 minutes.
18 Q. Where was that?
19 A. In Washington D.C.
20 Q. When was that?
21 A. Might have been the end of 1997 or the

22 beginning of 13%%8.

23 Q. Why did you meet Mr. Brazy?
24 A. It was actually just by accident. I
25 was with someone else and they knew him. That’s

DIAMOND REPORTING -718-624-7200- 16 Court St., B’'klyn, NY
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KOOop

MR. FRIEDRICH: That's what he said
before. A

MR. TOLUHIN: Mark this.

(Whereupon, a one-page authorization
wag marked as Plaintiffi’‘s Exhibit 2 for
identification by the Reporter.)

Q. Sir, there’'s a document that’s been
marked as Exhibit 2 for identification. <Can you
tell us what this document is, this one-page

document?

A. What the document is?
Yes.
AL Let me get my glasses. This is an

authorization for a certain amount of money to be
given to British Trade and Commerce Bank for
investment. Originally it was stated as
$1,362,000. However, I changed it to $1,325,000.

0. sir, the very top of this document in
big letters it says Global Investment Fund S.A.7

AL That’s part of British Trade.

Q. Global Investment Fund is part of the
British Trade and Commexrce Bank?

A, That’'s correct.

Q. This telephone number here in the upper

DIAMOND REPCRTING -718-624-7200- 16 Court St., B’klyn, NY
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KOGoP
decision of where it’'s going takes plece.
[o N When you gét the paper or papers from

Global that you referred to a moment ago, what did
they say was being done with the $1,325,000°?

A They don't tell vou. They just tell
you your return, and I don’'t even know what that

return was at the moment.

0. Was there a return?
A Not vet, no.
Q. Do you know whether the balance on that

Global account today 1s greater than or less than

51,325,0007

A. I know it’'s greatex.

Q. You mean the §1,325,000?

A. I have reason to believe that to be
true.

Q. What is your reason?

A I just know. I've never seen anything,

but I know a little bit of what different people
have told me. Whether it's true for not, I really

can’t say.

Q. Who has told you what?
A. You‘ll have to ask the bank.
Q. I have tc ask you because you're here

REPORTING -718-624-7200- 16 Court St., B'klyn, NY
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Koop
being deposed.
But I don’'t know.

Has anybody teold you anything about

Lo,

what investment the Global account has made with
the $1,325,00C that vou transferred into that
account?

A, I have a letter to that sffect and
that’s what we wrote down.

Did that letter tell you what sor:t of

[o)

investment would be made with the $1,325,000°7

A, Not at aZl. Tells you the return.

Q. What information was contained in that?

A. Just the return.

Q. Can you define the term "veturn"?

A, Wkat your percentage would be on your
money .

Q. Approximately when did you reccive the

letter showing what the return was on the Global

account?

A Approximately in September.

Q. September of 19987

AL Yes. There was problems at the time ir
placing monies. It had an interim of -- is this
June?

DIAMOND REPORTING -718-624-7200- 16 Court 3t., B’'klyn, NY
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Q. Yes.
A Yeah, fromiJune l12th to September, but
I don’t know what date in September.
Q. What was the percentage return shown in

that letter?

A. I don't know.

Q. More cor less than ten percent?

a. I can't tell you. I do not know.

Q. Do you know if it was more or less than

five percent?
A. I do not know.
Q. You received that return after you were
sued in this case; didn’t you?
AL I have not received the return.
Q. You received the letter adviging you of
what the return was after this suit was stafted?
AL What’s the date of the suit?
September 17th.
A It's very close. I don’t know.
MR. FRIEDRICH: It was when he was
served, mnot when it was started.
A I was never served, by the way.
Q. You say you were never served, sir.

Did a process --

DIAMOND REPORTING -718-624-7200- 16 Court St., B’ klyn, NY
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2 Q. Did yvou ever transfer monies from the

3 IFS account at British‘Trade and Commerce Bank to

4 an account at Hanover Bank?

5 A. Yes, I did.

3 Q. Did you, by the way, have more than one
7 account at Hanover Bank?

8 AL Just one account.

9 Q. That was in the name of IFS?
10 A That 1s correct.
11 Q. Were you, William H. XKoop, the only

12 authorirzed signatory on that account?
13 A. I thought I was, but I found out later
14 it was Terry Windgrove.
15 Q. Terry Windgrove had authority to

16 transfer your money?

17 AL Yes. I didn’t know that at the time.
18 We don’t know how it was done, but it’s being

19 investigated right now.
20 [o 8 Wwho told you that Terry Windgrove
21 actually had authorization to transfer money out of
22 the Hanover Bank account?

23 A He did.
24 Q. Terry Windgrove told you that?
25 A. Yes.

DIAMOND REPORTING -718-624-7200- 16 Court St., B'klyn, NY
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Q. When did he tell you that?
A, Maybe 60 déys ago, becauss actually I

thought that I had the only right to move funds,

you know, in or out of that account, and I found

out tkat there were no funds left in the &account.
Q. Ffunds that you believe were your funds

were transferred out of the Hanover Bank account?

. That is correct.

Q. Approximately how much money did you
lose?

AL I would say over $3,000,000.

Q. 0of your own personal money?

AL Yes.

Q. Did that $3,000,000 belong to anyone
else?

A. No.

Q. How long had your $3,000,000 been in

the Hanover Bank?
A It went in payments, so I don't know.
Q. When did vou open the account at
Hanover Bank?
A I would say in December of 1957.
Q. Wny did you open an account at Hanover

Bank?

REPORTING -718-624-7200- 16 Court St., B'klyn, NY
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A. Well, I had met Terry Windgrove and
through Terry Windgrc%e -- he suggested that I open

an account there, and they were being go to pay us
a2 very nice interest rate, and so that’'s why I
opened the account there.

Q. What was the interest rate that you
axpected to be paid?

A. About 20 percent.

Q. You consider 20 percent an extremely
favorable interest rate?

A If money is sitting there, yes.

Q. You transferred money, your own

personal money into the Hanover Bank?

AL Yes, I did.

Q. Where did you transfer that monesy from?
AL Various places.

[} Is that from someplace inside the

United States or someplace outside the United

States?
A. British Trade and Commerce Bank is one.
Q. You transferred money from the British

Trade and Commerce Bank to the Hanover Bank?
A Yes.

Q. Which account?

DIAMOND REPORTING -718-624-7200 16 Cour:z St., B'klyn, NY
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A Some of it came out of this account
that the money went iﬂto for Schmidt.

Q. The money that was in the Schmidt
account, the IFS account, that was Schwmidt’'s woney
for the most part; correct?

A For the most part, yes.

Q. Would it be correct to say that at most
$110, 000 of the money in that account came from

someplace other than Schmidt?

A We discussed that before and I said
it’s very possible. I don’t know exactly.
Q. How much money did you transfer from

the IFS account at British Trade and Commerce Bank
te the account at Hanover Bank?

A On three different occasions -- three,
maybe four, I transferred 312,000, 600 and some odd
thousand -- I think it’s 685 or 675. 200,000 and
2Q00,000. I think there were four increments that
were sert there becausc Windgrove was going to put
them into the trades from the Hanover Bank. Thai’'s
how this -~-

Q. Itis your testimony that you
transferred money out of the Info-seek account

which was for the most part Glenn Schmidt’s money?

DIAMOND REPORTING -718-624-7200- 16 Court St., B’klyn, NY



10

11

13

14

15

18

19

20

21

22

23

24

25

2225

169
KOOP

AL Yes.

[ You transférred it ultimately to the
Hanover Bank?

AL And Windgrove --

Q. Windgrove was supposed to make the
investments with that money?

Al That 1is absclutely correct.

Q. Prior to making this transfer or these

transfers ultimately to the Hanover Bank did you do
any investigation as to Mr. Windgrove's background?
A. I checked the Hanover Bank. Let me
fust explain. I checked out the Hanover Bank
through Antigua and I got a good resport. That was
verbal from the commissioner. However, I was teld
at that time they moved it from Antigua to the Isle
of Jersey. On occasions I had sent other monies to
Terry Windgrove for investments, you know, to be
returned, because he was doing currency trading,
and in addition to that they were doing computer
chips which was a very highly profitable
situation. On these monies what he would do is
give me a schedule of a return of maybe two times
the money inside of a given period o time which

was usually a very short period of time. IL was

DIAMOND REPORTING -718-624-7200- 16 Court St., B’'klyn, NY
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either, like, two months to four months. It could
be higher than that. Coculd be a little less than

that.

0

Did you have any agreement in writing
with Mr. Windgrove?

A As a matter of fact I did not. I know
that’s stupid, but I didn’'t.

o Is there a reason why you had no
writing with Mr. Windgrove?

A I had every reason to believe he was
honest . I checked him out. He was an ex-banker.
I only found out recently there were some problems.

Q. Approximately how old is Terry
Windgrove?

AL 60, 55. I cdon’t know.

Q. When you say you checked out Mr.

wWindgrove, how did you do that?

A I called Scotland Yard and --
Q. Just a general number at Scotland Yard?
AL Yes. I got information. They -- the

only thing they’'ll say is they have no record of
any problem.
Q. Who did you speak to at Scotland Yaxd?

AL I have no idea. I don’t know who it

DIAMOND REPORTING -718-624-7200- 16 Court St., B’ klyn, NY



10

11

12

13

14

15

16

18

19

2¢

21

25

2227

ORICILL
FTER I

o [
¥
UNITED STATES DISTRICT COURT
DISTRICT OF NEW JERSEY.
GLENN H. SCHMIDT,
PLAINTIFF,
~against -~

WILLIAM H. KOOP a/k/a BTLL KOOP: WILLIAM H. KOOP
& ASSOCIATES: INTERNATIONAL FINANCIAL SOLUTIONS
LTD.: INTERNATIONAL FINANCIAL SOLUTIONS, S.A.:

BRITISH TRADE and COMMERCE BANK: BANCO INDUSTRIAL
DE VENEZUELA; HANOVER BANK, LTD.,

DEFENDANTS.

DATE: Marxch 2, 1999

TIME: 11:06 a.m.

CONTINUED EXAMINATION BEFORE TRIAL of
the Defendant, WILLIAM H. KOOP, taken by the
Plaintiff, pursuant to a Court Order, held at the
Newark Federal Courthouse, 50 Walnut Street,
Newark, New Jersey 07102, before a Notary Public of

the State of New Jersey.
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AN CE S:

JAROSLAWICEZ & JAROS, ESQS.

GALLO,

ttorneys for the Plaintiff
150 William Street

New York, New York 10038
BY: ROBERT J. TOLCHIN, ESQ.

GEFFNER, FENSTER, P.C.
Attorneys for the Defendants
411 Hackensack Avenue
Hackensack, New Jersey 07601
BY: STEPHEN A. GEFFNER, ESQ.

SCOTT DIENER, ESQ.

ALSO PRESENT:

videographer

279

Joseph Kolsby, Wander Communications

B'klyn,
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Q. You told us that you had received this
document on or about Jﬁne 29, 1998; is that
correct?

A. Yes.

Q. What did you do with this document when
vou received it?

AL What d4id I do what?

Q. What did you do with this document once
you received 1it?

AL I sent a wire transfer to Winston
Allen.

Q. Where did you ¢et the money from for
this wire transfer?

AL Well, as you can see, it came out of
the British Trade and Commerce account.

Q. Is that the transaction on the account

statement for the Info-seek account for June 24,

19987
AL Yes, it is.
Q. That is for 18,3007
A. I am lcooking.
Q. Let's be fair.

It is June 24, 19%8 and June 29, 1238,

the first one to Citibank in the amount of 18,300,

DIAMOND REPORTING -718-624-7200- 16 Court St., B'klym, NY
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and the second one to Citibank in the amount of

11,500.
A. I see them.
Q. Do you know what the 18,300 was for?
AL It was a loan to Winston Allen.
Q. But this money was not sent directly to

Mr. Allen, was 1it?

A. No. It was sent to -- as he
requested -- one was to Gracey Interiors
(phonetic), and thne other was to --

Q. .- Robinson, Silverman, Pearce, Arcnsohn
&% Berman, L.L.P., attorney trust account?

AL Yes.

Q. Do you know what that money was used

for, sir, that $18,3007?
AL Well, I know that 18,300 was part of a
payment for a piece of property, an apartment, if I

am not mistaken.

Q. That is the cooperative apartment?
A, Yes.
Q. Unit 38-H in a building called City

Lights in Long Island City?
A. That I dontt know. If thatv's it,

that's 1it.

REPORTING -718-624-7200- 16 Court St., Biklyn, NY
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Q. Do you know what the connection was of
the Robinson, Silvermaﬁ firm to that apartment?
AL I assume they were the --
MR. GEFFNER: Don't assune. Tell us

what you know.

A. I do not know, I see that it says
"attorney trust account.?

Q. Were you told that they were the

closing attorneys?

AL No.

[e Attorneys for the sponsor?

Al No. I was not told anything.

Q. What was the purpose of the $11,500

transfer to Gracey Interiors?
A Once again, I do not know. I know that
it was probably for the furnishings of the

apartment itself.

Q. And that was an apartment for Winston
Allen?

AL That is correct.

Q. The aparctment is in the name of Winston
Allen?

AL To my knowledge. I do not know that

for a fact.

DIAMOND REPORTING -718-624-7200- 16 Court St., B'klyn, NY
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page 19 are CPA Services'?
AL Yes, sir.
Q. Do you know what CPA stands for?
AL Christian Patriot Agscciation.
Q. wWould you agree with me,‘sir, that page

18 and page 1%, taken together, are an instructiocn
from you to the British Trade and Commerce Bank to
transfer one million dollars from the Info-seek
account at British Trade and Commerce Bank to the
Christian Patriot Association or CPA Services in
Boring, Oregon?

A, Yes, I do.

Q. Why did you direct British Trade and
Commerce Bank to transfer one million dollars to
CPA Services?

AL I put it in an account and used that
money to pay some people.

Q. What is the nature of the business
conducted by CPA Services?

A I really dorn't know. I know that they
are gome kind of a right-wing organization, but I
have nothing to do with that.

Q. Has anyone ever told you that they

provide banking services to people who don't want

DIAMOND REPORTING ~-718-624-7200- 16 Court St., B'kliyn, NY
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records kept?
A, No.
Q. Why would you transfer the money to CPA

Services rather than an ordinary bank, perhaps one
here in New Jersey?

Al Oonly because of the fact that they can
distribute those monies without having -- and I
don't have to have a staff to do so.

Q. In other words, you send a million
dollars to CPA Services, and then you tell them

whom you want to send it on to, and they take care

of it?
A, That is correct.
Q. What do they charge for that service?

I am not sure if it is cne percent oOr

three quarters of one percent.

Q. Do they keep records, to your
knowledge, of whom they transfer the money to?

A, I have no idea.

Q. Do you receive a receipt when they
transfer any money?

A. I do not.

Q. So, in other words, just to understand

the transaction, you had British Trade and Commerce

DIAMOND REPORTING -718-624-7200- 16 Court St., B'klyn, NY
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Bank send a million dollars to CPA Services?

A. Right .

Q. sir, you directed British Trade and
Commerce Bank to send one million dollars to CPA
Services, you then told CPA Services what to do
with the money, but you received no confirmation
from CPA Services as to what they did with the
money othexr than a balance statement?

A. Just a balance statement. They show

each amount deducted, but it doesn't show who it is

from.
Q. Or whom it is to?
A. No.
Q. So you will get a statement that says

one million dollars, subtract our fee, $10,000
transferred to this one, $5,000 to that one, $3,000
to this one, $30,000 to that one, but it doesn't
say whom it is going to? It just says minus
$30,000, wminus $60,0007?

AL That is correct.

Q. Whom did you transfer the money to out
of the CPA Services account?

A. I would not be able to tell you that.

Q. Can you account for even a single penny

REPORTING -718-624-7200- 16 Court St., B'klyn, NY
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MR. GEFFNER: Just answer it the right
way .
Q. I just want you to tell the truth,
six.
Why did you repay cther investors with
money that had come from Glenn Schmidt?
A. Glenn Schmidt’s money was invested, as
I teld you the last time during the last day of
testimony, and CGlenn Schmidt's money came from
different sources and went to different sources.
There was a sum of money which was given to British
Trade and Commerce of over a million 300 and some-
odd thousand dollars for an investment as part of

hig investment.

Q. Is that reflected on the account
statement?

A. No, it is not.

Q. Why is that, sir?

A. That is just the way they do it.

O. Would you agree with me, sir, that this

account statement shows deposits in the amount of
$2,610,000, and it shows debits in the total of
$2,598,0007

A. I agree.

DIAMOND REPORTING -718-624-7200- 16 Court St., Bl'klyn, NY
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accurately reflected there?
A. That is a bank charge. I would assume
that they are correct.
Q. As far as you know, they charge $140 or
51860 for a wire transfer at British Trade and
Commerce Bank?
AL Most banks they do wvary a little bit,

but that is about right.
Q. Turn ahead to page 26 of the packet.
Have you ever seen this document
before?
A No, I have not.
MR. TOLCHIN: Just for the record, this

is a document that says "Account statement for the

account.™ It indicates "Owner, Hanover B, Ltd."
Q. Did you choose the name Hanover B,
Ltd.?
AL Yes, I did -- I didn't, but

Mr . Wingrove did.

Q. Why did you call the account Hanover B,
Ltd.?

A. To correspond to Hanover Bank. Iin
cther words, it was -- the way it was set up was I
had no -- nothing ever coming back from Hanover

DIAMOND REPORTING -718-624-7200- 16 Court St., Biklyn, NY
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0. Who is NEGSGEGEE

A. It is SN

0. Who is VGGG

AL She is an investor.

Q. That is on the line of May 29, 1998.

Why did you send i
$38,7507

AL She requested that. She needed it
badly, and we tock it out of her account.

Q. How much had she invested?

AL I don't know.

Q. Come down to the bottom. There's a
transaction on July 21, 1998. The description is
"Certified Check, County of Bergen, New Jersey,
Bill Koop in the debit amount of $294,000"7?

A. That was a payment for the house.

Q. That was the money you used to buy the
house in Ho-Ho-Kus?

A. That is correct.

Q. Come up on 7/16/98. There 1s a payment

to First Mountain Bank, Infinity Communications.
That is in-the amount of $150,000.
Is that First Mountain Bank in Big Bear

Lake, Californiav?

DIAMOND REPORTING -718-624-7200- 16 Court St., B'klyn, NY
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THE ARIZONA REPUBLIC, December 12, 2000

Copyright 2000 Phoenix Newspapars, Inc.
THE ARIZONA REPUBLIC

December 12, 2000 'l;uesday, Final Chaser
SECTION: BUSINESS & MONEY; Pg. DS
LENGTH: 299 words
HEADLINE: FINANCIER ORDERED TO REPAY $43 MILLION
BYLINE: Arizona Republic
BODY:
A federal district court in Dallas has issued a permanent injunction against Benjamin Franklin

Cook IIl, an Arizona businessman, for violation of federal securities laws.

Cook was ordered to turn over nearly $43 million earned through allegedly fraudulent investment
schemes,

An investigation by the Arizona Corporation Commission's Securities Division he'ped lead to the
injunction.

Cook was indicted recently by an Arizona grand jury and faces charges of racketeering, fraud and
theft for taking millions of dollars from people across the country for an investment program.

The Arizona indictment alleges that Cook, through his company, Dennel Finance Ltd., collected
about $41 mitlion from more than 300 investors under the guise that the money would be invested
in European bank securities. Of that money, only $625,00C was actually invested, and most of
those funds were lost, the state says.

The Investigating agencies allege that Cook used the money for personal expenses, including a
luxury home, airplenes, real estate properties, jewelry, jet skis, expensive motoreycies and
high-end vehicles, such as a Dodge Viper, a Cadillac and a late model BMW. Additionaily, Cook
donated about $1.8 million to the Church of Scientology.

The Arizona Corporation Commission and state Attorney General's Office have seized nearly $11
million of Cook's assets, which ultimately wil: be restored to tha victims based on the amount of
their investment.

Cook is jailed in Texas on federal civil contempt charges.

"“This kind of teamwork between state agzncies demonstrates clearty that the public interest is

being served. Con artists will not get away with living in high style on money they've stolen from
investors," Arizona Corporation Commissioner Jim Irvin said in a statement.

LOAD-DATE: December’29, 2000

5/15/01 4:58 PM
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tAugust 30, 2000

(Phoenix, AZ) - Attorney General Janet Napolitano today te
announced the indictment of Benjamin Franklin Cook, III, |7 §¢

an Arizona businessman, on charges of racketeering,
fraud and theft for taking millions of dollars from people  pec
across the country to be invested in a bogus investment  Nov
program. The 37-count indictment reflects one of the Octo
Ibiggest dollar fraud cases ever prosecuted by the %Pi
Attorney General's Office and is the result of a long-term ﬁ
tinvestigation into Cook's activities. The investigation was  june
conducted by the Attorney General's Office, the U.S. May
Customs Service, the U.S. Securities and Exchange Apri
Commission, the Arizona Department of Public Safety %%rr
rand the Arizona Corporation Commission. Cook is Yanu

icurrently in a Texas detention facility on federal contempt
icharges arising from a civil Securities and Exchange
Commission proceeding.

K,«""«,‘ The indictment alleges that Cook, through his company,
e Y Dennel Finance Limited, collected some $41 (m) million
%% j from more than 300 investors, under the guise that the

s money was going to be invested in a lucrative European

Return to Home Page Bank Trading Program. Of that money, only $625,000
was invested in another type of program and most of
those funds were lost. The investigating agencies contend
that Cook used the money for personal expenses,
including a luxury home, airplanes, real estate
properties, high end vehicles, such as a Dodge Viper, a
late model BMW Coupe, a Cadillac, expensive
motorcycles and other vehicles, jewelry and Jet Skis.
Additionally, Cook donated some $1.8 (m) million to the
Church of Scientology. The Attorney General's Office has
also seized nearly $11 (m) million of Cook's assets, which
will ultimately be paid to the victims, depending on the
amount of their investment.

"The indictment alleges the worst kind of fraud," said
Napolitano. "In some instances, these victims put up
their life savings in the hopes of making a little extra
cash to make their retirement dollars go further.”

"To a con artist, everyone is a potential target. Their sole

lof2 5/15/01 4:31 PM
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purpose is to steal your money. This case has a clear
lesson: When someone offers you a deal too good to be
true, chances are, it is," said Customs Commissioner
Raymond W. Kelly.

If convicted of the Arizona charges, Cook faces a
sentence of up to hundreds of years in prison.

An indictment is a criminal charge only. All individuals are
presumed innocent unless and until proven guilty.

20f2 5/15/01 4:31 PM
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PROSECUTING ATTORNEY:
SHERRY K. STEPHENS
State Bar No. 006458

Assistant Attorney General
1275 West Washington
Phoenix, AZ 85007

{602) S42-3881

IN THE SUPERIOR COURT OF THE STATE OF ARIZONA
IN AND FOR THE COUNTY OF MARICOPA

STATE OF ARIZONA, No. CR2000- 3 [364d
Plaintiff 47 SGJ 104

vs. ) INDICTMENT

CHARGING VIOLATIONS OF:

COUNTS 1 through 12
BEMJAMIN FRANKLIN COOK, Fraudulent Schemes and Artifices
AR.S. § 132310

Defendant. Class 2 felony

COUNTS 13 throughk 36

Theft

ARS. §§ 13-1801, 1802(AX1))(3)
Class 2 felony

COUNT 37

1llegally Conducting an Enterprise
AR’S.§§ 13-2312

Class 3 felony

The Arizona State Grand Jury aceuses BENJAMIN FRANKLIN COOK, charging that in or
from Maricopa County, Arizona:
COUNT ONE
On or about the dates listed below, the defendant BENJAMIN FRANKLIN COOK, pursuant
1o a scheme or artifice to defraud, knowingly obtained a benefit in the amount stated belaw by means
of false or fraudulent pretenses, representations, promises or material omnissions. Said conduct

ocourred when the defendant fraudulently obtained funds from individuals by falsely representing that
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their funds would be invested in European trading programs through Dennel Finance, Ltd. Investor
funds were grouped into platforms which were created by the defendant for the supposed purpose of
furthering the trading program activities. Defendant falsely represented that investor funds would not
be placed at risk and that investor funds wouid be secured by a bank guarantee, safe-keeping receipt
orcertificate of deposit. Defendant falsely represented that the trading activities would generate profits
between two and five percent per month for the twelve month duration of the investment. Defendant

used the investor funds for other, unauthorized purpeses.

Count Dates Investment Platform Name Amoint
1 01-01-98 10 05-01-98 | CTP $3,603,000.
2 11-01-98 to 02-15-98 IV 1 $3,023,000.
3 04-15-98 t0 07-01-98 | TV 2 $3,222,000.
4 05-15-98 to 08-15-98 3 $3,435,000.
5 07-15-98 to 05-15-98 | TV 4 $3,275,000.
[3 07-15-98 t0 09-30-98 [TV 5 $3,128,000.
7 09-01-98 10 11-30-98 (JV 6 $3,064,000.
8 09-15-98 t0 12-31-98 IV 7 $3,262,000.
9 01-01-99 10 3-16-99 |JV § $2,018,000.
10 03-15-98 to 03-01-99 | FPC $6,777,000.
i1 09-01-98 to 02-15-99 | Samue] 1 $3,192,600.
12 12-01-98 t0 03-16-9% | Samuel 2 $3,164,000.

Allin violation of Arizona Revised Statutes §§ 13-2310 and 13-301-306.

COUNTS 13 THROUGH 36
On or about the dates given below, the defendant BENJAMIN FRANKLIN COOK without
lawful authority, knowingly: (1) controlled property of another with intent to deprive the owner of such
property; or (2) converted for an unauthorized term or use property of another, entrusted to the

defendant or placed in his possession for a limited, authorized term or use; or (3) obtained property
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1e
1l
13

13

15
16
17
18
1%
20
21
22
23
2%
25
28

27

ar servives of another, by means of any material misrepresentation with intent to deprive them of such

property or services. Said conduct occurred when the defendant abtained the following amounts fom

the following persons for the purpose of investment through Dennel Finance, Ltd.

% Date Invesior Name Amonnt
13 4.28-98 | Charles Macht $146,000.
14 4.24-88 | Louis Macht $134,000.
15 1-15-99 | Emnest 1.D. & Christine Hudson $200,000.
i6 12.23-98 | Hubert C. Davis $156,000.
17 06-03-98 | Suma & Padmakar Kulkarni $60,000.
18 05-28-98 | Nijmeh Mitd $256,000.
19 07-13-98 | P. E. Jones $170,000.
20 07-28-98 | Esther M, Ryan $100,000.
21 08-18-98 { Johnston Family Ltd., PT $400,000.
22 | 08-21.98 | The Michaslson Trust $100,000,
23 08-01-98 | Bower Group Limited Partnership $165,000.
24 09-01-98 | Dorothea Spencer Family Limited Partnership $250,000.
25 10-29-98 | Alaska Financial Planning $100,000.
26 09-11-98 | Paul E. Jones $£80,000.
27 11-24-98 | The Gadberry Family Trust $100,000.
28 12-18-98 | BK Investments $100,000.
29 02-05-99 | Phillip & Louanna Reynolds $140,000.
30 02-05-99 | Balukrishman Sridharen MDPC Restated Profit Sharing Plan $100,000,
31 08-13-98 | Luis Coronado $300,000.
32 09-14-98 | Melvin Salwasser $250,000.
33 10-09-98 | Roger L. Czerwin $50,000.
34 11-04-98 | Ray & Alice McEntire $65,000.
35 01-22-99 | Dennis £. Konzal LR.A, $147,000.
36 01-04-99 | Rey A. Erwin $132,000.

All in violation of AR.S. §§ 13-1801, 1802(A)(1)(2)(3), and 13-3G1 through 13-306.

3
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2
3 COUNT 37
4 Between approximately . anuaﬁ 1, 1998 and April 1, 1999, the defendant BENJAMIN
s | FRANKLIN COOK, was employed by or associated with an enterprise, Dennel Finance, Ltd. and
6 J conducted such enterprise’s affairs through racketeering or participated directly or indirectly in the
7 || conduct of that enterprise knowing it was being conducted through racketeering. The racketeering
& [l offenses included theft and fraudulent scheres and artifices and arc more particularly deseribed in the
2 § other counts of this indicknent,
10 All in violation of A.R.8. §§ 13-12312, 13-2301, and 13-301 through 13-306.
11
12
13 Pursuant to ARS. § 21-425, the State Grand Jurors find that the offenses described abave
14 | were committed in Maricopa County, Arizona.
18 ‘
16 | JANET NAPOLITANO
Atftormey General
17 §i State of Anzona
18
15 || SHERRY KU STEPHENS (& "True Bl
Assistant Attorney General
20
£-3¥-2000
21 Date
22
23 FOREPERSON OF THE GRANDTURY
24
- KICRMOCHUSERSSSTRPHENCookiINIIC T wpd
28
27
28 3
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T RESFONSE: (DFSOS8I 81  COMMAND COMPLETED Sample of wire transfers used for chart
408T A5 = FoAZPDL

RERERERERCRER (811D Host 6i;cornected

-t FGREZFPDI igrigcan OS/ARLLIE Host Communications H Emtablish

3ession V250,30
Ted-Line's Incoming FProcesser (FLIF) STARTING

=~ FLIF 18rig:P0 OGS /2271998 CLIF‘ PROCESSING ITEMS.
cesging s@s‘mn B2 7} V&\/ 2@@ 8»3

D@O:nq aosSage URC:-FTO010, Queued on HOST QS/88/98. 18:11:81

§

§ 02 #uHE FT PROD HEHE FT INCOMING HHBENORMAL MBE/AUCTG EN
303 Sender: 121100782 BANK DF THE WEST {20003 Amount: - %104
0T Receiver: 066010801 BCO IND VENEZUELA © {36003 Bus Function Code-

103 Type Code:r - 1000

203 Qri"i‘nator H . i —

201 Beneficiary: DPLO1-011098-5 B /
INTERNAT IDNAL RUSINESS.
CONSULTANTS LIMITED PGB I'ﬂf THE )
i VQLLEY ANGUILLA: BWI . X
303 - Intermediary FIr . BANCO! JINDUSTRIAL' DE VB\!EAU::LA
. . - 101 . BR}C!"ELL AVE STE™ ._:OO
- MIAMI. FLOR!DP\ )

EMENS “BLDE, DAME EUBENIA™.
CHARLES BLVD BAYFRONT ROSEAU
Lo COMMONWEALTH OF DOMINICA .
0Y FI to FI-Infos OUR REF:017. X 4560
307 IMAD: 199805281 1LFEK1C000192

102 Sender (Refim....-~~17980522134618MC

10} Timestamp: . OSE2I73BFTOL
203 OMAD:. ’ 19980&2%&%1 1(:00000705881738?—'7‘01

S
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ONIGY NATISNAL 3ANK FL

FIR:
FULL  TRANGACTIZN RUPGRT

sce TRN: 990507-DOSTTY 23>

svrr MESSAGE BNVELOPE vrer

SRC:PHN CALLER:ROYER, KENRY

RETE AMT:30G,080.00
T VAL //

DIT D/8004993871373/
BRITISH TRADE & COMMERCE 3ANK
0 FEC FINANCIAL HOLZINGS IRC

(ELL AVE STE

MIAME,FEL 33131
SPECIAL INSTRUCTIONS

ALT PHONE NUMBER 787 448 6410

avee CREDIT PAY

{1510} Type/Subtype Code
Type Code

Sustype Coter
(2300} arount
{3199} Sending Bank:
RS number

Short mame:
BBA looxup {REDI:

{3320} Sender Refzzence:

{1200} Recelving Bank
Ags number:

$hort name:
ASA lookun

3600} Business Funcriown Code:

{2200} Beveticiary

{5900} originaer

wawe WEISAGE TENT

T MESSAGE T

2257

Fulltran  Rup  7-MAY-1% 91 Bage 18434

1 Bank : 003 1}

CURGSD TRORE
TYP_¢TR/1030 PNDS:5 CHG:DS:8 CD:Y QUMW CBL:N

DT +3/12223a19
DEPT: 0000003558
CLELZENS BUSLNESS BANK
ONTARTO, G

BNF: /233051797
$3CL LIMITED PARTNER

Bym wanx

10 {fransfsr of funds)

68 {Regular transferi

$900,000.00

a€00002L
FIRST GNION JAX

FIRST WHICH OF FLORIDA
TACKSONVILLE,

905070058779

122233148
CITZ 3US 8K ONT
Address not on file

CTR {Customer transier}

0/253351787
IBCL LINITED PARTWERSHI®

/0009933371373
BRITISE TRHDE & COMMERSE 3ANK
/0 FEC FINANCIAL HOLD
444 BRICKELL AVE STE 21§
IAMI, £1, 33131
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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS
DALLAS DIVISION

SECURITIES AND EXCHANGE
COMMISSION,

Plaintiff,
CIVIL ACTION NO.
Vs, 3:99 CV 0571-R
BENJAMIN FRANKLIN COOK, individually
and dba DENNEL FINANCE LIMITED,
GERALD LEE PATE, ELLSWORTH
WAYNE MCLAWS, and ALAN CLAGG,

Defendants,
and

FPC-1 LIMITED PARTNERSHIP, SAMUEL
LIMITED PARTNERSHIP, ALLIANCE
INVESTMENT CORP., CORNERSTONE
MANAGEMENT, LLC, INTERNATIONAL
BUSINESS CONSULTANTS LIMITED,
HIGHLANDER LIMITED PARTNERSHIP,
and KELLY OLSEN,

Defendants Solely for
Purposes of Equitable Relief

U P LT AT U LT ATV LR LTS L U AT S L U AT W U Y T R K W T L U A

PETITION NO. 66
PETITION FOR APPROVAL OF THE SIXTH REPORT
AND ACCOQUNTING OF THE RECEIVER

Lawrence J. Warfield, as the court appointed Receiver, submits the following Sixth
Report and Accounting of Receiver.
Previous Reports of the Receiver
1. The Receiver filed his Preliminary Report and Recommendations of Receiver on

April 15, 1999, his Second Report and Accounting on October 12, 1999, his Third Repor: anc
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Accounting on March 8, 2000, his Fourth Report and Accounting on June 22, 2000, and his Fifth
Report and Accounting on September 13, 2000.
Receivership Assets Defined
2. On March 16, 1999, the Court entered its “Order Appointing Temporary

Receiver,” which appointed Lawrence J. Warfield as Receiver and ordered him to collect, receive
and take exclusive custody and control and possession of certain assets of the Defendants and
Retief Defendants in the SEC Action (“Receivership Order”). The Court subsequently expanded
the Receivership and the property coustituting Receivership Assets. Receivership Assets, as
defined in the Receivership Order and as supplemented by this Court’s Ozder Finding Contempt
and For Sanctions entered May 18, 1999; Order Re: Petition No. 3 entered August 11, 1999;
;Amended Order Re: Petition No. 3 entered August 26, 1999; Order Finding Contempt And For
Sanctions Against C. Kelly Olsen And Preliminary Injunction entered on May 1, 2000; Ex Parte
Temporary Restraining Order, Order Freezing Assets, Repatriation Order, Order for Accounting,
and Order to Show Cause entered on May 24, 2000; Order Extending Temporary Restraining
Order entered on June 8, 2000; and Order Re: Petition No. 48, Order Clarifying Receivership
Order entered on October 11, 2000, include the following:

a. All assets of the Defendant Benjamin Franklin Cook;

b. All agsets of Dennel Finance, Ltd., an international business corporation

formed under the laws of British Virgin Islands;

All assets of Defendant Gerald Lee Pate;

=4

d. All assets of Defendant Ellsworth Wayne McLaws;
2. All essets of Defendant Alan Wayne Clagg;
£, All assets of Relief Defendants FPC-1 Limited Partnership, Samuel

Limited  Partnership, Alliance Investment Corp., Cormerstone
Management, LLC, International Business Consultants Limited, and
Highlander Limited Partnership;

g All assets derived from the fraudulent conduct alleged in the SEC Action;

Petition For Approval Of The Sixth Report Aud Accounting Of The Receiver - Page 2
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All assets owned by, controfled by, or held in the name of C, Kelly Olsen,
Rebecca Olsen, Laurenco, LLC, a Nevada limited liability company, ELN
Management, Inc., a Nevada corporation, Wamer Springs Limited
Partnership, a Nevada limited partaership, or OT Management Limited
Partnership, a Nevada limited partaership;

All assets owned by, controlled by or beld in the name of Robert H. Burr
doing business as RH. Bwr & Company, Patricia Bur, Capital
Management Partners, Ltd. doing business as Millenium Growth Fund,
Managing Agents (Europe) Limited, Sitver Search International Trust,
Right Hand Investments Trust, RHB Management LLC, The Trinity Trust,
or Trinity Project Manasgement (8t Vincent) Ltd,; and

All property owned by, contrelled by, or held in the name of any of the
following: 1050 Holding Group, Inc.; Academy of Publishing, Inc. aka
Academy Publishing; Ashley Imports Limited Partnership, aka Ashley
Imports, Ltd.; Bona, Inc.; Branfort, LLC; Bridge Capital Investments, Inc;
Centurian Management Trust; Chasen Properties Limited Partnership;
Clagg Family Trust; Clagg Insurance Services; Collateral Equity
Corporation; The Comnection Corp.; Teri Cook, aka Teri Leslie Webb;
Copia, Inc; Cybemet Connections LLC; Dunhil Financial, LLC;
Globaltell, LLC, aka Global Tell Limited Liability Cotp.; Golden Security
Living Trust; Goldstar Investments, LLC! aka Gold Star Investments;
Greenwood, Lid,; Highlander Ranches; Highlander Management Trust;
International Financial Consultants, Inc.; The Investment Note Exchange;
KOBE, LLC; Lagniappe Corp.; Lagniappe Trust; Lancer Investment
Limited Partnership, aka Lancer [nvestments, Ltd.,; Magma Point, LLC,
Dorothy Groves McLaws; Meritus, LLC; Monolith Management, Inc,

Moroni, LLC; Nevina Holdings, LLC; Performance Plus 240 LP; Protec

Petition For Approval OF The Sixth Report And Accounting Of The Receiver - Page 3
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Corp.; Safe Guard Services, Inc.; Service Insurance Agency, Inc.; Signum

Limited Partnership; Solidus, LLC; Tri-Venture Group, Inc; Valuable

Business Trust; Westport, Inc.; or White Mountain Investments, Inc.

Recovery of Receivership Assets

3. In order to identify the existence and location of Receivership Assets the Receiver
initially attempted to obtain this information from the defendants. With the exception of Gerald
Pate, however, the defendants and relief defendants invoked their Fifth Amendment Privilege in
refusing to provide all of the information requested by the SEC and the Receiver. Since the
defendants are in most cases the only persons who know what they did with the mvestors funds,
their refusal to cooperate with the Receiver has resuited and will continue to result in substantiai
?‘ind unnecessary delays and expenses.

4. Because of the defendants” refusal to cooperate, the Receiver has had to atternpt to
reconstruct the flow of funds from investors to their ultimate destination through subpoenaing
and reviewing the records of banks and other instifutions, and by deposing or interviewing
persons associated with the defendants who have knowledge of the handling of investor’s funds.

S. The Receiver has identified over 200 bank accounts through which the Defendants
and their associates diverted investor’s funds. To reconstruct the flow of investor funds the
Receiver has issued subpoenas to over 100 banks and institutions for their records and to over 20
individuals. This is in addition to the 50 subpoenas issued by the Commission in this case.
Subpoenas were issued from this district and 16 others.

6. In addition to refusing to cooperatc with the Receiver, the defendants have
persuaded their associates to refuse to cooperate with the Receiver. Not only have these
associates refused to cooperate with the Receiver but they have also ignored subpoenas
compelling them to give sworn testimony and, in some cases, have even gone so far as to file
objections in an attempt to prevent the Receiver from obtaining records from banks that would
identify where investor's funds have been diverted. The result of this concerted effort to hide the

location of Receivership Assets has resulted in substantial and unnecessary delays and expenses.
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7. By way of example, in December 2000, the Receiver issued a subpoena to First
Union Bank for the records of Sterling Investments and William Wise. These records were
sought in order to determine the source of approximately $9,000.00 per month that has been
transferred to Defendant Clagg and his wife affer entry of the Receivership Order. The Receiver
has reason to believe that tracing the source of these post-receivership transfers will disclose the
location of Receivership Assets that have not been turned over to the Receiver in violation of this
Court’s orders. With the assistance of the Claggs and their legal counsel, counsel for William
Wise has filed an objection to the Receiver’s subpoena claiming an invasion of his right to
privacy. In his objections Wise does not deny the Receiver’s contention regarding the source of
the funds teing transferred to the Claggs, nor does he confirm Mary Clagg’s claims that the funds
;ire from her work in preparing living trusts. Mary Clagg has testified that she does not keep any v
records identifying the persons who she prepares trusts for, she does not keep copies of the trust
documents, and she does not keep copies of invoices for the work performed. Mary Clagg had
refused to disclose her personal bank records for months in the hopes of preventing the Receiver
from discovering these transfers from William Wise and when asked the location or telephone
number of the person responsible for making the transfers, she claimed not to have that
information. Requests to her legal counsel to provide the information have been ignored.

8. During this reporting period, the Receiver continued his efforts to identify the
source of monies paid to attoney George Neely in connection with his representation of
Defendant Cook. Mr. Neely represented Mr. Cook for less than two months, and was requested
by the Receiver to disclose the source of his retainer for such representation. Although attorneys
who have represented other Defendants in this case have disclosed the source of their retainers,
and turned over unearned retainers to the Receiver, Mr. Neely refused to cooperate with the
Recetver and provide the information. As a result, the Receiver was forced to subpoena Mr.
Neely to produce the records regarding the source of his retainer and any other documents
regarding the location of Receivership Assets.  After actively avoiding service of process for

more than a month, Mr. Neely was finally served with a subpoena. In contempt of the subpoena,
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Mr. Neely feiled to produce the documents requested and did not serve an objection to any
specific document request from the Receiver. Consequently, the Receiver was forced to file a
Motion to Compel in the United States District Court for the Southern District of Texas,
Southern Division. In response, the Court entered an order compelling Mr. Neely to turn over
the documents to the Receiver and to compensate the Receiver for the attormeys fees incurred in
filing the Motion to Compel. Mr. Neely and he failed to abide by the Court’s Order. As a result,
during the relevant period the Receiver filed a Motion for Contempt against Mr. Neely and
requested that the Court issue an Order for Mr. Neely to show cause as to why he should not be
held in contempt of court for refusing to abide by the Court’s orders. Only after the Receiver
filed the Motion for Contempt did Mr. Neely finally procuce the requested document.
Receivership Assets Recovered or Liguidated Since the Receiver’s Last Report

9. Since the Receiver’s last report the Receiver has recovered the following:

a. The house formerly occupied by C. Kelly Olsen was sold on October 25,
2000 for $915,000. After subtracting the amount needed to satisfy the
secured debt, commissions, closing costs and other direct expenses, the
Receiver received a net recovery of $168,393.36.

b. The settlement with Defendant Pate closed during Octaber 2000, resulting
in a recovery of $128,927.71, in addition to the amounts previously
recovered from Defendant Pate.

c. The 1994 Dodge Truck, VIN #1B7FL26X7RS610982 was sold on
QOctober 13, 2000, for $2,600, less auction fees of $200, for a net recovery
of $2,400.

1. During the reporting period, the Receiver settled a significant portion of the
Receiver's claims against the Church of Scientology to recover contributions made by Defendant
Cook and his wife Teri Cook. After the entities that comprise the Church of Scientology had
refused to comply with a written demand for tumover of Investor Funds that they had received,

the Receivership Court authorized the Receiver to file suit against these entities to recover
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Dennel Investor Funds. In December, 2000, the Church of Scientology Religious Trust
(“CSRT”) contacted the attorneys for the Receiver and indicated that rather than file an Answer
to the Receiver’s fawsuit, the CSRT was prepared to return all of the monies it had received from
Benjamin Franklin Cook and Teri Cook. As a result, in the last week of December, 2000, the
CSRT issued a cashier’'s check to the Receiver in the amount of $1,215,000, and the Receiver
dismissed CSRT from the Receiver's lawsuit. The Receiver is continuing pursuit of its lawsuit
against other entities affiliated with the Church of Scientology that received Dennel invester
funds. The Receiver’s attorneys are in discussions with attorneys for these affiliated entities in
an attempt to settle the remaining claims of the Receiver.
Related Proceedings

11 On August 30, 2000, the Arizona State Attorney General announced that the State
Grand Jury had indicted defendant Benjamin Coock on 37 counts of fraud, racketeering and theft
for his involvement in the Dennel Trading Program. The Receiver understands that the State is
continuing to investigate the case and that other indictments may be forthcoming.

12, On November 22" this Court entered its Order Re: Petition No. 50 authorizing
the transfer of Defendant Cook from the federal detention center where he was being held fer
civil contempt of this Court’s orders, to the State of Texas for extradition to the State of Arizona.
Defendant Cook unsuccessfully fought extradition and he was extradited to Arizona in February
2001

13. In the civil forfeiture proceeding, the Arizona Superior Court, on October 25,
2000, entered an order granting the Receiver’s Motion for Summary Judgment and denied the
claims filed by defendant various entities controlled by Defendant Cook. On January 4, 2001,
the Arizona Superior Court entered an order granting another of the Receiver’s Motion for
Summary Judgment and denied the claims filed by Michael Patrick. The Receiver anticipates
that in 2001 the Arizona Superior Court will rclease the funds affected by the granting of these

motions and an earlier motion granted as to the claims filed by Wayne and Dorothy McLaws.
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Receivership Records

14.  The Dennel Document Depository continued to receive additional documents. As
of the end of this reporting period, 148 boxes of documents had been contributed to the
Depository.

Receivership Administration

15.  The Receiver has prepared an accounting that reflects the cash receipts and
expenditures by the Receiver for the period September 1, 2000 through December 31, 2000,
which accounting is attached as Exhibit “A”.

16. On October 10, 2000, the Court entered an Order granting Petition No. 46
gstablishing claims adjudication procedures for the receivership. In accordance with such
procedures, the Receiver distributed to the investors the Court approved form for submission of
claims and the Receiver published notice of such claim procedures in national publications. The
Court set a deadline of December 29, 2000, for submission of claims to the Receiver.

WHEREFORE the Receiver respectfully requests that the Court approve the Receiver’s
Sixth Report and Accounting.

Respectfully submitted this ___ day of , 2001,

SCHEEF & STONE,LLP.

By:

Kelty M. Crawford

State Bar No. 05030700
1400 Sherry Lane Place
5956 Sherry Lane

Dallas, Texas 75225
Telephone: (214) 696-3450
Telecopier: (214) 696-0377

ATTORNEYS FOR THE RECEIVER
LAWRENCE J. WARFIELD
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P Box 2887 Apache Junution Arizons 85217
Bus: 602.671-8214
Fax 802-871-8213

Yoz Al Investors From: Pster Shifman
Faxs Pages: 2
Phone: Date:  07/20/58
Raz tvestmant Program Update 3#4 [
0 Urgent {J For Review [ Pluase Comment L Please Reply O Please Rucyels

& Comments:

This is the fourth Program Updats. | have just retumed from Roseau, Dominica where 1 have
compieted the appropriate paperwork to open the disbursement account for distributions. As |
mentioned in the lagt update, all pooled funds ars now invested. { have received a ietter from Dr.
Charies Brazie, Vice President of Managed Accounts of British Trade and Commerce Bank indicating
that our furxds have been aliocated for parlicipation. All funds are now allocated and have been
contracted for. The balance of funds that have not been appropriated, are BCLD funds. Please nots
that the Company mentioned on the letter head { Global Invesiment Funds S.A) is the Investment
Company of Briish Trade and Commerce Sank. In the near future, this company will be forrning an “Off
Shore” Mutual Fund to sttract the smaller investors.

The programs we have contracted for are "back end heavy”. This means that a high percentage of the
retums will be received towards the end of the contracts with low retums in the beginning of the
contracts. The reason for this is that our contracis call for a minimum sixty-five percent (85%)
reinvestment of returns at the end of each cycle. However, when all contracts terminate, the returns will
bs more than sufficient to ensure that all participants will receive their contacted yiekls and bonuses.

| am stil awaiting the actual disbursemert schedule for each prograrn, Upon receipt, { will forward &
copy to each one of you. Dr, Brazie has indicated that the first disbursement will now be somefime next
week. Due to the nature of the contracts, ¥ is difficult to pinpoint an actual date. However, once the first
disbursement ccours, we will receive dist an a sy ic besis. The date of the first
payment wilf be the anniversary date for aff future payments. For those investors who have rsquested
their procaeds to be reinvested, you will be receiving your first statement in the beginning of August.
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July 20, 1998

As a side note, British Trade and Commerce Bank have completed their acquisttion of First Equity
Securities of Florida. First Equity has over 100 traders on staff. New Accounts for Qualified Funds will
be available in the beginning of August including the normal Custodian Services. These funds can then
be invested through conventional investments or through our Program. In addition, Intemational
Business Companies will be able to open trading accounts. | have requested a fee schedule for those
of you who may be interested. Also, British Trade and Commerce Bank witl soon be offering Master
Cards for alt account holders, inciuding Intemational Business Companies. Should you have any
interest in this, please feel free to contact my office.

| wish to thank each ane of you, agaln, for your patience and understanding during this start up period.
Once disbursemnents star they will occur like clockwork, Sheuld you have any questions, please de not
hesitate to cantact me.

Sincerely,

Pete Shifman

& Page?



2268
PO Fiox 4797 Apache Junction Asizona 85278 4
Bus: 48046718214
Fax: 4808718213 chLD i

Tor Alt Invastors From:  Peter Shifman
Fax: Pages: 3

Phonat Date:  04/01/89
Ra: Program Update ce:

4

O Urgent I For Raviaw {1 Pleass Comment ‘S/!‘man Ragply Ll Piaaze Rocycle

* Comments:

All o you are aware that staternents and disbursaments have not been issued since the beginning of
December, 1998, This has been due to the lack of performance by the Bark that IBCLD is condracted
with. After numerous conversations with the Bank, i is has become clear that the rules and procedures
goveming these investments have changed considerably since IBCLD first fundled this pragram.
Accerding to the Bark, small contracts, such as ours, are now more difficult to complets.

in mid Novernber 1998, smail investment programs were closed for the holiday periad. Large programs
{$50),000,000. and up) continued to be affered. In the third week of Jarksry, the smaller invesiment
programs re-opsned for 1889, According to the Bank, we immediately entsred info a program,
Disbursements from this pragram were to be initiated by the end of February. However, disbursements
did not erxt have not taken place as of this ime. Therefors, the Bank's Contract vas been viclated and
funds have beer unreserved.

Now we have been entersd into a new contract that spans ten manths. The Bank is confident that this
contract Wit pecformn, with the first disbursement scheduied for the end of Apnl.

1 realize that this option is not satisfactory at this ime, either to you o myself, Due w0 the delays, snd
the frustrations that we have all feit assodiated with those delays, | opened discussions with the
Comptrafier of the Benk ta raview ogtions that may be available. Based on these conversations, | am
abla o offer these options to each individual investor. They are as follows:
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Apri 1, 1999

a  Continue our current contract and wait until the end of April to see if that contract performs.

o Request the retum of your investment  This wili te forwarded to you within thisty {30} days of our
receipt of your request.

a  Terminate the cument contract and issue a new contract with the foliawing terms:

1.
2.

The Investment contract will be for tweive (12) months.

A Certificate of Deposit will be purchased through the Bank and ds Florida-based Securities
Firm for the total amount of the investment.

A guaranteed rate of retumn of two percent (2%) per month, paid monthiy will be paid to
investors. No reinvestment opportunities will be avaifable (this may change based on the
value of the CD).

The Cartificate of Deposit will be used by the Bank for investment Programs.

Any gains from Investment Programs will be paid based on the Asset Management
Agreement that IBCLD has with the Bank. All gains wilt be paid to [BCLD, minus any CD
interest that has been already paid. IBCLD will then distribute gains to investors.

All funds will be committed for a twelve (12) month period, based on the purchase of the
Certificate of Deposit The contract date will be the start date of the twelve {12) month CD.

These are the options. | have included a form for you to complete, indicating which option you wish to
chocse, | would be pleased if you would fax or mail this to us at your sartiest possible
convenience. Please ensure that the form is completed in full to aveid any errors.

If you have any questions, | would be very apprediative if you wolild notcall. We are not capabie of
hancling a large volume of telephone calis at the same time. Please fax or mail us any questions you
may have. We will respond to you as quickly as we can. Rest assured that we will do everything
possible to ensure that you have the mast updated information possible. You will be updated on a
reguiar basis and / or if anything changes.

On behalf of IBCLD, | apologize that this opportunity did not go as planned. 1 am still very nopeful that
the Eank can and will perform, and that, if you choose the CD option, we will at least tie able to provide
an attractive guaranteed rate of return for the cantracted period

We thank you for your patience and appreciate your understanding of this matter.

Sincerely,

%&' Shifman

1BCLD Representative

¢ Page?2
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April 1, 1599

PROGRAM OPTIONS

INVESTOR NAME _//2yne Brown

pATE April 6 1999

I reguest that my investment be handled in the following marnner

S 1 am requesting the retum of my investment,
0 Please continue our cument contract and wait unti the and of April 1o see i that contract performs.
(3 Please tsrminate the current contradt and issue a new contract with the following ‘erms:

1. The Investment contract will ba for twetve (12) manths,

2. A Certificate of Daposit will be purchased through the Bank and its Floda-baged Securities
Firm for the total amaunt of the investment

3. A guaranioed rate of cetum of two percent (2%) par month, paid monthly will be paid to
investors.  No reinvestment opportunities will ba available (this may change based on the
value of the CD).

4. The Certificate of Deposit will be used by the Bark for fnvestmert Programs.

5. Ay geins from Investment Programs will be paid based on the Assel Management
Agreament that IBCLD has with the Bark. All gains will be paid to IBCLD, minus any CD
interest that has beer already paid. {BCLD will then distribute gains to investors.

6. Al funds wit be committed for @ twelve (12} monih period, based ont ihe purchase of a
Certificate of Daposit. Tha contract date will ba tha start date of the twelve (12) month CD.

INVESTOR SIGNATURE "% _~Zgp—"
4/

Please fax fo:
6026718213

or mail to:

BCLG

PO Box 4797

Apache Junction, Arizona 85278

* Payd
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PO Box 4797, Apache Junction, Artzona 35278

(802) 671-8214 (elephone IBCL OF DOW“NlCA,

{602) 671-8215 fax

LTD.

To: Wayne Brown From: Thomas H. Krepetka
Faa  51%/679-0707 Pages: 1

Phona: Data:  10/8/99

R;: Update/Clarification cc:

O Urgent 0 For Review O Please Comment Ll Please Raply [0 Plsaze Recycie

¢ Comments:

Dear Mr. Brown,

Just ta clarify sveryone's posttion regarding your invested $30,000.00, the funds were transfsmed
directly to the IBCL account. However, the funds wers placed In that account under contract with Glotal
Investments Natwork Ltd., leaving them outside of our contsol. n order to place them into the Certificate
of Deposit Program, and realize further profits from the BTCB, we would have to enter 8 new JVA
Issued to you from this office.

| am expecting a call from Mr. Betts sametima in the next hour or so, and he and | will address your
situation, as well as others, and figure out the best and most efficient means of handling your
investment.

Thank you,

Thomas H. Krepelka
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Sent By: BRITISH TRADE AND COMMERCE BANK; 1 787 448 8477 Det-12-89  G:1TAM; Page 1/1

adtiah Trade & Cornumercos Bank.

' Livensed for Full Trust Business.

Emens Big., Dame Eugenia Chanes Bivd. Bayfront
Foneas Gommaxme aty of Doma.

P Box 2042, Phone: {767) 4485410 Fax 4486477
E-met: pichank{owdam e - SWIFT: BTCEOMOM

= rcCe
Octaber 11, 1999

Mr. Tony Rodriguez

Global Tnvestment Nerwork Tid
13020 Sex Lucas Drive
Victorvitle, Cu 92392

Sent via Fax: 760.241-2378

Dear Mr. Rodriguez

Thank you for your lctter of September 20, 1999 agreeing to our proposed settlement
The Bank is prepared to take over the management of these funds in conjunction with
Peter Shifman. TTowever, the Bank is not prepared 1o relcase you end Global [rom afl
liability associated with your investors.

Since my last letter the situstion has changed slightly. Mr. Charles Purser and M. lohn
Dobbs have both notified the Bank to transfer their funds back 1o them from Global [
have discussed the situation with both of them and they are agreeable. 1o participating in
{he situation as outlined in my letter of Scptember 16,1999, The prohlém 1s now Global
is shart another $20.000 so the omount increases from $2,385 t $22,385. In view of this
1 propose to also transfer to IBCL the $4,915 in Coopman Lid. and to retain in IBCL the
$25.000 You indicated they have with IBCL. 1 any more depositors call we will have to
figure oul how 1o deal with them.

| have been in contact with Peter Shifman with regard to your request for the retum of
Coopman funds and interest. | supgest you contact Peter directly, as we have no
knowledge of any arrangement you may bave with Peter with regard to these funds.

We are preparing a formal acceptance to send 1o all the people who have notified us of
their deposits and will be getting their accoptunce to the proposal. At this point | only
have verbal assurance from most of them. I will keep you informed.

Sincerely, ) —

For and on pehalf of PSS

British Tralle & Commerie Bank é’f-’ 2%
: 3

George 2. Belts
Executive Viee President

Ce: Prter Shifmun
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FROM 1 M Kare

3 e MR T e - . PHONE N 3OS 4

BE3t By: BRITISY “IADE AND COMMEACY 4AN<) E 75 mea gien Uet. 23 1993 91157 1
B 5 3, i

D

Eritian Trade & C ok,
Licensed for Fuil Truxt Businass,
Eve0s Bidg. Darve Em Curhor Bt a.;mt
Foas; Commonmwaatl: of
PD&‘JKMZ. mmmmruwn
October 11, 1599
Toall depo:xms it Global Luvmmcm hetwodc Ltd
And cerain & inl i Lid.

semviaf: Agl Sl% Thad

1 am pleased to repoct that we have come to an arrangament with Mr. Tony Rodrigoez
with respect 1o handling your deposits with Global and IBCL. As 1 have explained o
raany of you on the telephone the mmaining balance in Global will only refum 17% of
your original principal. However, of the approximately $300,000 of your deposits that,
went fnto Global, 5252,615 was mumsfermad into IBCL and is presently invested in their
managed account with the Bank. M. Rodriguez and most of you have agresd that rather
¢han have your funds retumed wt 17% of their original amount you would rather let Mr.
Peter Shifinan mansge your funds and participake in his 3 . Thave
explained 10 many of you that you wire xasferred your finds dzmcﬂy i IBCL, and
those funds ($509,000) are under the managad sccount agresment with the Bank end are
presently invested with & refurn on the investmant expected in the very near future.

This i an extramely complicated situation to sxplain. The bottom iise is that if you
sgree to It yowr funds bo placed under the management of TBCL and Mr. Peter Shiftan
then the Bank can assure you that your fimxds are safa and in an account that is intaes and
will stay that way wntil the investment program is over.

[ have indicated below the amount of your deposit and the acvount into which you
transferred i 1T you agree with the sbove treatment, piease indicate your approval beiow
and fix your response back 10 the bank.

TF you would like © discuss this matter with Peter Shifiuan his telephons number is 480-
6718214 of please fee foe to call me.

Sincerel

Georpe E. Bests
Executive Vice President

vourname:_ WA E DOBOWN  aprees:
Amount of deposit; H o LS. e

Deposited in: - Global Investment Network Ltd
weinternational Business Consulunts Lid
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May 8, 2000
Via: Fax 1-767-448-6477 & First Class Mail

George E. Betts, EVP

British Trade & Commerce Bank
Emens Building

Dame Eugenia Charfes Boulevard
P. Q. Box 2042 .

Bayfront, Rosseau
Cormmonwealth of Dominica

Dear Mr. Betts:

| am concerned and interest with regard ta the contents of your -10/11/99
correspondence to Mr. Tony Rodriguez of Victorville, California.

Enclosed you will find a copy of an Order from Judge Jerry Buchmeyer of the Northern
District of Texas Federal Court appointing me the Receiver of various individuals and
entitles to included IBCL. There is same question as to whether this order would aiso
extend to Coopman, L. based upon our preliminary investigation.

To the extend IBCL has funds invested now, or at any fime with your organization, | ask
that this be "frozen” and identified.

This matter is most serious. Benjamin Franklin Cook, 1 is currently incarcerated for civil
contempt of Judge Buchmeyer's order, and C. Kelly Olsen, one of the facilitators is
currently a fugitive from the U.S. Marshall's Service,

| strongly suggest you undsrstand your fiduciary duties with regard to this matter, as the
frauds that have been committed against these investors will be prosecuted to the
fullest.

Demand is hereby made relative to any and all funds derived from, or under the control
of, Benjamin Franklin Cook, T, Dennel Finance, Samuel Limited, or any of the
defendants or receivership entities listed on the enclosed, hald by any person or entity in
your orgarization are to be "frozen” and repatriated to me as Receiver for these entities.

Very truly yours,

Lawrence J. Warfiald, CPA
Receiver, Dennel Finance, et al

Ldwijb
Enclosurs
14 Patrick M. Murphy
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British Trade &

Commerxrce Bank . Date:05/11/00 l
Ermens Bidg., Dame Eugenia Charles Bivd. Bayfrant Roseau. .
Commeorwesih of Doralnica

P.0. Bax: 2042 Phone: (767) 445-6410 Fax: 4488477

2rce

Fax Cover Sheet

To: LAWRENCE J. WARFIELD From; GEORGE BETTS
Company: WARFIELD & CO. Department: EXECUTIVE VICE PRESIDENT
Fax: 1-480-951-3887 Poges: 1 '

N Ref:

DEAR MR. WARFIELD

1 AM IN RECEIPT OF YOUR CORRESPONDENCE DATED MAY 8, 2000 REGARDING MR
TONY RODRIGUEZ.

PLEASE REFER ALL QUESTIONS AND REQUESTS FOR INFORMATION TO THE
SOLICITOR FOR THE BANK, MR. MICHAEL BRUNEY, 12 VIRGIN LANE, ROSEAU,
COMMONWEALTH OF DOMINICA, W.l. TELEPHONE 787-448-0200, FAX 787-448-0202.

SINCERELY,
GEQRGE BETTS
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+ Baritishh Trade & Comamerce Bank.

Licensed for Full Trust

Emens Bldg.. Dame Eugenia Charles Bivd. Bayfront

Rosaau Commanwealth of Dominics.

PO Box 2042, Phone: (767) 448-5410 Fax; 443-5477

BTCB E-mail: bichank@ewdom.dm - SWIFT: BTCBOMOM

July 25, 2000

Mr. David A, Cortiette
Supervisor-Financial Institution
Govemment Headgquarters
Kennedy Ave,

Roseau, Dominica

Dear Mr. Corviette

Enclosed are the major pieces of correspandence and documents relating to the complaint of Mr.
Wayne Brown. As you can see from the schedule, Mr. Brown deposited $30,000 directly into the
BC account. In my discussions with him, and as indicated by his fax to me, his group (Transglobal
Investment Club) placed $190,000 with Global. Mr. Rodriguez transferred those funds out of the
Globat Account into one of his other accounts in the United States.

After you have read the enclosed correspondence please call me if you have any questions,

Sincerely,
i WY
For and on behalf of \\‘&\\\\“ARB clng%
British Trage & Commerca Bank a0 e ni %%
SE e
S57 COMMON 7%
P D PE
Z2c % NE33
George E. Betts Z2® -, SEAL *\g
Executive Vice President ’4/,/ T’ §
D LommiC

KT



Tel: {1:787) 448-2401 Ext. 3158/3354
Fax: (1-767) 448-0408

E-maif: ibu@cwdom.dm

Webslte: www.ibuoffshoredominicadm

INTERNATIONAL BUSINESS UNIT,
MINISTRY OF FINANCE, INDUSTRY
AND PLANNING,
GOVERNMENT HEADQUARTERS,

KENNEDY AVENUE,
ROSEAL
COMMONWEALTH OF DOMINICA,

August 1, 2000 WEST INDIES.

Mr. Wayne Brown
80 Forward Ave.
London Ontario
Canada N6H 1B7

Dear Mr. Brown

We apologize for the delay in replying but we were seeking
information frorn British Trade and Commerce Bank before
replying and we were also experiencing problems with your fax
number.

Please find attached a copy of a letter from Mr. George Betts of
British Trade and Commerce Bank confirming that the funds
you placed in Global Investments Network Ltd, the IBC own by
Mr. Tony Rodriguez were subsequently transferred by

Mr. Rodriguez to one of his other accounts in the United
States.

It now appears that you have to pressure Mr. Rodriguez for the
return of the funds. It was a mistake not to have invested
directly with, the bank.

Vissid
N g
-
DAVID A. CORRIETTE
SUPERVISOR - FINANCIAL INSTITUTIONS
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- @ 00 s Pt and Conmany o i see esy saer . s s
LAW FIRM OF @@ P i
GurTILLA & MURPHY . NICHDLAS C. GUTTILLA

PATRICK M. MURPHY
Sa WEST NORTHERN AVENUE EILEEN T. BALDWIN
4158 WE!
ISAN M. B, PAT
PHOENTX, A RUIZONA 85051 ALIBAN M. B, PATTEN
{602} 93712795
FAX (602) D376897

A Professional Corporatian

June 18. 1999

Tony Rodriguez

+ Coopman, Ltd.
13020 San Lucas Drive
Victorville, CA 92392

Re:- SEC v. Cook (ND TX 3:99CV0571-R)
Dennel Receivership

Dear Mr. Rodriguez:

This firm represents Lawrence J. Warfield whe was appointed receiver on March
16, 1999, in the above action pending in the WNoarthern District of Texas. Enclosed are
copies of the order appointing Mr. Warfield as Receiver, the Complaint, and the Court’s
Preliminary Injunction.

The Receiver understands that Coopman, Ltd. has engaged in various business
dealings with Ben Cook and Alliance Investments Corporation. The assets of both of
these have been placed in receivership pursuant to the enclosed order. On behalf of the
Receiver [ request that vou provide the undersigned with copies of any agreements,
correspondence, or other documents regarding vour dealings with Mr. Cook and
Alliance, together with an explanation of those dealings.

If you will not provide this informatien without a subpoena, please let me know

immediately.
ety rruly vours.
w N v
Patrick M. Murphy
PMMbb

Enclosures
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Rew Vision

o a n

NEW VISION INTERNATIONAL, INC. INSURANCE DEPARTMENT
7762 East Gay Road - Suile 200
Scottsdate, Arizona B5260

Tuesday, May 20, 1987

TONY R, RODRIQUEZ

WEALTH & FREEDOM NETWORK, LLC
13020 SAN LUCAS DR

VICTORVILLE, CA 92382

. Dear TONY R. RODRIQUEZ:
Thank you for choosing to bacome an Additianal insured on New Vision intemational’s

Product Liabllity Insurance Policy. Your cartificate is anclosed. Should you hava any
questions or concems, please call us ol {B02)368-4500.

RECEIPT

CERT# 101152 EFFECTIVE DATE: 52787 EXPIRATION DATE: 0219/98

AUDITIONAL INSURED WEALTH & FREEDOM NETWORK, LLC

ADMINISTRATIVE PROCESSING FEE $125.00
METHQD OF PAYMENT Visa
AUTHORIZATION DR CHECK NUMBER 030025
NEW i TR, INSURANCE
7762 EAST GRAY ROAC - SUITE 60
SCOTTSA N 85260
J60253884500
(80215584350 - FAX
(512041268 EXT. 5 - FAX ON DEVANG

1orse

DDO7400537

DX
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Certificate of 'Additional Insured' Under

hew ViIsion
Product Liability Insurance Policy

WEALTH & FREEDOM NETWORK, LLC

Is Hereby Named An "Additional Insured' Under New Vision Interational's Produst Liab y Policy

Cerfificate Number: 101152 Effective Date: 5/2/97 Expiration Date: 3/19/98

tam aware of ar) agres (hat | o isted as an Addiionat nsured on New Vislon's Product Lisbiity Insurance and am not purchasing my own
lnsurance pol | am furlher aware of and agree thal | shouid consult with my own Insurance experis lo ob! 8 NBCeSSBrY Insurdnca for rmy
business ope! ns, | am further awara of and agree that { hava been sdded as an Additional Insursd 1o New Vision's Product Lisbillty Insuranes
policy and will be covered for labilly arlsing solely from the acts or omisslons of New Vision with raspact to Product Liabifity claims for New Vision's
producis. |am fudher aware of and sgrae thal New Vision's Produc! Lishity Instrance policy i underwritien by U.S.F&G, ard Ameridan Nal
Fite Insurance Companies in the aggregate amaount of MRy-five
clalms pald, if any, during the policy period] on which | jonal Inswred, | am further awara of and agres Ihal the $125,00
adminisialive fee 15 the ennual processing fea coverlng New Vislon'a cosls for adding persuns ss Addhlonal insured's, and Whls fog Is
NON-REFUNDABLE, | am huriher aware of and agrss thal providing the $125.00 arnual processing les Is pal dale iy application is recelved
by mail o fax by the New Vislon Insurance Dspartment vill be tha effective dats of my being added s an Addifonal Insured on the Product Liabl
tnaurance palicy. | am further aware of and agree thal | E:ﬁ_:g»nn_

of each year, which is the renewa) date of Nsw Viston's Product Uabillly Insurante poliey. 1am further aware of and agree thal my sistus mus! b
tanawed avoty yaar o remain an Addifionat Insured

e

NI NSNS,

VYA YA ANE.

[DO7400538

\YAY,

i

SR

DDO74005351DDOT400538



R A A e Pleage, &er&.—_
—W :‘&mw:m %”_7_71 At it ,% CHANGE FORM o}

&,—0.!.. '\-@7‘?-!4”- HNo
Wﬁm’ 1”70‘“( Ordimr Entry Fac mw Son by

02362000 T O Dt 113041208
. m Barvicws BO2LAN-230
("“ ReW VISION S Sign Up By Phone: 18007046444 Sign Up By Pac 1-200-T048511  Powerlinke: 1-002-961-1800

Mm;mmmmhdhﬁm

X VERY IMPORTANT: Please check if this change affects your Autoahip Advantage Order.
“TEAY MEMBER INFORMATION - PRESENTLY ON FILE @@@@g}g{; i

_IRifa DD@IJUD@MEBD@IDBIBDD@UUUU

MIDDLE XNmAL

LAST NAHE

_ STREET ADDRESS _{2QZCO  San Luces Darge

oy VicToguilben . . L COUNTY . STATECA 2P 33392
’ DAY TELADD (Liq) A44z3304. . Evr:ie.ﬂ) BKUI-BIOY.
FAX (@) QYL=RITR emal. Guaranamas € aal. cam

Information 1o ba changad: {Please check as many categories a5 upply.}

X Name {Legal name changs, 1.e., from malden to murried, am.) [J Othar, Please Explain
{Can't ba used to assign mambomhlpm ancther person.
adding spouse to membership, a new appcation ls roquhad.)

! } Address

Hame (Evening) Telepione Number
Businass (Daytime) Telephone Number
Fax Numbar {1 E-MAIL

MO X D

TEAN MEMBER INFORMATION - SHOULD BE CHANGED TO g."f,:m‘“"b.“mm%“ i

3 P T W e 2 I

LASY NAME MXDDLE lﬂma\\.

STREET ADDRESS 130QAO S, Lucas DRWE

oIy MicToran €. COUNTY STATE o zip $2n93-660
DAY TEL/TDD (760} ZH81- 63T EVE o) XU -RAOY  eaX(ue) HI-A3TE . .

\ 4. aa‘/mﬁ:;#,m ~~~~~ I
Dﬂm
8¢ Did yOou rememBser (0 Sigit H e By e Feraeri vou <4 - v reooperalon!
Sand ' Home Office FI208 8568

0DOD7400536

DDO74005363DDO7400534 AR



2282

'

Mew viion | matona, i OPERAL. 3 UNDER A BUSINESS NAME

oo
gmx;zng;szsgsmz APPENDIX A

Crder Inquh’y 602-303-590Q Expreas Order Emry- BDO-772- 1886 (Ordary only, No Signlipss}
Ordor

Mestiter Sacxices: 502-313-5300 Entry Fax: 1-800-704-65
NEW VISION sionup By Prone: S00.7046844  Fax On Demand: SOtz Member Sarvices Fax: 602-30-5901
(- NV} Promotiona: 1-800-828-5140 Sign Up 8y Fax: BOD-704-6511 Powert.ink: 5023036855
Plasse use 3 pan and print clearly iy ail the. 3paces provided.

BUSINESS INFORMATION Ta operate your hew Vision Intamuansl, Inc. Taarm Membacship undee 8
| businass name, you nust complete ad raturn ihis document siong with

@Q@@E @Fodml 1D Numbar roer oty Toom and Ag form.
WEIR RN R E R EER M Nk Hk el kk 00

NAME OF BUSINESS (Maximum 28 charscters)
ADDRESS _[30R3¢ SAn Lusas Imive

CITY_V1 o Tok ville COUNTY San BefnardinaSTATE CA 7P 933 2a-46he
| pavTELNDD (ea QY[ ~Q6TY Ve o) A9 1 - E30Y
FAX 7ol 241 -R3T X EMal Quaranamaon ©aol. com
Date business was Registered with State_#¥/ / Y g 3 'l State of Business ragistration, _&Q,MQ__QQ,

TYPE OF BUSINESS [Icer p [ Sole

SociaL
TTE  gltumirye ADORESS

Plaase list below all offioars, directors, partners, and indlvk af tha above mentioned
businass, incluting social security nurmbers. Nore of thesas entities may be in the rorm of a trust.

7. RodRique. GnTcagL(:cr Zate - -v.._.*
>3

( ”ﬁxm.% ko dﬁ.lsq T FmsidenT

Redacted Information MisTornitle. CA 3322
in Subcommittee Files

" cortly at The operien of tris New Visan inG. Jeam undsr §16 ab
alt appiicatie laws vhether ledeval, state, county, o ocal: andlhaiallmurdmmand
v it Tollaveset or fiad withh th auth
1t i3 agreect and understood et o indacual haing ammm e sberse-montioned ousiness unduang thase in the after-mestioned cale-
goses: . Ditecturs, Officars, Parmars, Shayshiders, ot raceives bentts from. nor is invoived directly or indiractly, i any otfier New Vison
< Toar: Al pifettimugind tusiness agree 1o be e by tha potciea s procadures of New
Vison Intermatonsl, M

i ety vt thn!urmaﬂan provided in his document is accurata and complete and that | arm abliged 1o notify Naw Vision Interrational, Inc.
s of any e=s andlor amendments to the information contained herein.
B NATURES. T niy Seciare that 1 hova reod The terms ol e Team Member ApECaTica & Agreemsot form an thal 1 nderstand aod
agree 10 abwie by agxt terrmy contained thersin and that { am duly authorizad fo sxecute s document. | also understand that all chacks lor
rmonies samod will be issuedt under the tsiness name.

" 07400534
Signea Qg™ cay at A‘gm { v 93 oo >

f Pﬂ name andtts I
1 anhoriza New Vision Inlarnatkenal 1o use my tredit casel 38 paryment oy my Operating Under 3 Business Name applicatizn Jee of $25.00 as ioliows:
thathed of Paymant HWSA [Tamez ] e Discover {7} Carified ChuckiManey Order Enclosed

cosicosruree (NS oo
Carinalder's Nams w‘%\lﬁb—_ Day Prane —
Candnoider's Signature

Whits Copy - Must be MAILER, NOT QZEE to Home o&eﬂ Yailow Copy - Applicant ¥4

business nama is authorized Gy
Y filtnga, o, #C., o use

Signature of aul

DD74005341DD07400534 BB T A
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Coopman, Ltd.

Mcmorandum

Via Facsimile

To: Ben Cook. Alliance Invesmments Corporation
From: Tony Redriguez

Date: February 10, 1999

Subject: Irust Documents and TR Stock Cernificate

Dear Mr. Cook,

As the managing member, and on bebalf of Coopman, Lid.. we are requesting the pertinent documents
regarding the establishment of the Intemational Discretionary Trust to be forwarded to the U.S.
correspondence address listed below as soon as possible. Our records indicarte that on May 4. 1997,
$9,500.00 U.S. was paid to Alliance Investments Corparation for the sarvices includad in their “International
IBC Pak.” To date, we have oot received any docurentation pertaining to the establishment of the
International Discretionary Trust. Curremly, we are in the process of reviewing our existing
entities/structure and we therefore are requesting all pertinent documentationsinformation regarding the trust.

Secondly, in August of 1997, we invested monies for the purchase of TRT Free Trading Stock. In addition,
additional stock was to be issued to us, per a mutually agreed upon transaction. To date, we have not
received any stock certificates for said investment or wransaction. Therefore, on behalf of Coopman, Ltd., we
are requesting that the total aggregate of 50,000 shares of TRT Free Trading Stock be issued to Coopman,
Ltd., and forwarded to the U.S. correspondence address listed below.

Thank you in advarce for your prompt attention to these matters Should you have any additional questioas,
please feel free to contact me at the numbers shown below.

Respecttully,

Jg

Tony Rodriguez
C.S. Correspondent

PS.
I rust that you and your family are doing well. Please telt them I sav. “Hello.” and I wish you and yours

continued success.

.S, Correspondence Address:
3020 San Lucas Drive » Victoriile, CA €2362
(760 241-0594 Vaice  (760) 241-2378 Fax

0100523
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Zrom: Tony Rodrigusz To: Ben Cook Qate: QU24/S8 Iime: 11120138 At rage vy

Coopman, Ltd.

Memorandum

Via Facsimile & U.S. Mail

To: Ben Cook, Alliance Investments Corperation
From: Touy Rodriguez

Date: February 18, 1999

Subject: Follow-up o Febrary 10, 1999 Letter

Dear Mr. Cook,

On February 10, 1999, a request for trust documents and TRT Stock Ceriificate was sent to your office via
facsimile. As my office has received no response fo te correspondence, [ am hereby roquesting a formal
acknowledgement and receipt of the letter and an estimated date that I may expect delivery of the requested

documents

I appreciate your prompt attention to this matter and await your reply. Should you have any additional
questions, please fee} free 10 contact me at the numbers shown below

Respectiully,

~%

Tony Rodriguez
U.S. Corespondent

Enclosure: February 10, 1999 Correspandence

0100103

U.S. Carrespondence Address
1302C San Lucas Drive » Victeiville, CA 92392
(750) 241-C69¢ Veice « (750) 241-2376 Fax
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Page lof 2

From: Ben Cook <bcook@futureane.com>

To: Oliver Seraphine <floralgardens@tod.dm>
Date:  Wadnasday, July 28. 1998 10:35 PM

Subject: Response o your last Fax Transmission 7/28/98

Hi Olivar,

1 would Jika to speak to you today. ! you after | complete this e-mall.

in the meantime | wouid like (o have a statement on each account by fax today so ! can give each client an
update. The last statarments | recelved were in February 98 and Aldanif's statament did agrea with my deposit
recards. | sent several faxes to you about that matter and never recalved g reply on the n}au.ar and time has
stippad away ta the point where, is must be handied immediately. N

Also. on May 10, 1888 | received a fax from you, stating that Platnlum Carporation was reglistered that day
and you would be sending & Fedx with tha Amendad changes. | haven't recaived that correspondence., please
send me a fax and | need the ariginal copies of that Amandment 83 well, plsase as soan as possible, your

helg Is greatly apprecisted.

To insLre that this is dane on a timely basls, | would like to talk with you today and work this out by telephons
If possible.

| need statements for Platnium Corporation, (Formerdy, International Enviromentat Technolagy) Aldaniti,
Coopman, Meonay, and Moroni. In my previous fax last wesk | mentioned White Sands disregard that it was
Platnium Carporation.

| elso need to have three wire transfars made today from the following accounts:

Please wire the sum of Thras Thousand Nine Hundred Seventy ($3,870.00 USD) Dallars frem Cooprman's
Account! to:

Wite tnsfructinns: RBers His s
For Credil to;

Bank Name: Bank One Arizona, NA
Bank Address: 7206 Wam Pum Way
Carsfrae, Az B5377

Oy b.gg:\ Lon By S
t Ut o Serad e
\Wis 4R, 002

Lz-s‘ 2 L"\\'\ow AN “1.0“'?0'\, Yo

Routing/Transt No: 122100024

For Further Credit to:
. . - - ~
Account Name:  Dennel Financs, Lid. C.Q;v;»v g T ’P\-‘L'\ﬁ\, it
f
Radress: 4727 E. Bell Rd. Sulle 45-112 - 20,002 4o ThOn gy Redacted Information
Phoenix, Arizona BS032 i i
in Subcommittee Files

Account Numbar: 2060-4188

-

Please wire the surm of Forty-twa Thousand (§42,000.00 USD) Doltars from Aldantti's Account (N o: )

Tmamne

0 ¥AIK A IAYQ 0030916 709 Y¥d §$:60 a3n 86-21°20
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BANC ONE CORPORATIOI
WIRE TRANSFER =~ OVER THE COUNTER (OTC)
QUTGOING REQUEST )

Ofease Print
3 Domestc [ International Date Time Tom
P .
Dwalkin O Fax O Phone O Mall _OWalkln 0 Fax O Phone 1/15/98 2%

Excaption Approved By (Signature)

The following

:‘B\::;Em Callback Made Jo (Cuslomer Name) Telephone Na. (with Area Code)
o salisfy

rinimum Callback Perormed By (Signalture] TGam
security Opm

‘equirements:

21 ) Lx
TJ Checking Acct, No. 22875452 a/;/;(ﬂgg—u 575 Avaiteble Balance $

iJ cash O Other (Specily)
Wire [Tctal Charge
$30.00 $12,206.45

SOURCE
OF WIRE
FUNDS

\ccount No. Ta Be Oebited By Wire Transfer Dept

Amount of Wire

Check one box and indicate account io.) $12,196.45

Jooa O sav INTERNATIONAL WIRES IN FOREIGN CURRENCY

J intemnal Clearing Account Exchange Rate Foreign Cuirency Amount
Acct. No.

Bank ABA
087-010-512

State/Pravince/Z P Code Cauntry (if not U.5.)
FL 33131

nk Name
3ecurity Bank N.A

3Nk Street Address (P.0O. Box not permitted] City
144 Brickell Ave. Miami
Beneficiary Account No.

Zneficiary Name
3ritish Trade and Commerce Bank 0400101400-01
City State/Province/ZIP Code

Sneficiaty Sueel AdGiess, if valable (P.0. Box nol germited)
Jame Eugenia Charles Bivd. Bayfront Raseau Commonweatth of
Dorninica

Country (f nol U S.)
British West indies

-
GINATRG CUSTOMER INFORMATIO ; ]

Jstomer Name Awum Name (,/ different ymm customer) ICusiomer Telephone No. (with Area Coce)

Sennel Finaace Ltd. CTP-97 Disb. 802 488- 7738

ustorner Stree! Addcess (P.O. Box not permitted) ty State’Province/ZIP Coce ountry (i nof U.5.}

100 Easy Street Carefree AZ 85277

xpayer Identificalion No. (SSN. &IN, AIN) Identificatlon Type and No. (License, Passport, &ic.)

380160725 AZ OL B13291162

i L 200 S o8 Ve, e

s Bark G v iy or Dvech e

v o i 1 P s e B e e e o i
35 veduirad oy Aricsa 14 o Regutrion )

P I g 208 Kabdey 1nst be the seiacion o
Gonarets. howeves, Bk G 36tumas 0 e170nseiy fc g R ST onad Uy KO, O . of ays cmed oy o o4 o 2 o1 ComespardeTes. ot o 3y o "atavon, fank One s4dimas £ respoiiny for % {
“oucions of anacion, 1 b et as 3y 1 20 v £ 0 Gl o Ny occres o I par of Hame o 1IN Uraeufes 811
vy, 300 las i et oy et ve e, ek Lab i e ke 1 e e T SN MRERAGR THRR Ve T 1 1t v haraes aken by any cartes pIeoc Sanks. b3
) rmpos lcon e 310 ey Unuey senny o Fesera o B O L ol o ok wszens

s o1 e £t

=
Tt a7 ooy wies 3o,

sy woniseanGimy ol e S0k’ ument f el 00 et

sslamer Signalure r)a\e

lBanking Cenler / Department Name and No
Carefree PO81

iste Name and No.
3ank One Arizona

elephone No_ {with Area C
602-970-7252

Shrover Name (must have appropriale Wire Transier Authcrizalion] Approver Signalure 0100169

'Secondary Authorized By

i ln;:u( 8y ,
{

(CHE3CK Perforried By

relephcr\e No. (with Area Code)
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Senate Permanent Subcommittee
On Investigations

EXHIBIT # STk

Exhibit 57k,

Gold Chance fraud documents
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COURT FILE NO.: 00-CV-188865
DATE: 20000612

ONTARIO

SUPERIOR COURT OF JUSTICE

BETWEEN:

GOLD CHANCE INTERNATIONAL
LIMITED, CEBY MANAGEMENT
LIMITED and JBG MANAGEMENT INC.

Plaintiffs

-and -

DAIGLE & HANCOCK, DOUGLAS H.
HANCOCK, PETER M. DAIGLE,
TRIGLOBE INTERNATIONAL FUNDING
INC., FREETRADE BUREAU, S.A,, FREE
TRADE BUREAU, S.A., 1170870
ONTARIO LIMITED operating as G & S
ENTERPRISES, G & S ENTERPRISES
LIMITED, G & S ENTERPRISESLTD., G &
S ENTERPRISES ONTARIO LTD., SAYSE
CHATTERPAUL, PAUL ZHERNAKOV,
THE BANK OF NOVA SCOTIA and BANK
OF MONTREAL

[N AN NN

N N e A N N e N e e A e e S e Sl S e e S

David E. Wires
Arthur O. Jacques
Lisa La Horey

for the Plaintiffs

John Olah

Colin D. Piercey

Colin J. Grant

for the Defendant Daigle & Hancock

R. Geaffrey Newbury

for the Defendants Sayse Chatterpaul, Paul
Zhemnakov and 1170870 Ontario Limited

Defendants
HEARD: Apnl 17, May 1, May 5, May 15,
June 2 and June 8, 2000
C. CAMPBELL J.
REASONS FOR DECISION

(1]

This application commenced with a motion for injunctive relief, appointrment of a

receiver and an order in aid of tracing. Various endorsements were made as this matter
proceeded. [ reserved the right to amglify those endorsements in written reasons which now

follow.
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[2]  The matter proceeded before me first on April 17, 2000 by way of 2 notice of motion
without notice. Counse! for the law firm and individual solicitors was in attendance, though not
formally served. The motion material initially filed, and in particular the affidavit of Brent
Binions. made it apparent that the Plamtiffs not only were unaware of the location of funds that
had been advanced to varicus of the Defendants, but that time would be of the essence in any
attempt to trace and recover those funds. Given the nature of the relief sought as against the
solicitors and the effect that it may have cn any additional relief to be granted, the motion

proceeded in stages.

(3] The Plaintiff Gold Chance International Limited (*Geld Chance”) is incorporated in the
British Virgin Islands, with its head office in Aurora, Ontario. [t has North American territorial
rights to a novel technology for a certain type of refined combustible fuet for automobiles and

other uses.

{4]  Inorder to exploit the technological rights, Gold Chance required working capital,
estimated to be in excess of U.S.§12 million. Through an intermediary, Gold Chzance and its
president Mr. Greg Binions were introduced to Sayse Chatterpaul, who through 1170870 Ontario
Limited, carries on business as G & § Enterpriscs Limited. Chatterpaul represented to Gold
Chance that he could arrange funding from a bank or other financial institution outside Canada.
On September 27, 1999, Chatterpaul offered funding of US$27.5 million by way of loan, on
condition that 25% of the loan be put up by way of collateral. The sum of $6.875,000 was said to
be a pre-requisite for this type of foan. The purpose was to enable flexible repayment terms of
principal and interest and carried with it an administrative fee of 3%.

[S]  Asconfirmed by the defendant solicitors, the “liquid collateral” was to be held by 2
fiduciary to be agreed upon by both Gold Chance and G & S Enterprises. A borrowing
agreement was drafted between Gold Chance as the borrower and Triglobe International Funding
Inc., of which Chatterpaul was the signing officer, as lender. The agreement provided in part that
“the deposited collateral will be kept by lender’s lawyer in a fiduciary account designated by the
lender.” The agreement went on to note that the lender and lender’s lawyer should have the right
and privilege to change banking or financial institutions in which the deposited collateral may be
located, on condition that notice be delivered to the borrower no later than 30 days after such

change!

[6]  For some reason that was not made clear in the material, the first agreement was replaced
with a second borrowing agreement made as of February 17, 2000, in which Gold Chance again
was the borrower and Free Trade Bureau, S.A. (“Free Trade”), incorporated under the laws of
Dominica. again with Chatterpaul as the sole signing officer, was the lender. This time the
amount of the loan had been agreed upon in the sum of US$12 million and the security for the
loan to be put up by the borrower in the sum of US$3 million.

[7]  Article 3.01(b) cf the agreement provides “the depasited collateral will be kept by the law
firm of Daigle & Hancock in a tiduciary account designated by the lender.”

[8]  Article 3.02 provides that “the lender and lender’s lawyer shalt have the right and
privilege to change banking or tinancial institutions in which the deposited collateral may be
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located at any time and on cendition that natice be delivered to the borrower no later than 30
banking days prior to such change. Such change shall only occur after the fuil loan amount is

delivered.”

(9] Article 4.01 reflects the agreement between the lender and the borrower that:

“(a)  the nature of the security being advanced, with the right in the lender to 2
lien to secure the loan;

(b)  the lender to specify the financial institutions into which the collateral is to
be deposited;

(¢)  ...the cash collateral was to be designated to the lender’s sole signatory
only after three-quarters of the full amount of the loan was advanced to the

borrower.”

{10] Pursuant to the first agreement, on December 3, 1999, Gold Chance obtained a bank draft
in the sum of US$3 million, drawn on the Toronto-Dominion Bank, which was funded by a ten-
year term loan. The bank draft was delivered to the defendant solicitors, who then deposited the
sumn into the Bank of Montreal at the Mississauga main office.

[11] Despite various promises that the loan funds were on the way, and confirmation of that
undertaking by Chatterpaul from time to time, no funds were received. As of March 6, 2000, a
aotice of termination of contractual right was served by Gold Chance, should they not receive the
loan advance by March 10, 2000. Despite promises, the loan advance was not forthcoming and
by March 13, 2000, the Plaintiffs advised the defendant solicitors that due to the failure of Free
Trade to fund as agreed, they wished the return of their collateral,

[12] Article 7.01 of the agreement provided for the return of collateral as follows:

“(c)  if the lender ceases for any reason or under any circumstance wharsoever
to provide the funds for the loan for a period of at ieast one week after the
date of agreed schedule of instalments herein, and such default has not
been cured within fourtcen days of notice of default; in which case the
collateral shall be forthwith returned to the borrower in full and with
accrued interest ...”

[13]  According to the affidavit of Mr. Binions, it was not until some time in March that the
Plaintiffs realized that the collateral security was apparently no longer in Ontario, which put into
the question the ability of the defendant solicitors to act as a fiduciary.

[14] Oa March 14, 2000, Free Trade executed a termination protocel, which purported to
cance! the agreement when the USS$3 million was received by the Plaintiffs. The coilateral funds,
in the sum of US$3 million, have not been returned to the Plaintiffs. As of April 17, 2000. it
would appear on the material that the funds were supposed to be in a bank or other financial
institution somewhere in the Caribbean islands.
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{15] The relief sought as against the defendant solicitors is in the nature of a tracing order to
obtain information with respect to the transfer of funds into and out of the solicitors’ trust
account, to ascertain their present whereabouts. Counsel for the defendant solicitors raised a
concern that the information sought with respect to the identity of institations, the specific
accounts and dealings with the accounts might be subject to solicitor-and-client privilege. Based
on the authoritics to which I was referred, I am satisfied, particularly on the authority of Re
Ontario Securities Commission and Greymac Credit Corp. (1983) 41 O.R. (2d) 328 (Div.Ct),
that much of the information sought is not covered by solicitor/client privilege. Accordingly, [
direct the solicitors to provide the information set out in the notice of motion.

[16] Thecase of Chitel v. Rothbart (1982) 39 O.R. (2d) 513 (C.A.) and more recent authorities
ir. the material satisfies me that the defendant solicitors be ordered to turn over to the Plaintiffs
documentation or information to identify the location in terms of the irstitution and physical
setting, the site of the security deposited. Such information is to include the account number and
any information in possession of the solicitors of dealings in such account, including any claim
for lien advanced on the account and the identity of the signatories for the account.

{17]  An order of confidentiality was also made until service of the notice of motion and
supportive material on the remaining Defendants, and at the request of counse! for the defendant

solicitors. an order of confidentiality was granted.

[18] The motion was adjourned to April 18, 2000 based on the efforts of the solicitors to
cooperate in providing information relating to the whereabouts of funds. Information obtained by
the defendant solicitors from a Mr. George Betts, executive vice-president of British Trade &
Commerce Bank (“BTCB”™), tocated in Dominica was divulged on the basis that the contents of
the conversations would remain confidendal until further order of the Court. Based on later
events the information from Mr. Beits could not be found reliable.

{19] The motion was adjourned to April 20, 2000 or such earlier time as might become
necessary, the defendant solicitors being ordered to advise through counsel of any further
information received as to the location and timing of receipt of funds, which if received, were to
be kept in a trust account separate and apaxt from other trust funds, all subject to the further order

of the Court.

(20}  On the retum of the motion on April 20, 2000, I was referred to two affidavits, one of
Greg Banks, the other of Brent Binions. Based on the information provided and the submissions,
no-one was able to provide any information on which the Court could conclude that it was within
the power, ability or control of the defendant solicitors to ensure return of the funds into the
fiduciary account in the Bank of Nova Scotia in this jurisdiction on a timely basis.

[21] The additional affidavit evidence supporied the concem of the Plaintiffs that the
Defendants not oaly had not to date but might not in the future be in a position to return the

funds as provided for in the agreement.

(22] The test tar :njunctive relief of this nature is set outin RJ.R. Macdonald Inc. v. Carada
(4.G.1(1